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IxTERGoVERNMENTAL AGREEMENT
TO MAKE LO¡.N P¡.YMENTS

by and between the

Urban Renewal Agency of the City of Sherwood, Oregon

and the

Ctty of Sherwood, Oregon

Daæd as of January-*ZQ0å





INTERGOVERNMENT¡.T, AGREEMENT
To M¿.Tn LONN P¡.YMENTS

This
2005. and amends thc Intergovernmental Agreement to Make Loan Payments that is dated as of
January 28,2004, and waq,enlerçd tqtq þy 4q{ belween!þe-U¡ta¡R,e¡eya! Agency-o,fthq Çlty qf - . -
Sherwood, Oregon, (the "Agency'') and the City of Sherwood, Oregon (the "City''). The parties

hereby agree as follows:

1. Delìnitions and Recitals.

1.1 Delìnitions

Unless the context clearly requires otherwise, capitalized terms used in this Financing Agreement

which are defined in this Section 1.1 shall have the following meanings:

"Bank" means Bank of America, N.4., its successors and its assigns.

"Financing Agreement" means the Financing Agreement between the City and the Bank in the

principal amount of $350,000 which is dated as of January 28,2004, and relates to the Project, as

a-rr hs-B¡¡kllst-lr-ddstl
as qfl¿nuary __.2005.

"Loan Payments" means the principal and interest payments the City is required to make to the

Bank under the Financing Agreement.

"Projecf ' means the çssls"-sf-dsmelib-r-0g-b"uildlûCs.-çlçaurquplhe-.prspç--úy-know!-as-1h-ç
Catrnçry sj!e,an(Lçaqls of reselli!,g ll1æ Clannery site,

"Tax Increment Revenues" means all revenues which the Agency collects under the provisions of
Article Df Section lc of the Oregon Constitution and ORS Chapter 457.

1.2 Recitals.

A, The City has entered into the Financing Agreement to finance costs of the Project.

B. The Project is properly described as a project in the Agency's urban renewal plan.

C. The Agency is authorized to spend Tax Increment Revenues to pay for the costs of the

Project.

D. The Project will assist the Agency in carrying out its urban renewal plan.
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2. The Loan Payments.

2,1 The Loan Payments.

The Agency hereby agrees to pay amounts equal to the Loan Payments to the City not less than

one business day prior to the dates on which the City is required to pay the Loan Payments to the

Bank, The amounts and dates of the Loan Payments are shown in Exhibit A.

2.2 Security for the Obligation of the Agency to Pay the Loan Payments.

The Agency hereby pledges its Tax Increment Revenues to pay the amounts described in Section

2.1 of this Intergovernmental A
I an indebtedness ofthe Agency,

The pledge of the Tax Increment Revenues shall be superior to all other pledges or commitments

of Tax Increment Revenues that the Agency makes, unless the City agrees in writing to
subordinate its claim against the Tax Increment Revenues. That pledge is on a parity with the

pledge relating to a loan of $5,845,708 from the State of Oregon Economic and Community
Development Department (the "State Loan") and with the pledge of the Agency in an

intergovernmental agreement between the City and the Agency which is dated May 21,2003 and

secures a loan of $2,435,000 (the "First Intergovernmental Agreement'). The pleclse of the

proceecls. 'Ilhe Aqeltçy ?grees to use thç.p¡pqeeds. qf.th s&-of Urç Project tq-p-te

Paymcuts¡v:Ltlún thirty davs after thç lroiect ìs sold.

3.1 Binding Effect.

This Intergovernmental Agreement shall inure to the benefit of and shall be binding upon the

Agency and the City and their respective successors and assigns.

I z.z Severabilitv.t-
In the event any provisions of this Intergovemmental Agreement shall be held invalid or
unenforceable by any court of competent jurisdiction, such holding shall not invalidate or render

unenforceable any other provisions hereof.

I ¡.¡ Amendments.t-
This Intergovemmental Agreement may be amended only by a writing signed by both parties.

3.4 Execution in Counterparts.

This Intergovernmental Agreement may be simultaneously executed in several counterparts, each

of which shall be an orþinal and all of which shall constitute the same instrument.
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3.5 Applicable Law.

This Intergovemmental Agreement shall be governed by and construed in accordance with the

laws of the State of Oregon. Any action regarding this Intergovernmental Agreement or the

transactions contemplated hereby shall be brought in an appropriate court ofthe State ofOregon
in Washington County, Oregon.

3.6 Rules of Construction.

References to section numbers in documents which do not speciff the document in which the

section is located shall be construed as references to section numbers in this Intergovemmental

Agreement.

3.7 Headings.

The headings, titles and table of contents in this Intergovernmental Agreement are provided for
convenience and shall not affect the meaning, construction or effect ofthis Intergovernmental

Agreement.

IN Iñ/ITNESS WHEREOF, the Agency and the City have executed this Intergovemmental

Agreement as of the date indicated above,

Urban Renewal Agency of the City of Sherwood,
O egon

City Manager

City of Sherwood, Oregon

Chris Robuck, City Finance Director
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