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ÐEED OF TRUST AND ASSIGNMENT OF RENTS

This Deed of Trust, made this 5th day of February, 2009, between Old Town Properties, LLC, an Oregon Limited Liability

Company, herein called Trustor, whose address is 20512 SW Roy Rogers Rd Sherwood, OR 97140 and Pacific Northwest

Title Insurance Company herein called Trustee, and Sherwood Urban Renewal Agency herein called Beneficiary,

Witnesseth: That Trustor IRREVOGABLY GRANTS, TRANSFERS AND ASSIGNS TO TRUSTEE tN TRUST, WltH POWER

OF SALE, the property in Washington County, Oregon, known as Lots 7 and 8, Block 5, in the Town of Sherwood, in the

Gity of Sherwood, County of Washington and State of Oregon.

TOGETHER WITH OLD TOWN PROPERTIES, LLC rights and interest in the rents, issues and profits thereof, SUBJECT,
HOWEVER, to the right, power and authority given to and conferred upon Beneficiary by paragraph (f 0) of the provisions
herein to collect and apply such rents, issues and profits.
For the Purpose of Securing: 1 . Performance of each agreement of Trustor incorporated by reference or contained herein.
2. Payment of the indebtedness evidenced by one promissory note of even date herewith, and any extension or renewal
thereof, ín the principal sum of $40,417.28 due on or before Auqust 5, 2009 executed by Trustor in favor of Beneficiary or
order. 3. Payment of such further sums as the then record owner of said property may borrow from Beneficiary, when
evidenced by another note (or notes) reciting it is so secured.

To Protect the Security of This Deed of Trust, Trustor Agrees:
(1) To keep said property in good condition and repair, not to remove or demolish any building thereon, to complete or

restore promptly and in good and workmanlike manner any building which may be constructed, damaged or destroyed thereon
and to pay when due all claims for labor performed and materials furnished therefore, to comply with all laws affecting said
property or requiring any alterations or improvements to be made thereon, not to commit or permit waste thereof, not to
commit, suffer or permit any act upon said property in violations of law to cultivate, irrigate, fertilize, fumigate, prune and do all
other acts which from the character or use of said property may be reasonabþrtæssry, tf¡e specific enumerations herein not
excluding the general

(2) To provide maintain and deliver to Beneficiary fire insurance satisfactory to and with loss payable to Beneficiary. The
amount collected under any fire or other insurance policy may be applied by Beneficiary upon indebtedness secured hereby
and in such order as Beneficiary may determine, or at option of Beneficiary the entire amount so collected or any part thereof
may be released to Trustor. Such application or release shall not cure or waive any defautt or notice of defautt hereunder or
invalidate any act done pursuant to such notice.

(3) To appear in and defend any action or proceeding purporting to affect the security hereof or the rights or powers of
Beneficiary or Trustee, and to pay all costs and expenses including cost of evidence of title and attorney's fees in a reasonable
sum, in any such action or proceeding in which Beneficiary or Trustee may appear, and in any suit brought by Beneficiary to
foreclose this Deed.

(4) To pay at least ten days before delinquency all taxes and assessments affecting said property, including assessments
on appurtenant water stock, when due, all encumbrances, charges and liens, with interest, on said property or any part thereof,
which appear to be prior or superior hereto, all costs, fees and expenses of this Trust.

Should Trustor fail to make any payment or to do any act as herein provided, then Beneficiary or Trustee, but without
obligation so to do and without notice to or demand upon Trustor and without releasing Trustor from any obligation hereof, may



make or do the same in such manner and to such extent as either may deem necessary to protect the security hereof
Beneficiary or Trustee being authorized to enter upon said property for such purposes; appear in and defend any action or
proceeding purporting to affect the security hereof or the rights or powers of Beneficiary or Trustee, pay, purchase, contest or
compromise any encumbrance, charge or lien which in the judgment of either appears to be prior or superior hereto, and in
exercising any such powers, pay necessary expenses, employ counsel and pay his reasonable fees.

(5) To pay immediately and without demand all sums so expended by Beneficiary or Trustee, with interest from date of
expenditure at the amount allowed by law in effect at the date hereof, and to pay for any statement provided for by law in effect
at the date hereof regarding the obligation secured hereby any amount demanded by the Beneficiary not to exceed the
maximum allowed by law at the time when said statement is demanded.

(6) That any award of damages in connection with any condemnation for public use of or injury to said property or any part
thereof is hereby assigned and shall be paid to Beneficiary who may apply or release such moneys received by him in the same
manner and with the same effect as above provided for disposition of proceeds of fire or other ínsurance.

(7) That by accepting payment of any sum secured hereby after its due date, Beneficiary does not waive his rights either to
require prompt payment when due of all other sums so secured or to declare default for failure so to pay.

(8) That at any time or from time to time, without liabili$ therefore and without notice, upon written request of Beneficiary
and presentation of thís Deed and said note for endorsement, and without affecting the personal liability of any person for
payment of the indebtedness secured hereby, Trustee may reconvey any part of said property, consent to the making of any
map or plot thereof; join in granting any easement thereon; or join in any extension agreement or any agreement subordinating
the lien or charge hereof.

(9) That upon written request of Beneficiary state that all sums secured hereby have been paid, and upon surrenderof this
Deed and said note to Trustee for cancellation and retention and upon payment of its fees, Trustee shall reconvey, without
warranty, the property then held hereunder. The recitals in such reconveyance of any matters or facts shall be conclusive proof
of the truthfulness thereof. The grantee in such reconveyance may be described as "The person or persons legally entitled
thereto "Five years after issuance of such full reconveyance, Trustee may destroy said note and this Deed (unless directed in
such request to retain them).

( 1 0) That as additional security, Trustor hereby give to and confers upon Beneficiary the right, pwer and authorig, during
the continuance of these Trusts, to collect the rents, issues and profits of said property, reserving unto Trustor the right, prior to
any default by Trustor in payment of any indebtedness secured hereby or in performance of any agreement hereunder, to
collect the rents, issues and profits of said proper$, reserving unto Trustor the right, príor to any default by Trustor in payment
of any indebtedness secured hereby or in performance of any agreement hereunder, to collect and retain such rents, issues
and profits as they become due and payable. Upon any such default, Beneficiary may at any time without notice, either in
person , by agent, or by a receiver to be appointed by a court, and without regard to the adequacy of any security for the
indebtedness hereby secured, enter upon and take possession of said property or any part thereof, in his own name sue for or
otherwise collect such rents, issues and profits, including those past due and unpaid, and apply the same, less costs and
expenses of operation and collection, including reasonable attorney's fees. Upon any indebtedness secured hereby, and in
such order as Beneficiary may determine. The entering upon and taking possession of said property, the collection of such
rents, issues and profits and the application thereof as aforesaid, shall not cure or waive any default or notice of default
hereunder or invalidate any act done pursuant to such notice.

(11) That upon default by Trustor in payment of any indebtedness secured hereby or in performance of any agreement
hereunder. Beneficiary may declare all sums secured hereby immediately due and payable by delivery to Trustee of written
declaration of default and demand for sale and of written notice of default and of election to cause to be sold said property
which notice Trustee shall cause to be filed for record. Beneficiary also shall depositwith Trustee this Deed, said note and all
documents evidencing expenditures secured hereby.

After the lapse of such time as may then be required by law following the recordation of said notiee of default, and notice of
sale having been given as then required by law, Trustee, without demand on Trustor, shall sell said property at the time and
place fixed by it in said notice of sale, either as a whole or in separate parcels, and in such order as it may determine, at public
auction to the highest bidder for cash in lawful money of the United States, payable at time of sale. Trustee may postpone sale
of all or any portion of said property by public announcement at such time and place of sale, and from time to time thereafter
may postpone such sale by public announcement at the time fixed by the preceding posþonement Trustee shall deliver to such
purchaser its deed conveying the proper$ so sold, but without any cavenant or wananty, express or implied. The recitals in
such deed of any matters or facts shall be conclusive proof of the truthfulness thereof. Any person, including Trustor, Trustee,
or Beneficiary as hereinafter defined, may purchase at such sale.

After deducting all costs, fees and expenses of Trustee and of this Trust, including cost of evidence of title in connection
with sale, Trustee shall apply the proceeds of sale to payment of all sums expended under the terms hereof, not then repaid,
with accrued interest at the amount allowed by law in effect at the date hereof, all other sums then secured hereby, and the
remainder, if any, to the person or persons legally entitled thereto.

(12) Beneficiary, or any successor in ownership of any indebtedness secured hereby, may from time to time, by instrument
in writing, substitute a successor or successors to any Trustee named herein or acting hereunder, which instrument, executed
by the Beneficiary and duly acknowledged and recorded in the office of the recorder of the county or counties where said



property is situated, shall be conclusive proof of proper substitution of such successor Trustee or Trustees, who shall, without
conveyance from the Trustee predecessor, succeed to all its title, estate, rights, powers and duties. Said instrument must
contain the name of the original Trustor, Trustee and Beneficiary hereunder, the book and page where this Deed is recorded
and the name and address of the new Trustee.

(13) That this Deed applies to, inures to the benefit of, and binds all parties hereto, their heirs, Iegatees, devisees,
administrators, executors, successors and assígns. The term Beneficiary shall mean the owner and holder, including pledgees,
of the note secured hereby whether or not named as Beneficiary herein in this Deed, whenever the context so requires ,the
masculine gender includes the feminine and/or neuter, and the singular number includes the plural.

(14) That Trustee accepts this Trust when this Deed, duly executed and acknowledged, is made a public record as
provided by law. Trustee is not obligated to notify any party hereto of pending sale under any other Deed of Trust or of any
action or proceeding in which Trustor, Beneficiary or Trustee shall be a party unless brought by Trustee.

The undersigned Trustor requests that a copy of any Notice of Default and of any Notice of Sale hercunder be
mailed to him at his address hereinbefore set forth.

STATE OF OREGON
couNry oF wAsHrNcToN ls.s.

on l'eb, O5, LooT ,øetoreme, /'lìbt 'o*-a PubttL Slz'1<- o{ 2reqnn (here
insert name and title of the officer), personally appeared

personally known to me (or
proved to me on the basis of satisfactory evidence) to be the person(s) whose name(s) islare subscribed to the within instrument and
acknowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on
the instrument the person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

WITNESS my hand and offìcialseal.

i]'.FICIAL SEAL
fuÌILA DYAKOV

NOTARY PUBUC.OREGON
coMMtSStON NO.4t2t50

@,on' EXPTRES ¡I0VEMBER 21, 2010
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REQUEST FOR FULL RECONVEYANCE

To be used onlywhen note has been paid:
To Pacifìc Northwest Title lnsurance Company, Trustee Dated

The undersigned is the legal owner and holder of all indebtedness secured by the within Deed of Trust. All sums secured by said
Deed of Trust have been fully paid and satisfied; and you are hereby requested and directed, on payment to you of any sums owing to
you under the terms of said Deed of Trust, to cancel all evidences of indebtedness, secured by said Deed of Trust, delivered to you
herewith together with said Deed of Trust, and to reconvey, without wananty, to the parties designated by the terms of said Deed of
Trust' the estate now held by you under the same' 

MA'L RE.'NVEyANGE To:

Do not lose or destroy this Deed of Trust OR THE NOTE which it secures- Both must be delivered to the Trustee for cancellation before reconveyance will be made.

By

By

LONGFMDT-DOC
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Tom Nelson

From: J. Patrick Lucas [jpatricklucas@yahoo.com]
Sent: Tuesday, November 24, 2009 12:36 PM
To: Tom Nelson
Subject: Fw: Northwest Title Insurance Company
Attachments: image001rgif; image002tjpg

Happy Thanksgiving,

J Patrick Lucas
www.lucasdevelopment.com

----- Forwarded Message ——--

From: Jan Mann <janm@pnwtor.com>
To: J. Patrick Lucas <jpatricklucas@yahoo.com>; Christy Stockton <christystockton@comcast.net>
Cc: Tom Nelson <nelsont@ci.shen~ood.or.us>
Sent: Tue, November 24, 2009 12:35:10 PM
Subject: RE: Northwest Title Insurance Company

Our reconveyance dept is:

Deena Bergstrom
Pacific Northwest Title of Oregon
9020 SW Washington Square Road
Suite 200
Tigard Or 97223

From: J. Patrick Lucas [mailto:jpatricklucas@yahoo.com]
Sent: Tuesday, November 24, 2009 12:24 PM
To: Christy Stockton
Cc: Tom Nelson; Jan Mann
Subject: Re: Northwest Title Insurance Company

Tom, it is Jan Mann at Pacific Northwest Title. According to the title company the deed was neverrecorded so I don't know that we need to do it. Jan, what do you say?

Happy Thanksgiving,

J Patrick Lucas
www.lucasdevelogment.com

From: Christy Stockton <christystockton©comcast.net>
To: J. Patrick Lucas <jpatricklucas@yahoo.com>
Sent: Tue, November 24, 2009 10:54:30 AM
Subject: FW: Northwest Title Insurance Company
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DEED OF TRUST AND ASSIGNMENT OF RENTS

This Deed of Trust, made this 5th day of February, 2009, between Old Town Properties, LLC, an Oregon Limited Liability
Company, herein called Trustor, whose address is: 20512 SW Roy Rogers Rd Sherwood, OR 97140 and Pacific Northwest
Title Insurance Company herein called Trustee, and Sherwood Urban Renewal Agency herein called Beneficiary,
Wrtnesseth: That Trustor IRREVOCABLY GRANTS, TRANSFERS AND ASSIGNS TO TRUSTEE lN TRUST, WITH POWER
OF SALE, the property in Washington County, Oregon, known as Lots 7 and 8, Block 5, in the Town of Sherwood, in the
City of Sherwood, County of Washington and State of Oregon.

TOGETHER WITH OLD TOWN PROPERTIES, LLC rights and interest in the rents, issues and profits thereof, SUBJECT,HOWEVER, to the right, power and authority given to and conferred upon Beneficiary by paragraph (10) of the provisionsherein to collect and apply such rents, issues and profits.
For the Purpose of Securing: 1. Performance of each agreement ofTrustor incorporated by reference or contained herein.2. Payment of the indebtedness evidenced by one promissory note of even date herewith, and any extension or renewalthereof, in the principal sum of $417.28 due on or before August 5, 2009 executed by Tmstor in favor of Beneficiary ororder. 3. Payment of such further sums as the then record owner of said property may borrow from Beneficiary, whenevidenced by another note (or notes) reciting it is so secured.
To Protect the Security of This Deed of Trust, Trustor Agrees:

(1) To keep said property in good condition and repair, not to remove or demolish any building thereon, to complete orrestore promptly and in good and workmanlike manner any building which may be constructed, damaged or destroyed thereonand to pay when due all claims for labor performed and materials fumished therefore, to comply with all laws affecting saidproperty or requiring any alterations or improvements to be made thereon, not to commit or permit waste thereof, not tocommit, suffer or permit any act upon said property in violations of law to cultivate, irrigate, fertilize, fumigate, prune and do allother acts which from the character or use of said property may be reasonablynecessary, the specific enumerations herein notexcluding the general '

(2) To provide maintain and deliver to Beneficiary fire insurance satisfactory to and with loss payable to Beneficiary. Theamount collected under any fire or other insurance policy may be applied by Beneficiary upon indebtedness secured herebyand in such order as Beneficiary may determine, or at option of Beneficiary the entire amount so collected or any part thereofmay be released to Trustor. Such application or release shall not cure or waive any default or notice of default hereunder orinvalidate any act done pursuant to such notice.
(3) To appear in and defend any action or proceeding purporting to affect the security hereof or the rights or powers ofBeneficiary or Tmstee, and to pay all costs and expenses including cost of evidence of titte andattomey's fees in a reasonablesum, in any such action or proceeding in which Beneficiary or Trustee may appear, and in any suit brought by Beneficiary toforeclose this Deed.

(4) To pay at least ten days before delinquency all taxes and assessments affecting said property, including assessmentson appurtenant water stock, when due, all encumbrances, charges and liens, with interest, on said property orany part thereof,which appear to be prior or superior hereto, all costs. fees and expenses of this Trust.
Should Trustor fail to make any payment or to do any act as herein provided, then Beneficiary or Trustee, but withoutobligation so to do and without notice to or demand upon Trustor and without releasing Trustor from any obligation hereof, may



make or do the same in such manner and to such extent as either may deem necessary to protect the security hereof
Beneficiary or Trustee being authorized to enter upon said property for such purposes; appear in and defend any action or
proceeding purporting to affect the security hereof or the rights or powers of Beneficiary or Trustee, pay, purchase, contest or
compromise any encumbrance, charge or lien which in the judgment of either appears to be prior or superior hereto, and in
exercising any such powers, pay necessary expenses, employ counsel and pay his reasonable fees.

(5) To pay immediately and without demand all sums so expended by Beneficiary or Trustee, with interest from date of
expenditure at the amount allowed by law in effect at the date hereof, and to pay for any statement provided for by law in effect
at the date hereof regarding the obligation secured hereby any amount demanded by the Beneficiary not to exceed the
maximum allowed by law at the time when said statement is demanded.

(6) That any award of damages in connection with any condemnation for public use of or injury to said property or any part
thereof is hereby assigned and shall be paid to Beneficiary who may apply or release such moneys received by him in the same
manner and with the same effect as above provided for disposition of proceeds of fire or other insurance.

(7) That by accepting payment of any sum secured hereby after its due date, Beneficiary does notwaive his rights either to
require prompt payment when due of all other sums so secured or to declare default for failure so to pay.

(8) That at any time or from time to time, without liability therefore and without notice, upon written request of Beneficiary
and presentation of this Deed and said note for endorsement, and without affecting the personal liability of any person for
payment of the indebtedness secured hereby, Tmstee may reconvey any part of said property, consent to the making of any
map or plot thereof; join in granting any easement thereon; orjoin in any extension agreement or any agreement subordinating
the lien or charge hereof.

(9) That upon written request of Beneficiary state that all sums secured hereby have been paid, and upon sunender of this
Deed and said note to Trustee for cancellation and retention and upon payment of its fees, Trustee shall reconvey, without
warranty, the property then held hereunder. The recitals in such reconveyance of any matters or facts shall be conclusive proof
of the truthfulness thereof. The grantee in such reconveyance may be described as "The person or persons legally entitled
thereto “Five years after issuance of such full reconveyance, Trustee may destroy said note and this Deed (unless directed in
such request to retain them).

(10) That as additional security, Trustor hereby give to and confers upon Beneficiary the right, power and authority, during
the continuance of these Trusts, to collect the rents, issues and profits of said property, reserving unto Trustor the right, prior to
any default by Trustor in payment of any indebtedness secured hereby or in performance of any agreement hereunder, to
collect the rents, issues and profits of said property, reserving unto Trustor the right, prior to any default by Trustor in payment
of any indebtedness secured hereby or in performance of any agreement hereunder, to collect and retain such rents. issues
and profits as they become due and payable. Upon any such default, Beneficiary may at any time without notice, either in
person , by agent, or by a receiver to be appointed by a court, and without regard to the adequacy of any security for fire
indebtedness hereby secured, enter upon and take possession of said property or any part thereof, in his own name sue for or
otherwise collect such rents, issues and prone, including those past due and unpaid, and apply the same, less costs and
expenses of operation and collection, including reasonable attomey’s fees. Upon any indebtedness secured hereby, and in
such order as Beneficiary may determine. The entering upon and taking possession of said property, the collection of such
rents, issues and profits and the application thereof as aforesaid, shall not cure or waive any default or notice of default
hereunder or invalidate any act done pursuant to such notice.

(11) That upon default by Trustor in payment of any indebtedness secured hereby or in performance of any agreement
hereunder. Beneficiary may declare all sums secured hereby immediately due and payable by delivery to Trustee of written
declaration of default and demand for sale and of written notice of default and of election to muse to be sold said property
which notice Trustee shall cause to be filed for record. Beneficiary also shall deposit with Tmstee this Deed, said note and all
documents evidencing expenditures secured hereby.

After the lapse of such time as may then be required by law following the recordation of said notice ofdefault, and notice of
sale having been given as then required bylaw, Tmstee, without demand on Tmstor, shall sell said property at the lime and
place fixed by it in said notice of sale, either as a whole or in separate parcels, and in such order as it may determine, at public
auction to the highest bidderfor cash in lawful money of the United States, payable at time of sale. Trustee may postpone saleof all or any portion of said property by public announcement at such time and place of sale, and from time to time thereafter
may postpone such sale by public announcement at the time fixed by the prewding postponementTmstee shall deliverto such
purchaser its deed conveying the property so sold, but without any covenant or warranty, express or implied. The recitals in
such deed of any matters or facts shall be conclusive proof of the truthfulness thereof. Any person, including Trustor, Trustee,
or Beneficiary as hereinafter defined, may purchase at such sale. '

After deducting all costs, fees and expenses of Trustee and of this Trust, including cost of evidence of title in connection
with sale, Trustee shall apply the proceeds of sale to payment of all sums expended under the terms hereof, not then repaid,
with accrued interest at the amount'allowed by law in effect at the date hereof, all other sums then secured hereby, and the
remainder, if any, to the person or persons legally entitled thereto.

(12) Beneficiary, or any successor in ownership of any indebtedness secured hereby, may from time to time, by instrument
in writing, substitute a successor or sumsors to any Tmstee named herein or acting hereunder, which instrument, executed
by the Beneficiary and duly acknowledged and recorded in the office of the recorder of the county or counties where said



property is situated, shall be conclusive proof of proper substitution of such successor Trustee or Trustees, who shall, without
conveyance from the Trustee predecessor, succeed to all its title, estate, fights, powers and duties Said instrument must
contain the name of the original Trustor, Tmstee and Beneficiary hereunder, the book and page where this Deed is recorded
and the name and address of the new Trustee.

(13) That this Deed applies to, inures to the benefit of, and binds all parties hereto, their heirs, legatees, devisees,
administrators, executors, successors and assigns. The term Beneficiary shall mean the owner and holder, including pledgees,
of the note secured hereby whether or not named as Beneficiary herein in this Deed, whenever the context so requires ,the
masculine gender includes the feminine and/or neuter, and the singular number includes the plural.

(14) That Trustee accepts this Trust when this Deed, duly executed and acknowledged, is made a public record as
provided by law. Trustee is not obligated to notify any party hereto of pending sale under any other Deed of Trust or of any
action or proceeding in which Trustor, Beneficiary or Trustee shall be a party unless brought by Trustee

The undersigned Trustor requests that a copy of any Notice of Default and of any Notice of Sale hereunder be
mailed to him at his address hereinbefore set forth.

OLD TOWN PROPERTIES, LLC%a—_~
By its Managing Member J. Patrick Lucas

STATE OF OREGON
COUNTYOF WASHINGTON }S.S.

On F0/7 05, 2.00? ,beforeme, Mi/a 1)va , [slob/y Pub/1c Shh, 04" WM?” (here
insert name and title of the officer), personally appeared J. Patrick L'ucas

personally known to me (or
proved to me on the basis of satisfactory evidence) to be the person(s) whose name(s) islare subscribed to the within instrument and
acknowledged to me that helshelthey exewted the same in his/herltheir authorized capacityfies), and that by his/herftheir signature(s) on
the instrument the person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

WITNESS my hand and ofiicial seal.

ocFiCIALSEAL 3

MlLA DYAKOV
NOTARY PUBLIC-OREGON

, COMMISSION NO. 4|2l50
uv coumssmr' EXPIRES NOVEMBER 21. 2010

Signature WWW
My Commission Expires: U HOV. Ll L010

DO NOT RECORD



REQUEST FOR FULL RECONVEYANCE

To be used only when note has been paid:
To Pacific Northwest Title Insurance Company, Trustee Dated

The undersigned is the legal owner and holder of all indebtedness secured by the within Deed of Trust. All sums secured by said
Deed of Trust have been fully paid and satisfied: and you are hereby requested and directed, on payment to you of any sums owing to
you under the terms of said Deed of Tmst. to cancel all evidences of indebtedness, sewred by said Deed of Trust, delivered to you
herewith together with said Deed of Trust, and to reconvey, without wananty, to the parties designated by the terms of said Deed of
Trust, the n ou under the same.

3, fun! mm u. c
BY

V > Macaw SW Tow/“u §Mfiwwflfn~
flingizj—MA 10a . 57 7/70bflwr/

DonotloseordestroylhisDeedomeflORTHENOTEwhichilsecuresBofllmtbeddwa’edbfleTmsteebrmmmmmubem.

Loueflmboc



Lucas Development Company, LLC

16004 SW Tualatin-Sherwood Rd. #432

Sherwood, OR 97140
971—832—2701

October 12, 2009

Mr. Jim Patterson
City Manager
22560 SW Pine Street
Sherwood, OR 97140

Re: Cash bond refund and Old Town Note

DearJim,

We would like to pay off the note owed by Old Town Properties, LLC to the Shem/00d Urban Renewal Agency in the
approximate amount of $31,500 by applying a bond refund that is owed by the City on our Cedar Brook Way project.

The amount of the bond refund due Cedar Brook Way, LLC is $77,287, less a ten percent one year maintenance bond in

the amount of $7,729, a two year maintenance bond in the amount of $1,000, and a one year street tree guarantee of
$4,000 for a net amount of $64, 558.00.

We hereby authorize the City of Shem/bod to deduct the $31,500 from the Cedar Brook Way cash bond refund in order
to pay the Old Town Properties, LLC note in full.

Please make the net proceeds check in the approximate amount of $33,058,00 payable to Cedar Brook Way, LLC and
return the note marked paid along with a receipt showing that Old Town Properties, LLC made the payment. We will

make the appropriate accounting entries on our end to keep our books and records accurate.

We would like to thank the City of Sherwood and the Urban Renewal Agency again for providing the loan funds in order
to pay the additional Traffic Impact Fees on our old town project,

Sincerely,%J. Patrick Lucas, Manager

EElBlEllllllE.

OCT 1 3 2009


