










































































































































































































CITY OF THE DALLES, OREGON 
SCHEDULE OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL (NON-GAAP BUDGET ARY BASIS) 

AIRPORT - ENTERPRISE FUND 
For the Fiscal Year Ended June 30, 2006 

Variance with 
Budgeted Amounts Final Budget -

Actual Positive 
Original Final Amounts (Negative} 

REVENUES 

Intergovernmental $ 60,116 $ 299,285 $ 265,256 $ (34,029) 

Charges for services 2,400 2,400 909 (1,491) 

Rental income 45,832 45,832 47,217 1,385 

Interest on investments 1,300 1,300 3,777 2,477 

Miscellaneous 4,000 7,010 7,143 133 

TOTAL REVENUES 113,648 355,827 324,302 (31,525) 

EXPENDITURES 

Current 

Personal services 5,581 5,581 5,264 317 

Materials and services 201,820 210,008 119,426 90,582 

Capital outlay 15,890 291,948 236,041 55,907 

Contingency 5,000 5,000 5,000 

TOTAL EXPENDITURES 228,291 512,537 360,731 151,806 

REVENUES OVER (UNDER) EXPENDITURES (114,643) (156,710) (36,429) 120,281 

OTHER FINANCING SOURCES (USES) 

Transfers in 60,116 60,116 60,116 

NET CHANGE IN FUND BALANCE (54,527) (96,594) 23,687 120,261 

FUND BALANCE, JULY 1, 2005 54,527 96,594 70,572 (26,022) 

FUND BALANCE, JUNE 30, 2006 $ $ $ 94,259 $ 94,259 

See auditor's report. 
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CITY OF THE DALLES, OREGON 
SCHEDULE OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS} 

AIRPORT DEBT SERVICE - ENTERPRISE FUND 
For the Fiscal Year Ended June 30, 2006 

Original and 
Final Budgeted Actual 

Amounts Amounts 

REVENUES 
Rental income $ 52,344 $ ' 66,752 
Interest on investments 250 823 

TOTAL REVENUES 52,594 67,575 

EXPENDITURES 
Debt service 76,011 55,578 

NET CHANGE IN FUND BALANCE (23,417) 11,997 

FUND BALANCE, JULY 1, 2005 23,417 25,513 

FUND BALANCE, JUNE 30, 2006 $ $ 37,510 

See auditor's report. 
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Variance with 

Final Budget -
Positive 

(Negative) 

$ 14,408 
573 

14,981 

20,433 

35,414 

2,096 

$ 37,510 



CITY OF THE DALLES, OREGON 
RECONCILIATION TO GENERALLY ACCEPTED 

ACCOUNTING PRINCIPLES 
ALL AIRPORT FUNDS 

For the Fiscal Year Ended June 30, 2006 

BUDGETARY BASIS FUND BALANCE (NON-GAAP): 

Airport Fund 

Airport Debt Service Fund 

Adjustments: 

Capital assets, net of depreciation 

Bond issuance costs 

Accrued interest payable 

Long-term debt 

GENERALLY ACCEPTED ACCOUNTING 

PRINCIPLES (GAAP) BASIS NET ASSETS 

See auditor's report. 
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$ 94,259 

37,510 

131,769 

4,061,136 

1,233 
(1,726) 

(402,000) 

$ 3,790,412 



CITY OF THE DALLES, OREGON 
SCHEDULE OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS) 
UNEMPLOYMENT RESERVE - INTERNAL SERVICE FUND 

For the Fiscal Year Ended June 30, 2006 

Variance with 

Original and Final Budget -

Final Budgeted Actual Positive 

Amounts Amounts {Negative} 

REVENUES 
Charges for services $ 19,238 $ 19,238 $ 

Interest on investments 112 479 367 

TOTAL REVENUES 19,350 19,717 367 

EXPENDITURES 
Current: 

Personal services 19,958 3,771 16,187 

NET CHANGE IN FUND BALANCE (608) 15,946 16,554 

FUND BALANCE, JULY 1, 2005 608 5,786 5,178 

FUND BALANCE, JUNE 30, 2006 $ $ 21,732 $ 21 ,732 

See auditor's report. 
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OTHER FINANCIAL SCHEDULES 



CITY OF THE DALLES, OREGON 
SCHEDULE OF OUTSTANDING DEBT PRINCIPAL 

AND INTEREST TRANSACTIONS 
For the Fiscal Year Ended June 30, 2006 

Princi 
Interest 

Interest Date of Outstanding Matured Outstanding Matured 
Rates Issue Ju~ 1, 2005 Issued and Paid June 301 2006 and Paid 

Governmental Funds 

1999 Police facilities revenue bonds 3.65-4.6% 2/1/1999 $ 520,000 $ $ 120,000 $ 400,000 $ 20,873 
2002 Urban renewal bonds 1.85-4.85% 9/24/2002 3,715,000 310,000 3,405,000 154,615 
Oregon Investment Board loan 4.00% 9/1912002 572,525 42,364 530,161 22,482 
IBM Credit note payable 4.8-7.93% 5/1/2005 37 407 6,779 26,628 1 895 

4 844 932 481 143 4,363 789 199,665 

Enterprise Funds 

Airport hanger facilities 
revenue bonds 5.15% 4/1/2003 436,000 34,000 402,000 21 ,579 

Wastewater system revenue bonds 2.0-4.2% 5/1/2003 6,825,000 310 000 6,515,000 244 640 

7,261,000 344,000 6,917,000 266,219 

Total $ 121105,932 $ $ 625,143 $ 11,280,769 $ 466,084 

See auditor's report. 
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CITY OF THE DALLES, OREGON 
SCHEDULE OF GOVERNMENTAL ACTIVITIES 

DEBT SERVICE FUTURE REQUIREMENTS 
June 30, 2006 

1999 
Police Facilities Urban Renewal Oregon 

Year of Revenue Bonds Bonds Investment Board IBM Credit Totals 

Matur~ Princie!!I Interest Princie!!l Interest Princie!!I Interest Princie!!I Interest Princi~I Interest 

2006-07 $ 130,000 $ 15,278 $ 325,000 $ 145,160 $ 44,076 $ 20,n o $ 9.288 $ 1,387 $ 508,364 $ 182,595 

2007~8 135,000 9,281 335,000 134,110 45,856 18,989 9,828 847 525,684 163,227 

200~9 135,000 3,105 345,000 121,683 47,709 17,137 9,512 273 537,221 142,398 

2009-10 360,000 108,427 49,637 15,209 409,637 123,636 

2010-11 375,000 93,668 51,642 13,204 426,642 106,872 

2011-12 390,000 77,542 53,728 11 ,118 443,726 66,660 

2012-13 405,000 60,168 55,899 6,947 460,899 69,135 

2013-14 425,000 41,557 58,157 6,689 483,157 46,246 

2014-15 445,000 21,583 60,507 4,339 505,507 25,922 

201 5-16 62,950 1,895 62,950 1,895 

$ 400,000 $ 27,664 $ 3,405,000 $ 804,118 $ 5301161 $ 11 8,297 $ 26,628 $ 2 ,507 $ 4 ,363,789 $ 952,586 

See auditor's report. 
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Year of 
Maturity 

2006-07 $ 
2007-08 
2008-09 
2009-10 

2010-11 
2011-12 
2012-13 
2013-14 
2014-15 
2015-16 
2016-17 
2017-18 
2018-19 
2019-20 
2020-21 
2021-22 

$ 

CITY OF THE DALLES, OREGON 
SCHEDULE OF BUSINESS-TYPE ACTIVITIES 

DEBT SERVICE FUTURE REQUIREMENTS 
June 30, 2006 

Airport Hanger Facilities Wastewater System 
Revenue Bonds Revenue Bonds Totals 

Principal Interest Principal Interest Principal 

36,000 $ 19,776 $ 315,000 $ 238,440 $ 351,000 $ 
38,000 17,871 325,000 230,565 363,000 
40,000 15,862 330,000 222,440 370,000 
42,000 13,751 340,000 212,540 382,000 
44,000 11,536 350,000 201,830 394,000 
46,000 9,219 365,000 188,705 411,000 
50,000 6,747 380,000 174,105 430,000 
52,000 4,120 395,000 161,185 447,000 
54,000 1,391 405,000 146,965 459,000 

420,000 132,385 420,000 
435,000 116,845 435,000 
455,000 100,315 455,000 
470,000 82,570 470,000 
490,000 63,770 490,000 
510,000 43,680 510,000 
530,000 22,260 530,000 

402,000 $ 100,273 $ 6,515,000 $ 2,338,600 $ 6,917,000 $ 

See auditor's report. 
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l . 

Interest 

258,216 
248,436 
238,302 
226,291 
213,366 
197,924 
180,852 
165,305 
148,356 
132,385 
116,845 
100,315 
82,570 i I 

63,770 
43,680 
22,260 

2,438,873 
:- ~ 
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II 

II 

~I , 
STATISTICAL INFORMATION SECTION 

(UNAUDITED) 

This part of the City of The Dalles comprehensive annual financial report presents 
detailed information as a context for understanding what the information in the financial 
statements, note disclosures and required supplemental information says about the City's 
overall financial health. This section contains the following tables and information. 

• 

• 

• 

• 

• 

Financial Trends - These schedules contain trend information to help the reader 
understand how the City's financial performance and well-being have changed 
over time. 

Revenue Capacity - These schedules contain information to help the reader 
assess the City's most significant local revenue sources; property taxes, charges 
for services and business taxes. 

Debt Capacity - These schedules present information to help the reader assess 
the affordability of the City's current levels of outstanding debt and the City's 
ability to issue additional debt in the future. 

Economic and Demographic Information - These schedules offer economic 
and demographic indicators to help the reader understand the environment within 
which the City's financial activities take place. 

Operating Information - These schedules contain service and infrastructure data 
to help the reader understand how the information in the City's financial report 
relates to the services the City provides and the activities it performs. 

Sources: Unless otherwise noted, the information contained in these schedules is derived 
from the comprehensive annual financial report for the relevant year. Note that the City 
implemented Governmental Accounting Standards Board Statement No. 34 in 2003 ; 
therefore schedules presenting government-wide information include only information 
beginning in that fiscal year and going forward. 
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Governmental Activities: 
Invested in capital assets, net of related debt 
Restricted 
Unrestricted 

Total governmental activities net assets 

Business-Type Activities: 
Invested in capital assets, net of related debt 
Restricted 
Unrestricted 

Total business-type activities net assets 

Primary Government: 
Invested in capital assets, net of related debt 
Restricted 
Unrestricted 

Total primary government net assets 

CITY OF THE DALLES, OREGON 
Net Assets By Component 

Last Four Fiscal Years 
(accrual basis of accounting) 

2006 2005 

$ 10,062,961 $ 9,463,165 
1,985,594 2,064,789 
3,140,189 3,156,416 

15,188 744 14,684,370' 

15,238,035 10,492,831 
2,759,840 6,848,340 

848,910 904,094 

18,846 785 18,245,265 

25,300,996 19,955,996 
4,745,434 8,913,129 
3,989,099 4,060,510 

$ 34,035,529 $ 32,929,635 

Source: Current and prior year's financial statements 
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2004 2003 

$ 8,813,333 $ 7,082,880 
2,805,731 2,478,538 
2,724,852 2,889,934 

14,343 916 12,451 ,352 

13,783,100 13,148,317 
2,640,941 10,549,281 
1,286,774 (6,162,685} 

17 710,815 17 534 913 

22,596,433 20,231,197 
5,446,672 13,027,819 
4,011 ,626 (3,272,751) 

$ 32,054,731 $ 29,986,265 



CITY OF THE DALLES, OREGON 
Changes in Net Assets 
Last Four Fiscal Years 

(Accrual Basis of Accounting) 

Program Revenues 
Governmental activities: 

Charges for seNices, fees and fines 
General government 
Public safety 
Highways and streets 
Culture and recreation 

Operating grants and contributions 
Capital grants and contributions 
Total governmental activities program revenues 

Business-type activities: 
Charges for seNices: 

Water 
Wastewater 
Airport 

Operating grants 
Capital grants 
Total business-type activities program revenues 

Total primary government program revenues 

Expenses 
Governmental activities: 

General government 
Public safety and justice 
Highways and streets 
Culturand recreation 
Interest on long term obligations 

Total governmental actvities expenses 

Business-type activities: 
Water 
Wastewater 
Airport 

Total business-type activities expenses 

Total primary government expenses 

Net Expense 
Governmental activities 
Business-type activites 
Total primary government net expense 

Source: Current and prior years' financial statemeents 

2006 2005 

$ 468,999 $ 432,237 
253,504 415,666 

34,318 29,927 
7,244 7,996 

1,263,749 1,195,104 
793,421 743,701 

2,821 ,235 2,824,631 

2,243,421 2,144,103 
3,195,226 2,755,902 

122,021 103,815 
17,999 6,188 

265,256 566,350 
5,843,923 5,576,358 

8,665,158 8,400,989 

2,385,912 2,823,951 
2,021,934 1,902,747 
1,357,785 1,129,313 

836,038 730,140 
199,136 213,268 

6,800,805 6,799,419 

2,365,038 2,213,779 
2,093,646 2,044,034 

320,789 342,058 
4,779,473 4,599,871 

11 ,580,278 11,399,290 

(3,979,570) (3,974,788) 
1,064,450 976,487 

$ (2,915,120} $ (2,998,301) 
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$ 

2004 

328,627 
379,210 

1,043 
7,024 

207,202 
2,305,553 
3,228,659 

2,217,640 
2,403,918 

162,004 

64,897 
4,848,459 

8,077,118 

2,496,078 
1,901,095 
1,645,515 

655,938 
224,780 

6,923,406 

1,947,973 
2,094,490 

383,133 
4,425,596 

11 ,349,002 

(3,694,747) 
422,863 

$ (3,271 ,884) 

$ 

2003 

295,443 
313,767 

2,795 
7,256 

241,523 
2,884,058 
3,744,842 

2,117,579 
2,026,236 

111,692 

4,111 
4,259,618 

8,004,460 

2,041,699 
1,788,115 
1,939,110 

677,054 
288,808 

6,734,786 

2,168,081 
1,928,128 

344,383 
4,440,592 

11,175,378 

(2,989,944 ) 
(180,974) 

$ (3,170,918) 

(continued) 



( continued) 

CITY OF THE DALLES, OREGON 
Changes in Net Assets 
Last Four Fiscal Years 

(Accrual Basis of Accounting) 

2006 2005 
General Revenues and Other Changes in Net Assets 
General revenues: 

Property taxes levied for: 
General purposes $ 1,706,294 $ 2,143,861 
Debt service 896,529 462,729 

Franchise and public service taxes 1,081,091 963,617 
Interest and investment earnings 152,808 82,814 
Unrestricted grants and contributions 
Miscellaneous 5,313 10,271 
Gain (loss) on sale of property (491) 12,772 

Transfers 642,400 639,178 
Total governmental activities 4,483,944 4,315,242 

Business-type activities: 
Interest and investment earnings 179,470 197,141 
Unrestricted grants and contributions 
Miscellaneous 
Gain (loss)on sale of property 

Transfers (642,400) (639,178) 
Total business-type activities (462,930) (442,037) 

Total primary government 4,021,014 3,873,205 

Change in Net Assets 
Governmental activities 504,374 340,454 
Business-type activities 601,520 534,450 
Total primary government change in net assets 1,105,894 874,904 

Governmental activities 14,684,370 14,343,916 

Business-type aactivities 18,245,265 17,710,815 

Total primary government net assets-beginning 32,929,635 32,054,731 

Net Assets Ending 
Governmental activities 15,188,744 14,684,370 
Business-type activities 18,846,785 18,245,265 
Total Primary Government Net Assets $34,035,529 $32,929,635 

2004 2003 

$ 2,056,701 $ 1,879,957 
480,283 511,729 
955,082 869,608 

77,849 99,901 
1,150,724 1,094,248 

40,075 75,865 
2,238 3,190 

535,216 589,285 
5,298,168 5,123,783 

134,100 91,540 
150,281 

10,672 31,495 
15,000 

(535,216) (589,285) 
(240,163) (451,250) 

5,058,005 4,672,533 

1,603,421 2,133,839 
182,700 (632,224) 

1,786,121 1,501,615 

12,740,495 . 10,317,413 
17,528,115 • 18,167,137 

30,268,610 28,484,550 

14,343,916 12,451 ,252 
17,710,815 17,534,913 

$32,054,731 $29,986,165 

• 2004 net assets-beginning are net of prior period adjustments of 1289,243 governmental and $(6,798) business-type 
activities. 

Source: Current and prior years' financial statemeents 
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General Fund 
Unreserved 

Total general fund 

All Other Govermental Funds 
Reserved: Debt Service 

Inventory 
Unreserved 

Total all other governmental funds 

Total governmental funds 

$1,600,000 

$1,400,000 

$1,200,000 

$1,000,000 

$800,000 

$600,000 

$400,000 

$200,000 

$-

CITY OF THE DALLES, OREGON 
Fund Balances, Governmental Funds 

Last Ten Fiscal Years 
(modified accrual basis of accounting) 

2006 2005 2004 

$ 982,436 954,584 974,048 
982,436 954,584 974,048 

587,605 571,348 568,370 
44,174 66,157 58,056 

2,364,797 2,279,720 2,730,342 
2,996,576 2,917,225 3,356,768 

$3,979,012 3,871,809 4,330,816 

Unreserved General Fund Balance 

Source: Current and prior years' financial statements 
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2003 

1,063,809 
1,063,809 

570,467 
99,851 

2,843,206 
3,513,524 

4,577,333 



2002 2001 

$1,288,877 1,208,767 
1,288,877 1,208,767 

432,981 510,304 
126,584 48,089 

1,927,908 2,934,036 
2,487,473 3,492,429 

$3,776,350 4,701,196 

CITY OF THE DALLES, OREGON 
Fund Balances, Governmental Funds 

Last Ten Fiscal Years 
(modified accrual basis of accounting) 

2000 1999 1998 

1,279,444 1,305,149 1,308,999 
1,279,444 1,305,149 1,308,999 

422,713 198,427 166,743 

6,108,246 3,080,238 2,945,542 
6,530,959 3,278,665 3,112,285 

7,810,403 4,583,814 4,421,284 

Source: Current and prior years' financial statements 
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1997 

1,353,957 
1,353,957 

162,508 

2,868,988 
3,031 ,496 

4,385,453 



CITY OF THE DALLES, OREGON 
Changes in Fund Balances, Governmental Funds 

Last Ten Fiscal Years 
(modified accrual basis of accounting) 

2006 2005 
Revenues 
Taxes $3,480,345 $3,210,462 
Inter-governmental 1,890,303 1,808,354 
Rents and interest 512,524 380,304 

Franchise Fees 315,756 357,888 
Fines and forfeitures 262,586 301,926 
Charges for services 186,576 130,896 

Special assessments 129,261 34,443 
Other Revenues 75,785 58,225 

Total revenues 6,853,136 6,282,498 

Expenditures 
Curent: 

General Government 2,096,835 2,393,538 

Public safety 1,937,095 1,835,348 
Highways and streets 987,453 855,464 
Culture and recreation 815,881 708,990 

Capital outlay 882,084 964,615 
Debt service: 

Principal 472,364 460,719 

Interest 197,970 212,898 
Total expenditures 7,389,682 7,431,572 

Revenues over (under) expenditures (536,546) (1,149,074) 

other Financing Sources (Uses) 
Proceeds from bonds 
Proceeds of refunding bonds 
Proceeds of financing agreement 38,117 
Payments to refund bonds 
Repayment of financing ageement 
Sale of fixed assets 1,350 12,772 
Operating transfers in 1,205,561 1,127,518 
Operating transfers out (563,161) (488,340) 

Total other financing sources (uses) 643,750 690,067 

Net change in fund balances $ 107,204 $ (459,007) 

Debt service as a percentage of noncapital expenditures 11 .5% 11.6% 

*Beginning in 2001, the schedule includes the City's blended component unit. 
Prior years did not include the City's component unit as it was discretely presented. 

Source: Current and prior years' financial statements 
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2004 

$3,204,061 
3,600,045 

377,487 
287,277 
243,023 

73,099 
34,562 
58,433 

7,877,987 

2,386,803 
1,847,535 

955,540 
640,457 

2,155,293 

444,138 
226,011 

8,655,777 

(777,790) 
~ ' 

1,026,676 
(502,201) 
524,475 

$ (253,315) 

11 .5% 



2003 2002 

$2,994,287 $2,898,063 
5,165,349 1,544,527 

398,435 397,940 
293,154 299,604 
235,838 282,389 

66,858 50,990 
53,655 241,091 
57,799 92,618 

9,265,375 5,807,222 

1,915,628 1,812,116 
1,734,055 1,676,229 

859,660 667,542 
642,046 563,839 

5,343,336 2,128,423 

400,476 326,807 
289,850 227,452 

11,185,051 7,402,408 

(1,919,676) (1,595, 186) 

5,238,646 

(3,090,000) 

1,178,603 963,148 
(606,590) (340,897) 

2,720,659 622,251 

$ 800,983 $ (972,935) 

13.4% 11.7% 

CITY OF THE DALLES, OREGON 
Changes in Fund Balances, Governmental Funds 

Last Ten Fiscal Years 
(modified accrual basis of accounting) 

2001• 2000 1999 1998 

$ 3,044,017 $2,323,162 $2,290,378 $2,209,207 
4,064,228 1,310,477 2,877,482 1,350,496 

449,511 204,914 198,811 215,837 
295,004 274,541 258,755 248,688 
253,112 178,734 208,750 168,922 

34,914 52,667 63,125 171,570 
10,918 40,712 131,118 261,614 

386,934 387,337 579,384 135,271 
8,538,638 4,772,544 6,607,803 4,761,605 

: . 
1,578,697 1,422,397 1,519,639 1,638,006 
1,653,271 1,493,080 1,394,577 1,272,708 

892,326 880,165 802,189 774,485 
529,487 544,536 540,337 306,413 

6,673,875 876,624 2,308,386 917,209 

640,818 442,291 337,372 402,915 
242,198 78,319 89,997 104,803 

12,210,672 5,737,412 6,992,497 5,416,539 

(3,672,034) (964,868) (384,694) (654,934) 

1,140,000 

(1,015,422) 

10,283 
1,210,139 1,002,688 919,853 638,915 
(647,312) (469,571) (552,007) (456,611) 
562,827 543,400 492,424 182,304 

$ (3,109,207) $ (421,468) $ 107,730 $ (472,630) 

19.0% 12.0% 10.0% 12.7% 

Source: Current and prior years' financial statements 
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1997 

$2,466,175 
1,172,906 

151,935 
250,291 
145,822 
333,992 
140,231 
277,307 

4,938,659 

1,978,777 
1,359,936 

913,990 
372,055 

16,152 

306,900 
65,541 

5,013,351 

(74,692) 

1,096,355 

693,580 
(597,382) 

1,192,553 

$1,117,861 

8.1% 



Function/Program 
Governmental activities 

General government 
Public safety 
Highways and streets 
Culture and recreation 

Total governmental activities 

Business-type activities 
Water 
Waste water 
Airport 

Total business-type activities 

Total Primary government 

CITY OF THE DALLES, OREGON 
Program Revenues by Function/Program 

Last Four Fiscal Years 
(accrual basis of accounting) 

2006 2005 

$ 946,261 $1,145,119 $ 
279,624 521,613 

1,406,445 935,106 
188,905 222,793 

2,821,235 2,824,631 

2,252,576 2,147,197 
3,204,070 2,758,996 

387,277 670,165 

5,843,923 5,576,358 

2004 

358,850 
389,881 

2,284,981 
194,947 

3,228,659 

2,282,537 
2,403,918 

162,004 

4,848,459 

$8,665,158 $8,400,989 $8,077,118 

Source: Current and prior years' financial statements 
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2003 

$ 340,631 
326,343 

2,865,238 
212,630 

3,744,842 

2,117,579 
2,026,236 

115,803 

4,259,618 

$8,004,460 

, I 



Year 

1997 

1998 

1999 

2000 

2001· 

2002 

2003 

2004 

2005 

2006 

CITY OF THE DALLES, OREGON 
Tax Revenues by Source, Governmental Funds 

Last Ten Fiscal Years 
(modified accrual basis of accounting) 

Transient 
Property Room 

Taxes Taxes 

$ 1,864,556 $ 262,713 

1,642,509 263,276 

1,688,528 295,158 

1,736,472 294,469 

2,737,875 318,524 

2,282,749 314,621 

2,640,204 354,083 

2,492,541 427,692 

2,532,266 388,031 

2,655,640 506,037 

*Beginning in 2001, the schedule includes the City's blended component unit. 
Prior years do not include the component unit as it was discretely presented. 

ource: Current and prior years' financial statements 
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City 
Gasoline 

Taxes 

$ 338,906 

303,422 

306,692 

292,221 

282,622 

300,693 

301 ,238 

283,828 

290,165 

318,668 



CITY OF THE DALLES, OREGON 
Assessed Valuation and Actual Values of Taxable Property* 

Last Ten Fiscal Years 

Total Taxable Total Estimated 
Assessed Direct Real Market 

Year Value Tax Rate Value 

1997 $ 495,528,450 3.8292 $ 495,528,450 

1998** 432,544,315 3.8549 541,217,509 

1999 441,801,391 3.0155 603,413,320 

2000 481,335,658 2.9489 630,453,704 

2001**" 545,592,961 2.9510 670,701,097 

2002 568,193,482 3.0155 689,937,698 

2003 587,055,873 3.0155 681,805,787 

2004 608,490,694 3.0155 703,928,628 

2005 624,534,189 3.0155 749,478,665 

2006 654,996,245 3.0155 815,950,410 

• Prior to the passage of Measure 50 in 1997, assessed value equaled real market value . 
.... Under Measure 50, assessed value is used for computation of taxes. 
__,, Beginning in 2001, the schedule includes the City's blended component unit. 

Prior years do not include the City's component unit as it was discretely presented. 

Source: Wasco County Department of Assessment and Taxation 
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CITY OF THE DALLES, OREGON 
Property Tax Rates - Direct And Overlapping Governments 

(Per $1,000 of Assessed Valuation) 
Last Ten Fiscal Years 

OverIaeeIn2 Rates 
Northern 
Wasco Wasco 
County County 

Wasco Mid-Golumbla Parks and School School School School Educational 

City of Wasco County Port of Fire and Recreat ion District District District District Service 

~ The Dalles County VA Bonds The Dalles Rescue District No. 12 No. 9 No. 21 No. 14 District --------
1997 6.89 4.20 0.45 0.75 2.08 0.75 18.20 15.63 12.02 1.36 

1998 3.85 4.25 0.50 0.81 2.10 0.90 5.49 6.18 4.49 0.47 

1999 3.82 4.22 0.47 0.75 2.45 0.90 5.49 6.12 (2) 0.47 

2000 3.65 4.23 0.44 0.72 2.40 0.86 5.49 6.09 0.47 

2001 3.63 4.24 0.34 0.66 2.39 0.68 6.60 6.00 0.47 

2002 3.02 4.25 0.32 0.20 2.10 0.68 5.49 4.72 0.47 

2003 3.02 4.25 0.26 0.20 2.37 0.68 7.61 6.17 0.47 

2004 3.02 4.25 0.32 0.20 2.39 0.68 7.64 6.12 (1) 0.47 

2005 3.02 4.25 0.31 0.20 2.39 0.68 2.07 1.06 5.2399 0.47 

2006 3.02 4.25 0.24 0.20 2.42 0.68 2.07 1.10 5.2399 0.47 

(1) School Districts 9 and 12 merged into District 21 for the the 2004~5 year. Each District retained their respective bond levies. 

(2) School District 14, Petersburg, merged with School District 29, Dufur. 

Source: Wasco Coounty Department of Assessment and Taxation 
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Columbia 
Gorge 

Community 
Colle{le Norco 

1.31 

0.84 0.47 

0.83 0.33 

0.78 0.38 

0.80 0.41 

0.27 0.36 

0.76 0.40 

0.78 0.42 

0.77 0.32 

1.29 0.34 



CITY OF THE DALLES, OREGON 
Property Tax Levies and Collections 

Last Ten Fiscal Years 
(modified accrual basis of accounting) 

Collected within the 
Fiscal Year of the Levy 

Fiscal 
Year Tax Levy Collections in 

Ended for the Percentage Subsequent 
June 30, Fiscal Year Amount of Levy Years 

1997 $ 1,899,755 $ 1,734,435 91.30% $ 165,175 

1998 1,666,937 1,543,639 92.60% 123,277 

1999 1,684,505 1,570,146 93.21% 114,337 

2000 1,756,647 1,644,212 93.60% 112,359 

2001• 2,551,828 2,351,450 92.15% 117,006 

2002 2,354,392 2,181,304 92.65% 109,968 

2003 2,475,658 2,231,726 90.15% 158,411 

2004 2,624,004 2,386,451 90.95% 90,104 

2005 2,654,643 2,415,879 91.01% 53,635 

2006 2,755,383 2,539,836 92.18% 

*Beginning in 2001, the schedule includes the City's blended component unit. 
Prior years do not include the component unit as it was discretely presented. 

Source: Current and prior years' financial statements 
Wasco County Finance Office 
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Percentage 
Amount of Levy 

$ 1,899,610 99.99% 

1,666,916 100.00% 

1,684,483 100.00% 

1,756,571 100.00% 

2,468,456 96.73% 

2,291,272 97.32% 

2,390,137 96.55% 

2 ,476,555 94.38% 

2,469,514 93.03% 

2,539,836 92.18% 



Taxpayer 
Oregon Cherry Growers 
Home Depot USA Inc. 
Northern Wasco County PUD 
United Telephone Northwest 
Amerities West LLC 
Union Pacific Railraod Company 
Northwest Natural Gas 
Cascade Square LLC 
Troy Coolidge No 31 LLC 
Shilo Inn The Dalles LLC 

Total Assessed Valuation 

Taxpayer 
Sprint, Inc 
Northern Wasco County PUD 
GFI The Dalles Investment, LTD 
Kerr McGee Chemical, Inc. 
Union Pacific Railraod Company 
Oregon Cherry Growers, Inc. 
George P. Stadleman Et Al 
Portland Fixture Ltd. 
George Gersham Family Trust 
Mark S. Hemstreet 

Total Assessed Valuation 

CITY OF THE DALLES, OREGON 
Principal Taxpayers 

December 31, 1996 and December 31 , 2005 

December 31, 2005 
Real Property Percentage of Total 

Assessed Valuation Rank Assessed Valuation 
$ 10,286,456 1 1.78% 

9,974,480 2 1.73% 
9,595,400 3 1.66% 
9,288,600 4 1.61 % 
7,147,020 5 1.24% 
5,752,526 6 1.00% 
5,615,032 7 0.97% 
5,056,763 8 0.88% 
5,361,750 9 0.93% 
4,665,105 10 0.81% ----------"'---

$ 72,743,132 12.60% 

$ 577,238,384 

December 31, 1996 
Real Property Percentage of Total 

Assessed Valuation Rank Assessed Valuation 
$ 7,257,689 1 1.46% 

6,461,405 2 1.30% 
5,788,470 3 1.17% 
5,529,600 4 1.12% 
5,041,803 S 1.02% 
4,625,000 6 0.93% 
4,623,860 7 0.93% 
4,578,240 8 0.92% 
4,462,110 9 0.90% 
4,283,770 10 0.86% -----------'---

$ 52,651,947 10.63% 

$ 495,528,450 

Source: Wasco County Department of Assessment and Taxation 
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Fiscal 
Year 

1997 $ 

1998 

1999 

2000 

2001 

2002 

2003 

2004 

2005 

2006 

CITY OF THE DALLES, OREGON 
Ratios of Outstanding Debt By Type 

Last Ten Fiscal Years 

Governmental Activities 
General Limited Tax 

Obligation Increment Revenue Capital 
Bonds Bonds* Bonds Lease 

1,285,000 $ $ 1,095,000 $ 65,827 

975,000 1,005,000 

655,000 1,140,000 

330,000 1,045,000 50,483 

3,300,000 950,000 34,665 

3,090,000 850,000 17,858 

4,315,000 745,000 

4,020,000 635,000 

3,715,000 520,000 

3,405,000 400,000 

*Beginning in 2001, the schedule includes the City's blended component unit. 

Loans 
Payable 

$ 57,180 

39,663 

22,291 

652,382 

613,244 

609,932 

558,789 

Prior years' did not include the City's component unit as it was discretely presented. 

N/A Information is not available below County level. 

Source: Current and prior years' financial Statements, Department of Commerce- Bureau of Economic 
Analysis.Center for Population Research and Census at Portland State University. 
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Business-type Activities 

Revenue Loan 
Bonds Payable 

$ $ 

420,000 

300,000 

180,000 

7,845,000 

7,598,000 

7,261,000 

6,917,000 

CITY OF THE DALLES, OREGON 
Ratios of Outstanding Debt By Type 

Last Ten Fiscal Years 

Total Percentage 
Primary of Personal Per 

Government Income Capita 

$ 2,503,007 N/A 218 ' 

2,019,663 172 

1,817,291 153 

1,895,966 156 

4,584,665 377 

4,137,858 338 

13,557,382 1107 

12,866,244 1042 

12,105,932 983 

11,280,789 910 

Source: Current and prior years' financial Statements, Department of Commerce- Bureau of Economic 
Analysis.Center for Population Research and Census at Portland State University. 
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Fiscal 
Year 

1997 $ 

1998 

1999 

2000 

2001 

2002 

2003 

2004 

2005 

2006 

CITY OF THE DALLES, OREGON 
Ratios of General Bonded Debt Outstanding 

Last Ten Fiscal Years 

Percentage of 
General Total Taxable Actual Taxable 

Obligation Assessed Value of 
Bonds Value Property 

1,285,000 $ 495,528,450 0.26% 

975,000 432,544,315 0.23% 

655,000 441,801,391 0.15% 

330,000 481,335,658 0.07% 

545,592,961 0.00% 

568,193,482 0.00% 

587,055,873 0.00% 

608,490,694 0.00% 

624,534,189 0.00% 

654,996,245 0.00% 

Per 
Capita 

$ 112 

86 

55 

27 

0 

0 

0 

0 

0 

0 

Source: Current and prior years' financial statements, Wasco County Department of Assessmenr and Taxation, 
Center for Population Research and Census at Portland State University 
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CITY OF THE DALLES, OREGON 
Legal Debt Margin Information 

Last Ten fiscal Years 
(unaudited) 

ORS 287.004 provides a debt limit on general obligation bonds of 3% of the real market value of all taxable property 
within the City's boundaries. 

2006 2005 2004 2003 
Real market value $815,950,410 $ 749,478,665 $ 703,928,628 $681 ,805,787 
Debt limit rate 3% 3% 3% 
Debt limit 24,478,512 22,484,360 21 ,117,859 
Less general bonded debt June 30, 0 0 0 
Legal debt margin $ 24,478,512 $ 22,484,360 $ 21,117,859 $ 

Total net bonded debt applicable to 
the limit as a percentage of debt limit 0 .00% 0.00% 0.00% 

Note: The City has not had any general obligation bonds subsequent to 2000. 

Source: Current and prior years' financial statements; Wasco County Dept. of Assessment and Taxation 
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3% 
20,454,174 

0 
20,454,174 

0.00% 



2002 2001 
$ 689,937,698 $ 670,701,097 

3% 3% 
20,698,131 20,121,033 

0 0 
$ 20,698,131 $ 20,121,033 

0.00% 0.00% 

CITY OF THE DALLES, OREGON 
Legal Debt Margin lnfonnation 

Last Ten fiscal Years 
(unaudited) 

2000 1999 1998 
$ 630,453,704 $603,413,320 $ 541,217,509 

3% 3% 3% 
18,913,611 18,102,400 16,236,525 

330,000 655,000 975,000 
$ 18,583,611 $ 17,447,400 $ 15,261 ,525 

0.05% 0.11% 0.18% 

1997 
$ 495,528,450 

3% 
14,865,854 

1,285,000 
$ 13,580,854 

0.26% 

Source: Current and prior years' financial statements; Wasco County Dept. of Assessment and Taxation 
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Year 

1997 

1998 

1999 

2000 

2001 

2002 

2003 

2004 

2005 

2006 

CITY OF THE DALLES, OREGON 
Demographic and Economic Statistics 

Last Ten Fiscal Years 

Personal Per Capita 
Population Income Income 

11460 $ NIA $ N/A 

11765 NIA NIA 

11880 N/A NIA 

12156 N/A NIA 

12175 267,244,000 21,950 

12230 263,244,000 21,524 

12250 260,218,000 21,242 

12350 274,296,000 22,210 

12410 NIA NIA 

12505 NIA NIA 

NIA Information at City level not available . 

Unemployment 
Rate 

8.90% 

7.80% 

7.70% 

6.50% 

8.60% 

9.80% 

10.70% 

7.90% 

6.90% 

6.20% 

Note: The only personal income information available for the City is based on tax returns filed 
with the State of Oregon. 

Source: Oregon Department of Revenue, Center for Population Research and Census at Portland State 
University 
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Employer 
Mid Columbia Medical Center 
School District #21 
State of Oregon 
Wasco County 
Oregon Cherry Growers, Inc. 
Columbia River Bani< 
Fred Meyer 
Columbia Gorge Community College 
Safeway Food and Drug 
Northwest Aluminum Specialties 

Total employment 

CITY OF THE DALLES, OREGON 
Principal Employers 

Current Year and Nine Years Ago 

2005..()6 

Employees Rank 
746 1 
355 2 
178 3 
175 4 
108 5 
117 6 
108 7 
96 8 
94 9 
90 10 

2067 

6492 

1996-97 

Information for 1996-97 is not readily available. 

Source: Oregon Department of Employment and and City of The Dalles staff 
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Percent 
of Total 

Employment 
11.49% 
5.47% 
2.74% 
2.70% 
1.66% 
1.80% 
1.66% 
1.48% 
1.45% 
1.39% 

31 .84% 



CITY OF THE DALLES, OREGON 
Full Time Equivalent City Employees 

by Function/Program and Bargaining Unit 
Last Ten Fiscal Years 

Function/Program 2006 2005 2004 
Governmental activities: 

General government 9.50 
Public safety and justice 25.00 
Community services 4.00 
Streets and highways 10.00 
Library 5.25 

Total governmental activities 53.75 

Business-type activities: 
Water · 19.50 
Wastewater 10.50 
Airport 0.25 

Total business-type activities 30.25 

Total primary government budgeted FTE 84.00 

City of The Dalles Employees 
Management and exempt 38 
Bargaining units 

SEIU (Local 503) 42 
Police Association 14 

Total bargaining units 56 
Temporary City employees 0 

Total actual City employees 94 

Source: City of THe Dalles budgets and payroll records 
82A 

9.50 9.00 
25.00 25.00 

4.00 4.00 
10.00 10.33 

5.25 5.25 
53.75 53.58 

21.50 20.84 
10.50 9.83 
0.50 0.45 

32.50 31.12 

86.25 84.70 

35 34 

so 40 
13 13 
63 53 

3 

101 88 

2003 

9.25 
26.00 

4.00 
10.00 

5.15 
54.40 

22.50 
8.50 
0.30 

31.30 

85.70 

40 

40 
9 

49 
0 

• I 

89 



2002 

9.18 
25.00 

4.00 
8.00 
5.15 

51 .33 

21.50 
8.50 
0.30 

30.30 

81.63 

39 

37 
14 
51 

0 

90 

CITY OF THE DALLES, OREGON 
Full Time Equivalent City Employees 

by Function/Program and Bargaining Unit 
Last Ten Fiscal Years 

2001 2000 1999 1998 

9.50 8.85 9.50 7.75 
25.00 25.00 24.00 24.00 

4.00 3 .80 3.87 ·3.00 
9.00 10.00 7.67 9.50 
5.15 5.15 5.00 5.00 

52.65 52.8 50,04 49.25 

22.50 22.50 22.17 19.50 
7.50 7.50 7.16 7.00 
0.30 0.70 0.38 0.00 

30.30 30.70 29.71 26.50 

82,95 83.50 79.75 75.75 

39 39 42 33 

39 38 48 52 
13 15 0 
52 53 48 52 

3 0 1 1 

94 92 91 86 

Source: City of THe Dalles budgets and payroll records 
82B 

1997 

10.41 
24.00 

4.00 
9.50 
6.50 

54.41 

19.50 
7.50 
0.00 

27.00 

81.41 

38 

47 
0 

47 
3 
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CITY OF THE DALLES, OREGON 
Operating Indicators by Function/Program 

Last Ten Fiscal years 

FUNCTION/PROGRAM 

Governmental Activities: 

Public Safety and Justice 

Police (1) 
Calls for service 
Crime reports 
Number of arrests 

Municipal Court 
Traffic cases 
Criminal cases 
Ordinance violations 
Parking violations 
Code enforcement cases 

Library 
Number of registered borrowers 
Total circulation 
Public programs 
Program attendance 
Books added 

Business-type Activities: 

Water 
Average active metered connections 
Average daily water consumption 
Average number of assistance accounts 
Average daily water production 

(1) Police statstics are for the calendar year. 
N/A: Data was not available for this year. 

Source: City of The Dalles Departments 

2006 2005 

N/A 8,729 
NIA 2,847 
N/A 1,326 

1,146 1,263 
377 486 

6 14 
218 228 

3 

12,355 12,855 
114,667 120,057 

102 72 
3,556 2,679 
5,440 5,831 

4,520 4,470 
2,359,000 2,429,000 

179 175 
2,859,241 2,808,435 

83A 

2004 2003 

8,901 7,793 
3,086 2,786 
1,502 1,192 

1,661 2,218 
444 407 

11 28 
299 358 

1 

11 ,587 10,546 
118,811 117,895 

67 85 
2,163 2,920 
5,788 7,450 

I I 
I 

4,457 4,450 
2,471,000 2,395,000 

153 145 
2,996,482 2,924,367 



2002 

7,738 
2,630 
1,361 

2,798 
381 

28 
294 

10,297 
109,966 

74 
2,834 
6,662 

4,413 
2,302,000 

125 
2,753,054 

CITY OF THE DALLES, OREGON 
Operating Indicators by Function/Program 

Last Ten Fiscal years 

2001 

7,401 
2,439 
1,307 

2,718 
425 

27 
341 

1 

8,796 
103,543 

67 
2,657 
6,650 

4,411 
2,508,000 

87 
2,889,786 

2000 

7,320 
2,575 
1,302 

1,536 
338 

37 

1 

9,068 
84,433 

70 
1,929 
6,252 

4,404 
2,307,000 

130 
2,945,657 

1999 

8,048 
2,784 
1,390 

2,453 
229 

54 

9,068 
98,901 

75 
3,400 
5,024 

4,397 
2,331,000 

68 
3,040,772 

1998 

10,239 
2,995 
1,493 

2,693 
219 

15 

7,645 
99,058 

80 
2,059 
4,443 

NIA 
NIA 
N/A 

2,910,227 

Source: City of The Dalles Departments 
838 

1997 

10,868 
2,934 
1,437 

2,234 
153 

8 

5,996 
106,795 

68 
1,052 

N/A 

NIA 
NIA 
N/A 

2,993,767 



CITY OF THE DALLES, OREGON 
Capital Asset and Infrastructure Statistics by Function/Progrram 

Last Ten Fiscal Years 

FUNCTION/PROGRAM 2006 2005 2004 

Governmental Activities 

General Government 
Buildings owned 7 7 7 
Vehicles (excluding automobiles) 12 14 14 
Heavy Equipment 16 16 14 

Public Safty and Justice 
Police 
Vehicular patrol units 14 14 13 
Number of employees 22 22 22 

Streets and Highwys 
Miles of streets maintained by City: 

Paved 70.32 70.32 70.07 
Unpaved 10.69 10.69 10.69 

Bridges and underpasses 5 5 5 

Business-type Activities 

Water 
Miles of water lines (estimated) 82.5 82 82 
Reservoirs 5 5 5 
Water treatment plant 1 1 1 
Wells 3 3 3 

Wastewater 
Treatment plant 1 1 1 
Miles of sewer lines (estimated) 78 77 77 
Lift stations 8 7 7 

Airport 
Terminal 1 1 1 
Maintenance and T-hangers 23 23 23 
Other buildings 2 2 2 

Source:City of THe Dalles Departments 
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2003 

7 
14 
14 

13 
22 

66.75 
1.32 

4 

81 
5 
1 
3 

76 
7 

1 
23 

2 



2002 

7 
13 
15 

13 
23 

66.75 
1.32 

4 

80.5 
5 
1 
3 

1 
75 

7 

1 
1 
2 

CITY OF THE DALLES, OREGON 
Capital Asset and Infrastructure Statistics by Function/Progrram 

Last Ten Fiscal Years 

2001 

7 
12 
15 

14 
23 

66.35 
1.37 

4 

80 
5 
1 
3 

1 
75 

7 

1 
1 
2 

2000 

7 
12 
15 

14 
23 

66.35 
1.01 

4 

80 
5 
1 
3 

1 
74.5 

7 

1 
1 
2 

1999 

6 
12 
13 

14 
22 

66.10 
1.01 

4 

79 
5 
1 
3 

1 
74 
7 

1 
1 
2 

1998 

6 
12 
13 

14 
22 

65.30 
1.26 

4 

79 
5 
1 
3 

1 
74 
7 

1 
1 
2 

1997 

6 
11 
12 

14 
22 

65.30 
1.26 

4 

79 
5 
1 
3 

1 
73 

7 

1 
1 
2 

Source:City of THe Dalles Departments 
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REPORTS OF INDEPENDENT 
CERTIFIED PUBLIC ACCOUNT ANTS 





INDEPENDENT AUDITOR'S COMMENTS 

Oregon Administrative Rules 162-10-000 through 162-10-330 of the Minimum Standards for Audits of 
Oregon Municipal Corporations, prescribed by the Secretary of State in cooperation with the Oregon 
State Board of Accountancy, enumerate the financial statements, schedules, comments, and disclosures 
required in audit reports. The required schedules, comments, and disclosures not included in the 
preceding section of this report are set forth following: 

1. ACCOUNTING SYSTEMS AND INTERNAL CONTROLS 

2. 

3. 

We found the accounting system of the City of The Dalles, Oregon to be adequate for audit 
purposes. The internal controls for the City are generally operating as designed and no material 
weakness or reportable conditions were noted. We noted other matters involving internal control, 
which we have reported to management of the City of The Dalles in a separate letter, dated 
September 7, 2006. 

INVESTMENTS 

Our review of deposit and investment balances during the year ended June 30, 2006, indicated 
that the City was in compliance with ORS 294 as it pertains to investment of public funds. 

COLLATERAL 

Oregon Revised Statutes (ORS) Chapter 295 provides that public officials maintain sufficient 
collateral certificates to secure deposits of public funds, in excess of those insured by the Federal 
Deposit Insurance Corporation. 

Our review of the City's deposited funds, included in various depositories, did not disclose any 
instances during the year that exceeded Federal Deposit Insurance Corporation ("FDIC") 
coverage including additional certificates of collateral participation in effect at the time as required 
by ORS 295.015. 

4. INDEBTEDNESS 

We reviewed compliance relating to short-term and long-term debt, including limitations on the 
amount of debt, which may be incurred, liquidation of debt within the prescribed period of time, 
and compliance with provisions of bond indentures or other agreements. We found no instances 
in which the City had not complied with these legal or contractual provisions relating to short-term 
or long-term debt. 

5. BUDGET 

We reviewed the preparation, adoption and execution of the City's budgets and supplemental 
budgets for 2005-06 and the preparation and adoption of the budget for 2006-07. The City has 
complied with statutory requirements in all material respects for the current and ensuing year's 
budgets except for the following : 

Expenditures exceeded appropriations for the 2005-06 budget in the following amounts: 
General Fund: 

Judicial 
Nondepartmental 

Special Grants Fund: 
Capital Outlay 

$ 
$ 

$ 

732 
9,955 

17,485 

The City established the levels of budgetary control at the personal services, materials and 
services, capital outlay, contingency, interfund transfers , debt service, and other uses as levels 
for all funds except the General Fund. For the General Fund, budgetary control was set at the 
department level. 
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laws, regulations, contracts and grants, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly 
we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance that are required to be reported under Government Auditing Standards. 

This report is intended solely for the information and use of the Mayor and Members of City 
Council, management, others within the City, and federal awarding agencies and pass-through 
entities and is not intended to be and should not be used by anyone other than these specified 
parties. 

~~UP Dicy andTremper, LLP 
Certified Public Accountants 
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CITY OF THE DALLES, OREGON 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

For the Fiscal Year Ended June 30, 2006 

Department of Transportation 

FINDING 2005-01 B: Airport Improvement Program 

Condition: This finding was a reportable condition stating that expenditures were 
paid without the finance department receiving the invoices or other 
documentation to support the expenditures, nor were the invoices reviewed by 
appropriate personnel prior to approval. 

Current Status: Procedures for documenting expenditures for the Airport 
Improvement Program have improved from the prior year. No similar findings 
were noted in the 2006 audit. 
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