ORDIRANCE NO. 28

AN ORDINANCE OF THE LANE TRANSIT DISTRICT ADOFTING A
SELF~EMPLOYMENT TAX.

THE BOABRD OF DIRECTORS OF LANE TRANEIT DISTRICT OF OREGON,
pursuant to ORS 262.380 and 267.385, does hereby ordain and
decraa the following ordinance.

Sagtio - Ealf= o aR

1,05 Definitjons. As useq in thig Cnapter, unless the
context requirees othorwise:
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A.

B.

"Department” means the Department of Ravanue,
state of Oregon.

npistrict" means the lLane Transit District of
Oregon, encompassing all of the territory
degcribed in Lane Tranait District Ordinance No.
24.

nNet Earnings from Self-Employment”™ hag the same
meaning as thae term Ynet earnings from self-
smployment® in Section 1402 of the Internal
Revenue Code aof 1988 (the "IRC"), as that saction
was in effect and operative on Decenber 31, 1988.
Tn applying TRC Sectlon 1402 for the purposes of
thiec Chapter, the worde "gross income,”
wdeduction" and "digtributiva shara," and any
other wordas used in IRC Saection 1402 to deflne
"net earninge from self-employmont,® shall have
the same meaning that those words had for purposas
of IRC Section 1402 under federal income tax laws
in effect and operative on December 31, 1993. The
purpose of those definitions is te incorporate any
relevant changes in the Internal Revepue Code of
1986, made and in effect on or before Decambexr 31,
1993, except for changes 1n IRC section 1202 made
after December 31, 1588. For the purposes of this
Section, the term "net earnings from £Rlf=
employment" is not limited in any way by IRC
section 1402(b).

Notwithotanding the foregoind, npnat earninga from
self-employment* does nat include incomea which
would be wages under Saction 3121 of the Internal
Revanue Code, as amended and in effect on
December 31, 1990, but for the provisions of
saction 3121(b) (R) (A) of the Internal Ravenue

Code.,
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wraxable Year" means the period corresponding to
the Taxpayer’sa taxable year for federal income tax
purposes.

w"Taxpayer" means a natural person subject te tax
under thls ordinance.

Inpesition of TaxX.

Tax iwposed. A tax is imposed annually on every
natural person in an amount equal to the rate of
.006 of such person’s Net Earnings from Self-
Employment during the Taxable Year in excess of
$400 from activities within the District.

Apportionment. Any Taxpayer having Net Earnings
from Self-Employment from an activity both within
and without the District shall allocate and
apportion such Net Earnings in a manner consistent
with that required for allocation and
apportionment of income under ORS 314.280 and
314.605 to 314.675 and the Department’s
regulations adopted pursuant thereto. Regarding
such allocation and apportionment, the Taxpayer
shall follow the instructions and forms published
by the Department.

Any Taxpayer may elect to apportion Net Earnings
from Self-Employment, to the extent that
apportionment rather than allocation is
appropriate, based upon a gingle factor. In the
case of an activity conducted by a partnership,
the partnarship may elect to have each of its
partners use a asingle factor for the apportionment
of ite earnings. The single factor for
apportionment shall be a sales factor, computed in
a manner consistent with ORS 314.665 and the
Department’s Regulations adopted pursuant thereto.
Regarding such apportionment, the Taxpayer (or the
partnership of which the Taxpayer is a member)
shall follow the forms and instructiona published
by the Department. The election by a Taxpayer (or
by a partnership of which the Taxpayer is a
member) to use single-factor apportionment shall
be made on a form furnished by the Department. An
election shall be binding for both the current and
all future years, unlass raevoked with the written
consent of the Department.

Effective Date. This gsection shall apply to
individuals’ taxable Yyears gtarting on or after
December 1, 1994.
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1.15 Department the Tax Agent of biptrict. The tax imposed
by this Ordinance shall be paid to the Department, as agent for
the District. The Department is hereby designated the agent of
the District for purposes of administering the tax imposed by
this Section. The Department may exercise all supervisory and
administrative powers with regard to the enforcemant, collection
and administration of this tax as the Department is authorized to
exercise pursuant to ORS 305.620 (as amended from time to time},
including but not limited to entering ¢losing agreements and
waiving interest and penalties.

1.20 Tax and Return Due Datea.

A. General. Every Taxpayer annually, on or before
the 15th day of the fourth month after the end of
the Taxpayer’s Taxable Year, shall pay over to the
Department the amount imposed by this Ordinance.
Every Taxpayer shall, with each payment made to
the Department, deliver to the Department on a
return prescribed by the Department a statement of
the total amount of Net Earnings from Salfe
Employment during the Taxable Yeax and such other
information as the Department requires.

B. optional Rule for Partnerships.

(1) A partnership is not a Taxpayer under this
Chapter. However, a partnership may choose
to pay the taxes due under this Chapter from
its partners with respect to the
partnership’e earnings. if a partnership so
chooses, the partnership shall pay the taxes
due and shall file a return and all
information prescribed by the Department. In
such a case, individual partners need not
file any returns under this Chapter, unless
they have Net Earnings from Self-Employment
from sources other than such partnership.
Any partner who files a personal return shall
not ba entitled to exclude from tax $400 of
Net Earnings from Self-Employment (as
otherwise specified in Section 1.10A) to the
extent that such amount is axcluded by a
partnership. Any partner who is a member of
more than one partnership shall ensure that
no more than $400 of Net Earnings from Self-
Employment in the aggregate for any Taxable
Year is excluded on account of such partner.

(2) If a partnership chooses to pay the taxes due
from its partners, the partnership must file
a return and pay the taxes due on or bafore
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the 15th day of the fourth month following
the end of the calendar year. The
partnership’s return and payment shall be
based upon the Net Earnings from Self~-
Employment of the individual partners from

‘the partnership for their Taxable Years

ending with or within the calendar year
immediately after which the return is due.

Example 1: If a partnership has a taxable
year ending Dacenber 31, 1993, and its
parctners use calendar Taxable Years, the
partnership must pay on or before April 16,
1994, the amount due from the partners with
respect to thelr Net Earnings from Self-
Employment from the partnership for its
taxable year ending December 31, 1993.

Example 2: Aasume the sane facts as in
Example 1, except that one partner uses a
Taxable Year ending on September 30, 1993.
The partnership must pay on or before

April 16, 1994 (a) the amount due from the
calendar-year partners with respect to their
Net Earnings from Self-Employment from the
partnership for its taxable year ending
December 31, 1993, and (b) the amount due
from the fiscal-year partner with respect to
his or her Net Earnings from Self-Employment
from the partnership for its taxable year
ending December 31, 1952.

Example 3: If a partnership has a taxable
year ending August 31, 1993, and its partners
use calendar Taxable Years, the partnership
must pay on or before April 16, 1594 the
amount due from the partners with respect to
their Net Earnings from Self-Employment from
the partnership for its taxable year ending
August 31, 1993,

Exanple 4: Assume the sane factg as in
Example 3, except that one partner uses a
Taxable Year ending on June 30, 1993. The
partnership must pay on or before April 16,
1994 (a) the amount due from the galendar-
year partners with respect to thelr Net
Earnings from Self-Employment from the
partnership for its taxable year ending
August 31, 1993, and (b) the amount due from
the fiscal-year partner with respect to his
or her Net Earnings from Self-Employment from
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the partnership for its taxable year ending
August 31, 1992.

(3) In no event shall the £iling of a return by a
partnership under this Section 1.20B reduce
the tax due from a Taxpayer under this
Saection.

1.2% Procedural Matters. The provisions of ORS chapters 305
and 314 (as amended from time to time), as to the audit and
examination of reports and returns, determination of
deficiencies, interest, penalties, assessments, oclaims for
rofund, conferences, appeals to the Director of the Department
and appeals to the Oregon Tax court, and the proceduraes relating
thereto, shall apply to the determination of taxes, penalties and
interest under this Section, except where the context requires
otherwise. A Taxpayer may utilize the procedure respecting
appeals to the small claime division of the Oregon Tax Court as
provided in ORS 305.515 to 305,555.

on - fa Vo ata.

This ordinance shall apply to jndividuals’ taxable years
starting on or after December i, 1994,

Adopted: T- 2/ , 1994

Praesiding OffiXcer

Attest:

p & Dutdp—

Reddrding Secretary
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CERTIFICATION

The undersigned duly qualified and acting Executive Secretary of the Lane Transit District
certifies that the foregoing is a true and correct copy of an ordinance approved at a legally-
convened meeting of the Board of Directors held on September 21, 1994.

L

o LDnrtsra—

Signature 6t Recording Officer

Executive Secretary
Title of Recording Officer

September 22, 1994

Date

certcopy.jhs



