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RESOLUTION NO. 2008-2812 
 

 
A RESOLUTION AUTHORIZING THE CITY MANAGER TO 
NEGOTIATE AND ENTER INTO A CONTRACT WITH THE STATE 
OF OREGON REGARDING GRANT FUNDS IN THE AMOUNT UP TO 
$286,191 FOR IMPROVEMENTS TO SECOND STREET BETWEEN 
HIGHWAY 219 TO SPRINGBROOK ROAD 

 
 

RECITALS: 
 
 
1.  In 2007, Climax Portable Machine Tools announced that they were planning a major 

expansion.   The company expansion included a significant increase to the physical size of 
their facility from 24,000 square feet to 38,000 square feet.  The estimated value of the 
investment in the new facility and machinery was approximately $5 million.  The company 
also expected to expand their workforce 50% within the next 5 years, adding approximately 
50 new employees (average annual base wage is $48,000.00, plus profit sharing and 
benefits).   Since this announcement, Climax has recently completed the expansion of their 
facility.   

 
 

2. Climax is located at 2712 E. Second Street.  This section of Second Street (between 
Highway 219 and Springbrook Road) is under Yamhill County jurisdiction and is in poor 
condition.  Currently, the two-lane road is developed to rural standards (e.g. no curbs, 
gutters, sidewalks, or street trees).  At the time of their announced expansion plans, Climax 
expressed to the City that the current condition of the road is having a negative economic 
impact on the company.  In response to this concern, city staff contacted officials of the State 
of Oregon to explore ways to correct this problem.  

 
 
3. On September 11, 2007, the Oregon Transportation Commission considered the City of 

Newberg’s grant application in the amount of up to $286,191.00 for the proposed Second 
Street improvements.  The grant funds will cover one-half of the planning-level estimate of 
$572,383.00 (construction costs only, including a 30% contingency).  

 
 
4. Exhibit “A”, which is attached and incorporated herein, is a draft contract between the City 

of Newberg and the State of Oregon regarding the Second Street improvement grant funds.   
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