











































































































































































































CITY OF THE DALLES, OREGON
NOTES TO FINANCTAL STATEMENTS, Continued

1. Summary of Significant Accounting Policies, Continued:

Budget

An annual budget 1s prepared for the general and special revenue funds in
accordance with the modified accrual basis of accounting and legal requirements
set forth in the Oregon Local Budget Law. Budget amounts shown in the basic
financial statements include the original budget amounts and all appropriation
transfer amounts approved by the City Council. The debt service fund is not
budgeted as a separate fund although it should be,

2. Organization and Operation:

The City of The Dzlles, under its charter of 1899, is governed by an elected
mayor and four councilmembers who comprise the City Council. The City has
adopted the manager-council form of government with the manager the chief
executive officer and the council acting as a legislative body. The City
Clerk-Treasurer is the financizl officer and all finanecial transactions are
handled by his office. The City's financial operations are accounted for in the
following funds and account groups:

General Fund

The General Fund accounts for the ordinary activities of the City which are not
accounted for in any other fund.

Special Revenue Funds

Street and Storm Sewer Fund - This fund accounts for revenues from motor vehicle
fee apportionments from the State of Oregon and expenditures as specified under
Article IX, Section 3 of the Constitution of the State of Oregon. Dther
revenues include those from the newly enacted City fuel license tax, which
became effective May 1, 1980, and various interfund transfers and
interdepartmental revenues. Motor Vehicle fees from the State are not accounted
for in a separate fund as they are in some municipalities. Expenditures for
street maintenance and construction exceed these license fees each year.

City engineering costs are no longer accounted for as a separate depariment of
the General Fund. Rather, engineering costs are now charged equally to the
Water, Sewer, and Street and Storm Sewer Funds. Also, revenues from engineering
department fees that previously had been included in General Fund revenue are
now shared egually by the above three funds.
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