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(4 'S POR Continue

City Council

City of The Dalles
October 29, 1991
Page Two

Our audit was made for the purpose of forming an opinion on the
general purpose financial statements taken as a whole. The
supplemental information on pages 24 through 67 is presented
for the purpose of additional analysis and is not a required
part of the general purpose financial statements of the City of
The Dalles, Oregon. Such information has been subjected to the
auditing procedures applied in the audit of the general purpose
financial statements and, in our opinion, is fairly stated in
all material respects in relation to the general purpose
financial statements taken as a whole.

TALBOT, KORVOLA & WARWICK
Certified Public Accountants
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CITY OF

COMBINED BALANCE SHEET -

g:_sh :ltﬂ cash equlvalmil:s
es receivable
Asgggmgnt ums rece.wable

As:comts r
?:&ez.tures receivable
Inventones

r assets
Restricted assets - cash and cash
valents )
De ed cmpaisatlm assets
Fixed assets,
Almunt avatea.ble for d service
pravl r retirement
of gmeral long-term
Total assets
LIABILITIES AND FUND BQUITY
Liabilities:

Accoumts le
rued sgﬂglbes, vacation and

Acc
Polroer Somosits and retainag
aner i re e
Cmpensegted absences payable
Deferr cmpamtlcn payable
Deferred revenues:
Property taxes
essnmt liens

ﬁa%ured and interest payable
ote
1 ob ti 1
txmh% ion bcnd.f Yayab e

Total liahilities

Fund qut
Contri ed ,capital
Investment in general fixed assets

Retained earnings:
Rmrved for canstruction
Unresefv
Unreserved:
Des:.gnated for debt service
Undesignated

Total fund equity

30

Total liabilities and fund equity

99
speci Sty
1la
_ General _ Revenue Service
$ 960,866 $ 1,521,599 $ 196,530
478,973 2,238 72,601
264,101 62,133 -
72,665 - -
47,278 - -

E
:
E

$ 192,660 $ 59,230 -
21,914 - -
368 - -
452,452 1,355 68,575
223,264 - =
- - 25,220
890,658 60,585 €3,795
- - 175,336
933,225 1,525,385 -
33,225 1,525,385 175,336

£1.823,883 $2,383,910 §_ 269,131

See notes to general purpose financial statements,
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CITY OF THE DALLES, OREGON

COMBINED STATEMENT OF REVENUES, EXPEMDITURES
AND CHANGES TN FUMD BALANCES - BUDGET AWD ACTUAL -
ALL GOVERNMENTAL FUND TYPES - BUDGETARY BASIS

YEAR ENDED JUNE 30, 1991

General Fund Special Revenue Fumds

Variance Variance
Favorable Favorable
{Unfaver- [Unfaver-
Budget Actual able) Budget Actual able)
REVEMUES:
Taxes $ 1,968,033 % 2,260,387 $& 292,354 $ 307,500 $ 303,036 ¢ {4,464)
Special assessments - - - - - -
Intergover naental 501,972 330,09 (171,978) 481,730 462,417 (19,313)
Franchise fees 234,000 18,128 84,128 - - -
Fines and forfeits 107,000 73,193 {33,807) - - -
Charges for services 115,000 105,759 (9,241) 7,500 17,310 9,810
Interest on imvestments 65,000 46,646 {18,354) 79,544 117,785 38,241
Miscellaneous 51,676 84,841 33,165 100 - (100)
Total revenuves 3,042,681 3,219,048 176,367 876,374 900,548 24,174
EXPENDITURES:
Current:
General governsent 1,445,768 1,290,899 154,869 338,523 208,112 130,411
public safety 1,552,699 1,473,214 79,485 2,500 559 1,941
Highuays and streets - - - 620,487 492,511 127,976
Culture and recreation 268,436 244,990 23,446 - - -
Capital outlay 390,469 109,943 280,526 744,894 221,428 523,466
Debt service: ‘
Principal 3,000 35,755 245 - - -
Interest 8,29 14,644 (6,354) - - -
Total expenditures 3,701,662 3,169,445 532,217 1,706,404 922,610 783,794
Revenues over {under) expenditures {658,981) 49,603 708,584 (830,030)  (22,062) 807,968
OTHER FINANCING SOURCES (USES):
Operating transfers in 252,456 218,967 {33,489) 185,000 185,000 -
Operating tramsfers out {(251,475) {226,126) 25,309 (95,683) (80,184) 15,499
Proceeds from refunding bonds - - - - - -
Paysent to escrow agemt for refunded bonds - - - - - -
Total other financing sources (uses) 981 {7,159) (8,140) §9,317 104,816 15,499
Reveruss amnd other financing sources
over (under) expenditures and other
financing uses [658,000) 42,444 700,444 (740,713) 82,754 823,467
FUMD BALAMCES, July 1, 1990 740,000 890,781 150,781 800,713 1,442,631 641,918
FUMD BALANCES, Junme 30, 1991 $§ 82,000 $ 933,225 % 851.225 ¢ 60,000 8 1,525,385 $ 1,465,385

Ses notes to general purpose finamcial statements.







CITY OF THE DALLES, OREGON

COMBINED STATEMENT OF REVENUES, EXPENSES AND

CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE
YEAR ENDED JUNE 30, 1991

Enterprise

OPERATING REVENUES:

Service charges and fees S 2,384,920
Rental income 16,793
Total operating revenues 2,401,713
OPERATING EXPENSES:
Salaries and wages 1,016,610
Operating supplies 119,227
Professional services 30,114
Repairs and maintenance 69,280
Utilities 141,762
Operation and maintenance 285,900
General, administrative and engineering 239,305
Depreciation 230,930
Total operating expenses 2,133,128
Operating income 268,585
NON-OPERATING INCOME:
Interest earnings 236,336
Other nonoperating income 91,261
Net income before operating transfers 596,182
NET OPERATING TRANSFERS OUT (77.357)
Net income 518,825
RETAINED EARNINGS, July 1, 1990 9,129,633
RETAINED EARNINGS, June 30, 1991 § 9,648,458

See notes to general purpose financial statements.






c DALLES, OREGON

NOTES TO GENERAL PURPOSE FPINANCIAL STATEMENTS

YEAR ENDED JUNE_ 30 991

o] G cou NG POLICIES

This summary of significant accounting policies of the City of The
Dalles, Oregon (the City) is presented to assist in understanding
the City'ms general purpose financial statements. The following is
a summary of the more significant policies:

Organjzation

The City of The Dalles operates under a charter adopted in 1899,
The City <Council, composed of the Mayor and five Council members,
comprises the legislative branch of the government. Individual
departments are under the direction of the City Manager, who is
appointed by the Council. All significant activities and organi-
rzations with which the City exercises oversight responsibility have
been included in the general purpose financial statements. The
primary criteria considered by the City to determine oversight
responsibility is financial interdependency, authority to appoint
governing authority and management of the organization's ability to
influence operations and accountability for £fiscal matters. No
entities meet this criteria for inclusion in these general purpose
financial statements.

ccountin

The City uses funds and account groups to report on its financial
position and the results of its operations. PFund accounting is
designed to demonstrate legal compliance and to aid financial
management by segregating transactions related to certain City
functions or activities.

A fund is a separate accounting entity with a self-balancing set of
accounts. An account group, on the other hand, is a financial
reporting device designed to provide accountability for certain
assets and liabilities that are not recorded in the funds because
they do not directly affect net expendable available financial

resources.

Funds are classified into three categories: governmental, propri-
etary and fiduciary. The governmental category is divided into
separate fund types.






CITY OF THE DALLES, OREGON
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Continued)

YEAR ENDED JUNE 30, 1991

0 IGNIFICANT ACCOUNTING POLICIES (Continued
ti Continued

Account Groups:

era ixed sets Account Gro -~ This account group
accounts for the City's investment in fixed assets with the
exception of those assets held by the proprietary fund
type. Expenditures for the acquisition of general fixed
assets are recorded in the various governmental fund types;
the costs of such assets are capitalized in this account

group.
e a Long-Te ebt Acc t Gr - This account group
accounts for 1long-term debt not recorded in the enterprise
funds. The long-term bonded indebtedness is backed by the

full faith and credit of the City.
s c ti

The accounting and financial reporting treatment applied to a fund
is determined by its measurement focus. All governmental fund
types are accounted for wusing a current financial resources
measurement focus. With this measurement focus, only current
assets and current liabilities generally are included on the
balance sheet. Operating statements of these funds present
increases (revenues and other financing sources) and decreases
({expenditures and other financing uses) in net current assets.

The proprietary fund type 1is accounted for on a flow of economic
resources measurement focus, With this measurement focus, all
assets and all liabilities associated with the operation of these
funds are included on the balance sheet. Fund equity (net total
assets) is segregated into contributed capital and retained
earnings components. Proprietary fund type operating statements
present increases (revenues) and decreases (expenses) in total net
assets,

The governmental fund types are accounted for using the modified
accrual basis of accounting. Under the modified accrual basis of
accounting, revenues are recorded in the accounting period in which
they become measurable and available as net current assets and
expenditures are recorded at the time liabilities are incurred,
except for:

10






CITY OF THE DALLES, OREGON

NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Continued)

YEAR ENDED JUNE 30, 19951

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Budgets (Continued)

city manager, city clerk, legal and judiciary, finance, personnel,
community and economic development, project management, police,
fire, ambulance, and library.

Unexpected additional resources may be added to the budget through
the use of a supplemental budget and appropriations ordinance. A
supplemental budget requires hearings before the public,
publications in newspapers and approval by the City Council.
Original and supplemental budgets may be modified by the use of
appropriation transfers between the 1levels of control. Such
transfers require approval by the City Council. The City Council
approved several appropriation transfer rescolutions during the year
ended June 30, 1991. Appropriations lapse at year end.

Cash and Cash Fquivalents

For financial reporting purposes, the City considers all highly
ligquid investments with a maturity of three months or less when
purchased to be cash equivalents.

Receivables

Real and personal property was assessed as of January 1 preceding
the beginning of the fiscal year. Effective July 1, 1991, real
property will be assessed as of each July 1. Property taxes become
a lien on January 1 for personal property and on July 1 for real
property. Property taxes are levied as of July 1. Collection
dates are November 15, February 15, and May 15. Discounts are
allowed if the amount due is received by November 15 or
February 15. Taxes unpaid and outstanding on May 16, are con-
sidered delinquent.

Property taxes receivable which have been collected within 60 days
subsequent to year end are considered measurable and available and
are recognized as revenues. All other property taxes receivable
are offset by deferred revenue because they are not deemed avail-
able to finance operations of the current period.

Assessment liens receivable in the capital projects fund are
recorded as receivables at the time property owners are assessed
for property improvements. Assessment liens receivable are offset
by deferred assessment lien revenues and, accordingly, have not

12






CITY OF THE DALLES, OREGON

NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Continued)
YEAR ENDED JUNE 30, 1991

U Y OF SIGNIFICAN CCOUNTING POLICIES (Continued

ixed sets (Continued

Expenditures for public domain fixed assets (streets, sidewalks,
curbs and gutters, lighting systems and similar assets) that are
immovable and of value only to the City as a governmental unit are
reported as expenditures as incurred and are not capitalized.

FPixed assets in the proprietary fund type are stated at cost or
estimated cost when the original cost is not available. Donated
fixed assets are recorded at their estimated fair market value at
the time received. Maintenance and repairs are expensed as
incurred. Replacements which improve or extend the lives of
property are capitalized. Depreciation is computed on the
straight-line method over the estimated useful lives of the related
assets. Upon disposal of such assets, the accounts are relieved of
the related costs and accumulated depreciation and resulting gains
or losses are reflected in income. Depreciation taken on contri-
buted fixed assets is recorded as an expense of operations and
charged to retained earnings. Estimated useful lives used in
computing depreciation are:

Buildings and improvements 45 years

Water and sewer lines 45 years

Equipment 5-20 years
Long-Term Debt
All wunmatured 1long-term debt is recorded in the General Long-Term
Debt Account Group. Repayment of all G<neral Long-Term Debt
Account Group liabilities except, compensat:r: absences payable is
recorded in the debt service funds. Rezayment of compensated

absences payable will be made from the appropriate governmental
fund.

Compensated Absences

Earned but wunpaid vacation and holiday pay 1is recorded as an
expense in the proprietary fund type when earned. 1In the govern-
mental fund types, the amounts, if any, expected to be liquidated
with expendable available resources, are accrued in the funds and
the amounts payable from future resources are recorded in the
General Long-Term Debt Account Group. Earned but unpaid sick pay
does not accumulate and is recorded as an expense or expenditure

when paid.

14






CITY OF THE DALLES, OREGON

NOTES TO_ GENERAL PURPOSE FINANCIAL STATEMENTS {Continued)

YEAR ENDED JUNE 30, 1991

CASH AND CASH EQUIVALENTS (Contipued)

Cash and cash equivalents are comprised of the following at
June 30, 1991:

Petty cash s 1,850
Deposits with financial institutions 685,107
Deposits with County Treasurer 192,864
Local government investment pool 5,130,473

§ 6,010,294

Cash and cash equivalents are reflected on the combined balance
sheet as follows:

Cash and cash equivalents:

Unrestricted $ 3,618,386
Restricted 2,403,305
Cash overdrafts included in accounts payable {11,397)
$ 6,010,294
Deposits with financial institutions consist primarily of bank
demand deposits. The total bank balances, as recorded in the

banks' records at June 30, 1991, is $§1,075,433. These deposits
were covered by federal depository insurance or were collateralized
with securities held by financial institutions acting as the agents
of the City in the City's name. Oregon Revised Statutes regquire
the depository institution to maintain on deposit with a collateral
pool manager securities having a value not less than 25% of the
outstanding certificates of participation issued by the pool
manager. However, under certain conditions the depository
institution may be required tc maintain collateral with a value of
not less than 110%.

Cash with the county treasurer is held by the county's agent in
investments in the City's name.

The Local government investment pool funds are not required to be
categorized by risk in accordance with Governmental Accounting
Standards Board Statement No. 3.

The City 1is restricted by State of Oregon statute in the types of
investments in which it may invest excess cash balances. Author-
ized investments include general obligations of the U.S. Government
and its agencies, certain bonded obligations of Oregon municipal-
ities, bank repurchase agreements, bankers' acceptances, and the

16






CITY OF THE DALLES, OREGON

NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Continued)

YEAR ENDED JUNE 30, 1991

FIXED ASSETS (Continued)

The changes in the General Fixed Assets Account Group for the year
ended June 30, 1991 are as follows:

Buildings
and Machinery
Improve- and
Land ments Equipment Total

Balance, July 1,

1990 & 281,900 81,676,366 52,329,343 54,287,609
Add expenditures

from:

General Fund - 7,012 90,935 97,947
Special Revenue

Funds - - 115,727 115,727
Deduct disposi- -

tions - - {110,993) (110,993)
Balance, June 30, :

1991 $ 281.900 $1.683,378 $2.425.012 $4.320,290

NOTE PAYABLE

During June 1986, the City entered into a loan agreement with the
State of Oregon's Department of Energy, Small Scale Energy Loan
Program, to finance the purchase of energy equipment for the Senior
Citizens' Center. The balance of $21,551 at June 30, 1991, is due
in monthly payments of $265, including interest at 9.35%. Trans-
actions for the year ended June 30, 1991, are as follows:

Balance Balance
July 1, June 30,
1990 Payments 1991
Note payable $ 22.555 § 1.004 § 21.55]

18






CITY OF THE DALLES

OREGON

NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Continued)

ON p

YEAR ENDED JUNE 30, 1991

Y Continued

Future maturities of bond principal and interest are as follows:

1978 State Office

1988 Advance

Fiscal Building Revenue Bonds Refunding Bands Total
Year Principal Interest Principal Interest Principal Interest
1992 S 100,000 $ 10,762 $ 215,000 $ 178,953 $ 315,000 $ 189,715
1993 105,000 5,512 225,000 165,837 330,000 171,349
1994 - - 240,000 151,888 240,000 151,888
1995 - - 250,000 136,767 250,000 136,767
1996 - - 265,000 120,768 265,000 120,768
1997-2001 - - 1,535,000 321,892 1,535,000 321,892
§ 205,000 § 16,274 $2.730,000 $£1,076,105 $2.935,000 0] 379

OBLIGATION UNDER CAPITAL LEASE

During April 1990, the City entered into a five-year lease purchase
of financing the acquisition of a new
system. The lease amount is $196,000 payable in annual

agreement for the purpose
computer
installments with interest

annual installments.

at 7.25%

annually,

Future payments under the lease are as follows:

Fiscal

Year

1992
1993
1994
1995

payable in semi-

Total
Principal Interest Payment
S 40,000 S 11,600 $§ 51,600
40,000 8,700 48,700
40,000 5,800 45,800
40,000 2,900 42,900

$ 160,000 $ 29,000 $ 189,000

20



CITY OF THE DALLES, OREGON

NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Continued)

YEAR_ ENDED JUNE 30, 1991

COMPENS SENCES Y

Compensated absences payable transactions for the year ended
June 30, 1991, are as follows:

Balance Balance
July 1, Retire- June 30,
1990 Additions ments 1991
Compensated absences
payable S _J)86.518 S 199.326 S 186,518 $ 199,326
PENSION PLAN

The City provides pension benefits for substantially all of its
full-time employees through a defined contribution plan. 1In a
defined contribution plan, benefits depend solely on amounts con-
tributed to the plan plus investment earnings. Employees are
eligible to participate after one year of employment. Under terms
of the plan, both the City and the employee are required to make
contributions. In addition, the emplovyees may make additional
voluntary contributions. Currently, the City's contribution rate
is 16.6% for primarily police and fire department employees and
7.5% for other employees. The mandatory employee contribution rate
is 6% for all emplovees. The City pays both the employer and
mandatory employee contributions. In addition, police and fire
department employees may contribute up to an additional 2.4% of
their compensation and other employees up tc 10% of their
compensation. All contributions tc the plan are fully vested when
made. The City's total payroll for the year ended June 30, 1991
was 5$2,610,479. The City's payroll for employees covered by the
plan was §2,144,583. The City's employer and mandatory employee
contribution for the year ended June 30, 1991 was $320,22]1 or 14.9%
of the year's covered payroll.

DEFERRED COMPENSATION PAYABLE

The City offers all employees a deferred compensation plan created
in accordance with Internal Revenue Code Section 457. The plan
permits the employees to defer a portion of their salary until
future years. The deferred compensation is not available to
employees until termination, retirement, death, or unforeseeable

emergency.

21



CITY OF THE DALLES, OREGON

NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (Continued)
YEAR ENDED JUNE 30, 1991

FERR COMPENSATION PAYABL Conti d

All amounts deferred under the plan and all income attributable to
those amounts are solely the property of the City until paid or
made available to the employee or other beneficiary (without being
restricted to the provisions of benefits under the plan), and are
subject only to the claims of the City's general creditors. Par-
ticipants' rights under the plan are equal to those of general
creditors of the City in an amount equal to the fair market value
of the deferred account for each participant.

The amounts contributed and held by the City, as well as income
from the invested funds, are included as Agency Fund assets with
the obligation recognized as a liability.

The City's Enterprise PFunds account for the acquisition, operation,
and maintenance of water, wastewater and airport facilities which
are supported by user charges. Segment information for the year
ended June 30, 1991 is as follows:

Water Wastewater

Utility Utility Airport Total
Operating revenues §$1,444,355 § 822,079 $ 135,279 $2,401,713
Depreciation 165,811 64,967 152 230,930
Operating income 59,472 208,537 576 268,585
Net income 197,414 245,229 76,182 518,825
Fixed asset

additions 211,558 179,524 494 391,576

Net working capital 349,051 393,660 31,424 774,135
Total assets 8,884,845 2,196,471 1,129,051 12,210,367
Total equity 8,808,139 2,142,330 1,118,559 12,069,028
INDIVIDUO N SCLOSURES

For the year ended June 30, 1991, the following expenditures did
not comply with Oregon Statutes since they exceeded budgeted

appropriations as follows:

22
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CITY OF THE DALLES, OREGON

GENERAL FUND

STATEMENT OF EXPENDITURES -
BUDGET AND ACTUAL -~ BUDGETARY BASIS

YEAR ENDED JUNE 30,

BY APPROPRIATION CATEGORY:

GENERAL GOVERNMENT:
City council
City manager
City clerk
Legal and judiciary
Finance
Personnel
Community and economic
devel opment
Project management
Contingency
Operating transfers out

Total general
government

PUBLIC SAFETY:
Police

Fire
Ambulance

Total public safety

CULTURE AND RECREATION:
Library

Total culture and
recreation

TOTAL EXPENDITURES

1991

Variance

Favorable

{Unfavor-

Budget Actual able)

s 54,500 § 58,155 § (3,655)
130,873 123,452 7,421
97,724 78,656 19,068
145,752 115,391 34,361
726,250 739,582 (13,332)
51,893 45,527 6,366
210,246 201,683 8,563
69,792 - 69,792
71,398 - 71,398
251,475 226,126 25,349
1,813,903 1,588,572 225,331
828,379 752,817 75,562
619,784 606,443 13,341
190,133 189,354 779
1,638,296 1,548,614 89,682
500,938 258,385 242,553
500,938 258,385 242,553
$ 3,953,137 $ 3.395.571 $___557.566

25






ASSETS
Cash and cash equivalents
Property taxes receivable
Accounts receivable

Total assets

LIABILITIES AND FUND EQUITY

Liabilities:
Accounts payable
Deferred revenue

Total liabilities

Fund equity:
Fund balances:
Unreserved:
Undesignated

Total fund equity

Total liabilities and
fund equity

CITY OF THE DALLES, ORBEGON
SPECIAL REVENUE FUNDS

COMBINING BALANCE SHEET

JUNE 30, 1991
Street Fire Public
and Storm Equipment Ambulance Works
Sewer Enerqgy Reserve Reserve Reserve

$1,006,522 § 35,910 $§ 9,476 §$ 1,446 § 127,130

$1.006.522 § 35,910 $ 9.476 § 1.446 S 127.130

$ 20,372 § - $ 280 $ - $ -

20,372 - 280 - -
986,150 35,910 9,196 1,446 127,130
986,150 35,910 9,196 1,446 127,130

$1.006,522 § 35,910 $ 9,476 S 1.446 $ 127.130
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REVERUES:
Taxes
Intergovernmental
Charges for services
Interest on investments

Total revenues

EXPENDITURES:

General government
Public safety
Highways and streets
Capital outlay

Total expenditures

Revenues over (under)
expenditures

OTEER PINANCING SOURCES (USES):
Operating transfers in
Operating transfers out

Total other financing
sources {uses)

Revenues and other
financing sources over
(umder) expenditures
and other financing
uses

FUND BALANCES, July 1, 1390
FUND BALAKCES, Jume 30, 1991

CITY OF THE DALLES, OREGON

SPECIAL REVENUE FUNDS

COMBINING STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES [K FUND BALANCES

YEAR ENDED JUNE 30, 1991

Land
Conserva-
Street tien and Fire

and Storm Crime Develop- Equipment Ambulance
Sewer Enerqy Prevention ment Reserye Reserve

§ 291,811 $§ - ] - § - - § -

397,708 - - - - -

17,310 - - - - -
71,335 2,738 - - 4,045 111
778,164 2,738 - - 4,045 111

- - 559 - - -

492,511 - - - - -

53,856 - - - 53,626 -

546,367 - 559 - 63,626 -
231,797 2,738 _{559) - {59,581) 111

{65,000) - - (8,984) - -

(65,000) - - {8,984) - -
166,797 2,738 {559) {8,984) {59,581) 111
819,353 33,172 559 8,984 68,777 1,335
$ 98¢.150 § 35,910 § - § - 0§ 9,096 § 1,446
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CITY OF THE DALLES, OREGON

STREET AND STORM SEWER FUND

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL - BUDGETARY BASIS

YEAR ENDED JUNE 30,

REVENUES:
Taxes
Intergovernmental
Charges and services
Interest on investments

Total revenue

EXPENDITURES:

Personal services
Materials and services
Capital outlay
Contingency

Total expenditures

REVENUES OVER (UNDER)
EXPENDITURES

OTHER FINANCING USES:
Operating transfers out

Total other financing
uses

REVENUES OVER
(UNDER) EXPENDI-
TURES AND OTHER
FINANCING USES

FUND BALANCE, July 1,
1990

FUND BALANCE, June 30,
1991

Variance

Favorable

(Unfavor-

Budget Actual able)

[ 306,000 291,811 § (14,189)
443,730 397,708 (46,022)
7.500 17,310 9,810
35,000 71,335 36,335
792,230 778,164 {14,066)
373,198 277,840 95, 358
226,917 214,671 12,246
205,450 53,856 151,594
20,372 - 20,372
825,937 546,367 279,570
{33,707) 231,797 265,504
(79,158) (65,000) 14,158
(79,.158) (65,000) 14,158
(112,865) 166,797 279,662
172,865 819,353 646,488

§ 60,000 $ 986,150 $ 926.150
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TY OF E L OREGO
R 4 ON

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IR FUND BALANCE -

uDG D AC - ARY BASIS
IEAR ENDED JUNE 30, 1991
Variance
Favorable
(Onfavor-
Budget Actual able)

REVENUES 5 - ' - 'S -

EXPENDITURES:

Materials and services 2,500 559 1,941
Total expenditures 2,500 559 1.94)
EXPENDITURES OVER

REVENUES (2,500) (559) 1,941
FUND BALANCE, July 1,
1990 2,500 559 (1.941)
FUOND BALANCE, June 30,
1991 S - $ - s _
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CITY OF THE DALLES, OREGON

4]

v

UN

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE -

19}

REVENUES:
Interest on investments

Total revenues

EXPENDITURES:
Capital outlay

Total expenditures

EXPENDITURES OVER
REVENUES

FUND BALANCE, July 1,
1990

FUND BALANCE, June 30,
1991

- BO Y BAS
J 30
variance
Favorable
(Unfavor-
Budget Actual able)
5 6,279 &5 4,045 § 2,234
6,279 4,045 2,234
89,999 63,626 26,373
89,999 63,626 26,373
(83,720) (59,581) 24,139
83,720 68,777 (14,943)
8 - $§ 9,19 £ 9,196

32






0] LL OREGON

PUBLIC WORKS RESERVE FUND

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE -

U ACTUAL - BUDG SI
YEAR ENDED JUNE 30, 1991
Variance
Favorable
(Unfavor-
_Budget ___Actual able)
REVENUES:

Interest on investments s 6,600 $ 8,212 & 1,612

Total revenues 6,600 8,212 1,612
EXPENDITURES:

Capital outlay 125,150 - 125,150
Total expenditures 125,150 - 125,150
REVENUES OVER (UNDER)

EXPENDITURES (118,550) 8,212 126,762
OTHER FINANCING SOURCES:
Operating transfers in 30,000 30,000 -
Total other financing
sources 30,000 30,000 -
REVENUES AND OTHER
FINANCING SOURCES
OVER (UNDER) EXPEN-
DITURES (88,550) 38,212 126,762
FUND BALANCE, July 1,
1990 88,550 B8,918 368
FUND BALANCE, June 30,
1991 S - $ 127,130 § 127,130
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LLES GO
UNEMPLOYMENT INSURANCE RESERVE FUND

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE -

{0)8]¢] - BUDG Y BASIS
YEAR _ENDED JUNE 30, 199)1
Variance
Favorable
{Unfavor-
Budget _Actual _able)
REVENUES:

Interest on investments -] 5,667 $ 5,604 $§ {63)

Total revenues 5,667 5,604 {63)
EXPENDITURES:

Materials and services __ Bl,238 20, 494 60,744
Total expenditures 81,238 20,494 60,744
EXPENDITURES OVER

REVENUES {(75,571) (14,890) 60,681
FUND BALANCE, July 1,
1990 75,571 73.1776 {1,795)

FUND BALANCE, June 30,
1991

§ 58,886 S 58,886
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c

(9]

) REGON

AVENU S 1]

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN PFUND BALANCE -

UDbG

REVENDES:
Taxes
Intergovernmental
Interest on investments

Total revenues

EXPENDITURES:
Capital outlay

Total expenditures

EXPENDITURES OVER
REVENUES

FUND BALANCE, July 1,
1990

FUND BALANCE,
1991

June 30,

- BUDGE SIS
Ju 0
Variance
Pavorable
{Unfavor-
Budget Actual able)
s 1,500 § 9,835 § 8,335
- 57,209 57,209
14,579 15,047 468
16,079 82,091 66,012
210,461 99,490 110,971
210,461 __ 99,490 110,971
{(194,382) (17,399) 176,983
4,38 201,336 6,954
$ - $ 183,937 § 183,937
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CITY OF E DALLES, OREGON
TOURIST PROMOTION FUND
STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL - BUDGETARY BASIS

YEAR ENDED JUNE 30, 1991

Variance
Favorahble
{Unfavor-
__Budget Actual able)
REVENUES:
Intergovernmental $ - [ 5,000 § 5,000
Interest on investments 1,200 2,502 1,302
Total revenues 1,200 7.502 6,302
EXPENDITURES:
Personal services 63,172 64,574 {(1,402)
Materials and services 118,571 122,887 (4,316)
Capital outlay 4,457 4,456 1
Total expenditures 186,200 191,917 (5,717)
EXPENDITURES OVER
REVENUES (185,000) (184,415) 585
OTHER FINANCING SOURCES:
Operating transfers in 155,000 155,000 -
Total other financing
sources 155,000 155,000 -
EXPENDITURES OVER
REVENUES AND OTHER
FINANCING SOURCES (30,000) (29,415) 585
FUND BALANCE, July 1,
1990 30,000 42,367 12,367
FUND BALANCE, June 30,
1991 $ - § 12,952 §  12.9%52
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CITY OF THE DALLES, ORBGON

DEBT SERVICE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES

REVENUES:
Property taxes
Intergovernmental
Rentals
Interest on investments

Total revenues

EXPENDITURES:

Debt service:
Bond principal
Interest
Trustee fees

Total expenditures

EXPENDITURES OVER
REVENUES

OTHER FINANCING SOURCES (USES):

Proceeds fraom refunding bonds
Payment to escrow agent for
refunded bonds

Total other financing
sources (uses)

EXPENDITURES AND
OTHER FINANCING
USES OVER REVENUES
AND OTHER FINANCING
SQURCES

FUND BALANCES, July 1,
1990

FUND BALANCES, June 30,
1991

YEAR ENDED JUNE 30, 1991

Senior
Center
Debt Water Grant Debt

Service Band Debt Service Total
- $ 320,192 - 5 320,192
- - 3,114 3,114
100,746 - - 100,746
10,561 10,810 - 21,371
111,307 331,002 3,114 445,423
95,000 205,000 1,004 301,004
15,702 191,253 2,176 209,131
1,519 666 - 2,185
112,221 396,919 3,180 512,320
(914) (65,917) (66) (66,897)
- 2,797,800 - 2,797,800
- (2,.798,020) - {2,798,020)
- {220) = {220)
(914) (66,137) (66) (67,117)
95,283 147,106 66 242,455
$ 94,369 § 80,969 $ - § 175,338
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CITY OF THE DALLES, OREGON

WATER BOND DEBT FUND

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE -

BUDGET

YEAR ENDED JUNE 30, 1991

REVENUES:
Tazxes
Interest on investments

Total revenues

EXPENDITURES:

Debt service:
Principal
Interest
Trustee fees

Total expenditures

EXPENDITUREES OVER
REVENUES

OTHER FINANCING SOURCES
(USES):
Proceeds from refunding
bonds
Payment to escrow agent
for refunded bonds

Total other financing

sources {uses)

EXPENDITURES AND

OTHER FINANCING USES

OVER REVENUES AND
OTHER FINANCING
SOURCES

FUND BALANCE, July 1
1990

FUOND BALANCE, June 30,
1991

D ACTUO

5

__Budget

278,436
4,100

282,536

190,000
191,253
3,500

384,753(1)

(102,217}

2,797,800

(2,797.800)

(102,217)

102,217

(1) Legally adopted appropriation level.

45

-_BUDGETAR ASIS

Variance

Favaorable

(Unfavor-

Actual able)

-] 320,192 § 41,756
10,810 6,710
331,002 48,466
205,000 {15,000)

191,253 -
666 2,834
396,919 {12,166)
(65,917) 36,300

2,757.800 -
(2,798,020) (220)
(220) (220)
{66,137) 36,080
147.106 44,889
5 80,969 S 80,969
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CITY OF THE DALLES, OREGON

CAPITAL PROJECTS FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES

YEAR ENDED JUNE 30, 1991

FAR Grant
Capital Improve-
Projects ment Total
REVENUES:

Interest on investments S 11,152 & - ] 11,152

Assessment collections 305,646 - 305,646

Intergovernmental - 13,937 13,937
Total revenues 316,798 13,937 330,735

EXPENDITURES:

Materials and services 20,450 18,352 38,802
Total expenditures 20,4590 18,352 38,802
REVENUES OVER (UNDER)

EXPENDITURES 296,348 {(4,415) 291,933
OTHER FINANCING USES:
Operating transfers out _(20,300) - (20,300)
Total other financing
uses (20,300) - _{20,300)
REVENUES OVER (UNDER)
EXPENDITURES AND OTHER
FINANCING USES 276,048 (4,415) 271,633
FUND BALANCES (DEFICIT),
July 1, 1990 65,935 (3,484) 62,451
FUND BALANCES (DEFICIT),
June 30, 1991 $ 341,983 S (7.899) £ 334.084
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CITY OF THE DALLES, OREGON

FAA GRANT I

ROV

NT FUND

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL - BUDGETARY BASIS

REVENUES:
Intergovernmental

Total revenues

EXPENDITURES:
Materials and services

Total expenditures

EXPENDITURES OVER
REVENUES

FUND BALANCE (DEPICIT),
July 1, 1990

FUND BALANCE (DEFICIT),
June 30, 1991

JUu 30 991
Variance
Favorable
(Unfavor-
Budget Actual able)
76,509 §$ 13,937 S (62,572)
76,509 13,937 {62,572)
76,509 18,352 58,157
76,509 18,352 58,157
- (4,415) (4,415)
- (3,484) (3.484)
- $ (7.899) § (7.899)
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CITY OF THE DALLES, OREGON
ENTERPRISE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENSES

AND

OPERATING REVENUES:
Bervice charges and fees
Rental income

Total operating
revenues
OPERATING EXPENSES:
Salaries and wages
Operating supplies
Professional services
Repairs and maintenance
Utilities
Operation and maintenance
General , administrative and
engineering
Depreciation
Total operating
expenses

Operating income
NON-OPERATING INCOME:
Interest earnings
Other non-operating incame
Total nom-operating
incomne
Net income before
operating transfers
CPERATING TRANSFERS:
Transfers in
Transfers out

Net operating
transfers

Net income

RETAINED EARNINGS,
July 1, 1990

RETAINED EARNINGS,
June 30, 1991

IN

EARNINGS
YEAR ENDED JUNE 30, 1991

Water Wastewater

Utility Utility Airport Total
61,444,355 § 822,079 § 118,486 S5 2,384,920
- = 16,793 16,793
1,444,355 822,079 135,279 2,401,713
689,458 305,339 21,813 1,016,610
97,888 20,184 1.155 119,227
22,060 1,348 6,706 30,114
43,611 25,230 439 69,280
84,837 50,466 6,459 141,762
141,745 60,687 83,468 285,900
139,473 85,321 14,511 239,305
165,811 64,967 152 230,930
1,384,883 613,542 134,703 2,133,128
59,472 208,537 576 268,585
154,392 81,944 - 236,336
86,780 - 4,480 91,260
241,172 81,544 4,480 327,596
300, 644 290,481 5,056 596,181
321,044 687,471 71,126 1,079,641
(424.274) (732,723) = (1,156,997)
(103,230) (45,252) 71,126 (77,.356)
197,414 245,229 76,182 518,825
7,704,925 983,918 440,790 9,129,633

$7,92,339 51,229,147 $ 516,972 § 9,648,458
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c 0 E DALLES, OREGON

WATER UTIL N

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL - BUDGETARY BASIS

YEAR ENDED JUNE 30, 1991

Variance
Favorable
{(Unfavor-
Budget Actual able)
REVENDES:
Charges and services $ 1,509,618 § 1,430,715 § (78,903)
Interest on investments 25,000 20,571 (4,429)
Other miscellaneous revenues 75,000 89,385 14,385
Total revenues 1,609,618 1.540,671 {68,947)
EXPENDITURES:
Personal services 700,146 689,458 10,688
Materials and services 506,113 398,256 107,857
Capital outlay 309,152 160,238 148,914
Contingency 34,516 - 34,516
Total expenditures 1,549,927 1,247,952 301,975
REVENUES OVER
EXPENDITURES 59,691 292,719 233,028
OTHER FINANCING USES:
Operating transfers out (327,388) (313,.230) 14,158
Total other financing
uses (327 ,388) {313.230) 14,158
EXPERDITURES AND
OTHER FINANCING USES
OVER REVENUES (267,697) {20,511) 247,186
FUND BALANCE, July 1,
1990 {(budgetary basis) 267,697 227,238 (40,459)
PFUND BALANCE, June 30,
1991 (budgetary basis) 5 - § 206,727 § 206,727
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REGO!

) RES FUN
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE -
18)1,¢] c - BU Y BASIS

JUN 0 99

Variance
Favorable
{(UOnfavor-
___Budget Actual _able)
REVENUES:

Charges and services S - S 13,200 § 13,200

Interest on investments - 14,044 14,044
Total revenues - 27,244 27,244

EXPENDITOURES:

Capital outlay 331,729 86,264 245,465
Total expenditures 331.729 86,264 245,465
EXPENDITURES OVER

REVENUES (331.729) (59,020) 272,709
OTHER FINANCING SOURCES:
Operating transfers in 322,000 32).044 (956)

Total other financing
sources 322.000 321,044 (956)

REVENUES AND OTHER

FINANCING SOURCES

OVER (UNDER) EXPENDI-~

TURES (9.729) 262,024 271,753

FUND BALANCE, July 1,
1990 (budgetary basis) 9,729 4,274 (5.455)

FUND BALANCE, June 30,
1991 (budgetary basis) S = $ 266,296 S 266,298
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CITY OF THE DALLES, OREGON

WASTEWATER FUND

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL - BUDGETARY BASIS

YEAR ENDED JUNE 30, 1991

REVENUES:
Charges and services
Interest on investments

Total revenues

EXPENDITURES:
Personal services
Materials and services
Capital outlay
Contingency

Total expenditures

REVENUES OVER
EXPENDITURES

OTHER FINANCING USES:
Operating transfers out

Total other financing
sources (uses)

REVENUES OVER (UNDER)
EXPENDITURES AND
OTHER FINANCING USES

FUND BALANCE, July 1,
1990 (budgetary basis)

FUND BALANCE, June 30,
1991 (budgetary basis)

Variance

Favorable

(Unfavor-

Budget Actual aple)

5 813,418 § 779,519 S$ {33,899)
15,000 30,509 15,509
828,418 810,028 (18,390)
318,358 305,339 13,019
223,422 172,429 50,993
217,541 46,159 171,382
28,187 - 28,187
787,508 523,927 263,581
40,910 286,101 245,191
{195,910) (181,.752) 14,158
{195,910) (181,752) 14,158
{155,000) 104,349 259,349
155,000 284,783 129,783
$ - § 389,132 S 389,132
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c OF TH

WAST COL

LLES, OREGON

ON _REPLAC

T FUN

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE -

DG AND ACTUAL -

UDGETARY BASIS

YEAR ENDED JUNE 30, 1991

REVENUES
EXPENDITURES

REVENUES OVER
EXPENDITURES

OTHER FINANCING USES:
Operating transfers out

Total other financing
uses

EXPENDITOUORES AND
OTHER FINANCING USES
OVER REVENUES

FUND BALANCE, July 1,
1990 (budgetary basis)

PUND BALANCE, June 30,
1991 (budgetary basis)

Variance

Favorable

(Unfavor-
udget Actual able)

- - § -
(120,000) (110,155) 9,845
{120,000) (110,155) 9,845
{120,000) {(110,155) 9,845
120,000 110,155 (9,845)

- - 8 -
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CITY OF THE DALLES, OREGON

RES

NGINEERS SEWER FUN

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL - BUDGETARY EASIS

REVENUES
EXPENDITURES

REVENUES OVER
EXPENDITURES

OTHER FINANCING USES:
Operating transfers out

Total other financing
uses

EXPENDITURES AND
OTHER FINANCING USES
OVER REVENUES

¥UND BALANCE, July 1,
1990 (budgetary basis)

FUND BALANCE, June 30,
1991 (budgetary basis)

ENDED JUNE 30 991

Variance

Favorable

(Unfavor-
Budget Actual able)

- $ - $ -
(149,000) {149,000) -
(149,000) (149,000) -
(149,000) (149,000) -

149,000 149,694 694

= S 694 § 694
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Tax Year
GENERAL FUND:
Current 1990-91
Prior 1989-90
1988-89
1987~-88
1986-87
1985-86
1984-85
and prior
Total Prior
Total General
Fund
WATER BOND DEBT FOND:
Current 1990-91
Prior 1989-90
1988-89
1987-88
1986-87
1985-86
1984-85
and prior
Total Prior

Total Water Bond
Debt Fund

Prior 1987-88

Total Kelly Avenue
Landslide Fund

TOTAL ALL FUNDS

65

Uncol lected Levy as
July 1, Extended by Discounts
1990 Assessor Al lowed

$ - $1,905,263 & (35,533)

209,168 - -
163,719 - -
104,924 - -
36,437 - -
14,642 - -

17 ) 718 - bt

546,608 - -

546,608 1,905,263 (35,533)

- 306,415 (5,715)

30,330 - -
17,989 - -
15,973 - -
6,935 - -
3,705 - -

(4,443)

70,489 - -

70,489 306,415 (5,715)

81 959 - -—

8,959 ~ -
$ 626,056 $2.211.678 $ (41.248)







CITY OF THE DALLES, OREGON
SCHEIULE OF BONDED DEBT TRANSACTIONS

YEAR ENDED JUNE 30, 1991

Bond
outstanding
Interest at July 1,
Rate 1990 Issued = _ Matured
GENERAL OBLIGATION BONDS
1988 Advance Refunding
Bands 5.60% to
6.85% § 2,935,000 § - $ 205,000
1978 State Office
Building Revenue Bonds 4.9% to
5.25% 300,000 - 95,000
TOTAL ALL BONDS £3,235,000 §  § 300,000
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CITY OF THE DALLES, OREGON

SCHEDULE OF FUTURE DEBT SERVICE REQUIREMENTS
1991

JUNE 30,

1988 Advance Refunding Bonds

Fisca ear Principal Interest Total
1991-92 S 215,000 $§ 178,953 S 393,953
1992-93 225,000 165,837 390,837
1993-94 240,000 151,888 391,888
1994-95 250,000 136,767 386,767
1995-96 265,000 120,768 385,768
1996-97 280,000 103,542 383,542
1997-98 290,000 85,063 375,063
1998-99 310,000 65,632 375,632
1999-2000 320,000 44,708 364,708
2000-2001 335,000 22,947 357,947

$ 2,730,000 £ 1.076.105 $ 3.806,105

67






This page intentionally left blank.






This page intentionally left blank.






INDEPENDENT AUDITOR'S COMBINED REPORT
ON THE INTERNAL CONTROL STRUCTURE AT THE
PINANCIAL STATEMENT AND FEDERAL FINANCIAL

S ITX

purpose financial statements in accordance with generally accepted
accounting principles, and that federal financial assistance
programs are managed in compliance with applicable laws and regula-
tions. Because of inherent limitations in any internal control
structure, errors, irregularities or instances of noncompliance may
nevertheless occur and not be detected. Also, projection of any
evaluation of the structure to future periods is subject to the
risk that procedures may become inadequate because of changes in
conditions or that the effectiveness of the design and operation of
policies and procedures may deteriorate.

For the purpose of this report, we have classified the significant
internal control structure policies and procedures in the following
categories:

ACTIVITY CYCLES:
® Revenue/receipts
e Purchases/disbursements
e Payroll/personnel

GENERAL REQUIREMENTS:

Political activity

Davis-Bacon Act

Civil rights

Cash management

Relocation assistance and real property management
Federal financial reports

Allowable costs/cost principles

Drug-free workplace

Administration requirements

SBPECIFIC REQUIREMENTS:

e Types of services

e Eligibility

e Matching, level of effort, or earmarking
¢ Reporting

e Cost allocation

Por the categories listed above, we obtained an understanding of
the design of relevant policies and procedures and determined
whether they have been placed in operation and we assessed control

risk.
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INDEPENDENT AUDITOR'S COMBINED REPORT
ON THE INTERNAL CONTROL STRUCTURE AT THE
FINANCIAL STATEMENT AND FEDERAL PFPINANCIAL

- KO OR s (o] ed

Page 3

During the year ended June 30, 1991, the City of The Dalles had no
major federal financial assistance programs and expended 64% of its
total federal financial assistance under the Community Development
Block Grant Program.

We performed tests of controls as required by OMB Circular A-128,
to evaluate the effectiveness of the design and operation of
internal control structure policies and procedures that we con-
sidered relevant to preventing or detecting material noncompliance
with specific requirements, general requirements, and requirements
governing claims for advances and reimbursements and amounts
claimed or wused for matching that are applicable to the afore-
mentioned nonmajor financial assistance program. Our procedures
were substantially less in scope than would be necessary to render
an opinion on these internal c¢ontrol structure policies and
procedures. Accordingly, we do not express such an opinion.

Our consideration of the internal contreol structure would not
necessarily disclose all matters in the internal control structure
that might be material weaknesses under standards established by
the BAmerican Institute of Certified Public Accountants. A material
weakness 1is a reportable condition in which the design or operation
of one or more of the specific internal control structure elements
does not reduce to a relatively low level the risk that errors or
irregularities in amounts that would be material in relation to the
general purpose financial statements being audited may occur and
not be detected within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters
involving the internal control structure and its operation that we
consider to be material weaknesses as defined above.

This report is intended for the information of the City Council,
management, and other federal and state agencies. This restriction
is not intended to limit the distribution of this report, which is
a matter of public record.

N, Lovsll # Jicurcle

Certified Public Accountants
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH
LAWS AND REGULATIONS BASED ON AN AUDIT OF

FINANRCIAL STATEMENTS PERFORMED IN ACCORDANCE
v o ed

Page 2

This report is intended for the information of the City Council,
management, and other federal and state agencies. This restriction
is not intended to limit the distribution of this report, which is

a2 matter of public record.

Al Boarll § loruncle

Certified Public Accountants
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INDEPENDENT AUDITOR'S REPORT ON
COMPLIANCE WITH THE GENERAL REQUIREMENTS
APPLICABLE TO NONMAJOR FEDERAL

c CE P onti

Page 2

This report is intended for the information of the City Council,
management, and other federal and state agencies. This restriction
i85 not intended to limit the distribution of this report, which is

a matter of public record.

Nl o wdl, # Llscrick

Certified Public Accountants
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INDEPENDENT AUDITOR'S REPORT ON

COMPLIANCE WITH SPECIFIC REQUIREMENTS

APPLICABLE TO NONMAJOR FEDERAL FINANCIAL
ST CTIONS ontinue

Page 2

This report is intended for the information of the City Council,
management, and other federal and state agencies. This restriction
is not intended to limit the distribution of this report, which is

a matter of public record.

AN, Nondle f Uiryicht

Certified Public Accountants
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Talbot, Korvola & Warwick

Certified Public Accountants

5520 S¥. Macadam, Suite 110
Portland, Oregon 97201
(503) 248-1095, FAX (503) 248-1749

INDEPENDENT AUDITOR'S REPORT ON SCHEDULE
) 4 N 58 c

October 29, 1991

City Council
City of The Dalles
The Dalles, Oregon

We have audited the general purpose financial statements of the
City of The Dalles, Oregon for the year ended June 30, 1991, and
have issued our report thereon dated October 29, 1991. These
general purpose financial statements are the responsibility of the
City of The Dalles' management. OQur responsibility is to express
an opinion on these general purpose financial statements based on

our audit.

We conducted our audit in accordance with generally accepted
auditing standards, Government Auditing Standards issued by the
Comptroller General of the United States, and the provisions of
Office of Management and Budget Circular A-128, "Audits of State
and Local Governments." Those standards and OMB Circular A-128
regquire that we plan and perform the audit to obtain reasonable
assurance about whether the general purpose financial statements
are free of material misstatement. An audit in accordance with
these standards includes examining, on a test basis, evidence
supporting the amounts and disclosures in the general purpose
financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by
management, as well as evaluating the overall general purpose
financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

OQur audit was conducted for the purpose of forming an opinion on
the general purpose financial statements of the City of The Dalles
taken as a whole. The accompanying schedule of federal financial
assistance is presented for purposes of additional analysis and is
not a required part of the general purpose financial statements.
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INDEPENDENT AUDITOR'S REPORT ON SCHEDULE
CIA SSIST Continued

Page 2

The information in that schedule has been subjected to the auditing
procedures applied in the audit of the general purpose financial
statements and, in our opinion, is fairly stated in all material
respects in relation to the general purpose financial statements

taken as a whole.

/WM#@WM(

Certified Public Accountants
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CITY OF THE DALLES, OREGON

SCHEDULE QF FEDERAL FINANCIAL ASSISTANCE

YEAR ENDED JUNE 30, 1991

Grantor

\' ON IMINIS ON

Airport Improvement Grant

CO . | ELOP.
BLOCK GRANT

State of Oregon Community
Development Program

EP E OF EDUCATION

Library Literacy Grant

TOTAL FEDERAL FINANCIAL
ASSISTANCE

80

Federal
CFDA Contract
Number Period
20.106 09/19/89-
06/30/91
14,228 02/17/87-
09/30/91
84.167 10/01/90-
09/30/91
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CITY OF THE DALLES, OREGON

STATE REGULATION DISCLOSURES (Continued}

BODGET COMPLIANCE {(Continued)

Additionally, amounts budgeted for capital outlay should
contain separate estimates for land, buildings, and improve-
ments other than buildings and equipment.

The City complied with Local Budget Law in the execution of its
1991 budget, except for the overexpenditure of its appropriations
as follows:

General Fund:
City Council $ 3,655
Finance 13,332

Special Revenue Funds:

Tourist Promotion Fund:
Personal services 1,402
Materials and services 4,317

Debt Service Funds:
Water Bond Debt Service Fund:
Debt service 12,386

Airport Fund:
Personal services 21,813

As of June 30, 1991, the FAA Grant Improvement Fund, a Capital
Projects Fund, had a deficit of §7,899 in budgetary basis fund
balance.

INSURANCE POLICIES AND FIDELITY BONDS

We have reviewed the City's insurance and fidelity bond coverage at
June 30, 1991. We ascertained that such policies appeared to be in
force and comply with legal requirements relating to insurance and
fidelity bond coverage. We are not competent by training to com-
ment on the adequacy of the insurance policies covering City-owned
property at June 30, 1991.

PROGRAMS FUNDED FROM_ OUTSIDE SOURCES

See independent auditor's report on schedule of federal finacial
assistance (pages 78 and 79).
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