City Manager
(503) 538-9421
414 East First St.
PO Box 970
Newberg, OR 97132

City Attorney
(503) 537-1206

CITY OF NEWBERG
CITY COUNCIL WORK SESSION
SEPTEMBER 17, 2007
6:00 P.M.

NEWBERG PUBLIC SAFETY BUILDING

THE CITY COUNCIL OF THE CITY OF NEWBERG WILL HOLD A WORK SESSION TO
HEAR REPORTS FROM CITY STAFF, BOARDS, COMMISSIONS, AND COMMITTEES
AND TO REVIEW THE AUGUST 20TH COUNCIL AGENDA ITEMS. NO ACTION WILL
BE TAKEN ON THE AGENDA ITEMS.

REVIEW OF AGENDA ITEMS

CITY FINANCE COMMITTEE

CITY PLANNING COMMISSION

CITY TRAFFIC SAFETY COMMISSION
CITY LIBRARY BOARD

AD HOC COMMITTEES

OTHER REPORTS

PRESENTATION FROM MIKE MCCAULEY FROM THE LEAGUE OF OREGON CITIES
TO EXPLORE/DISCUSS ALTERNATIVES FOR THE APPOINTMENT OF AN INTERIM
CITY MANAGER AND RECRUITMENT PROCESS.

DATED THIS 6TH DAY OF SEPTEMBER, 2007.

JAMES H. BENNETT
CITY MANAGER

ACCOMMODATION OF PHYSICAL IMPAIRMENTS:

In order to accommodate persons with physical impairments, please notify the City Manager’s office of any special
physical or language accommodations you may need as far in advance of the meeting as possible and no later than
48 hours prior to the meeting. To request these arrangements, please contact Norma Alley, City Recorder, at (503)
537-1283. For TTY service please call (503) 554-7793.

® CITY MANAGER’S OFFICE: e-mail: nctymgr@ci.newberg.or.us Fax: 537-5013 @
Building: 537-1240 @ Public Works: 537-1273 @ Finance: 538-9421 @ Fire: 537-1230
Library: 538-7323 @ Municipal Court: 537-1203 @ Police: 538-8321 @ Maintenance: 537-1234 @ Utilities: 537-1205
Municipal Court Fax: 538-5393 @ Public Works Fax: 537-1277 @ Library Fax: 538-9720

“Working Together For A Better Community-Serious About Service”
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Council accepts comments on agenda items during the meeting. Please fill out a form identifying the item(s) you wish to
speak on prior to the meeting starting, if possible, or prior to the agenda item beginning and turn it into the City
Recorder. (The exception is formal land use hearings, which requires a specific public hearing process.)

CITY OF NEWBERG
COUNCIL AGENDA
SEPTEMBER 17, 2007
7:00 P.M. MEETING
PUBLIC SAFETY BUILDING - TRAINING ROOM

. CALL MEETING TO ORDER*
1. ROLL CALL

1. PLEDGE OF ALLEGIANCE

V. CITY MANAGER’S REPORT
V. COUNCIL APPOINTMENTS
VI. PUBLIC COMMENTS

(30 minutes maximum which may be extended at the Mayor’s discretion; an
opportunity to speak for no more than 5 minutes per speaker allowed)

VII. CONSENT CALENDAR

1. Consider a motion approving the City Council Regular Session
Minutes for August 20, 2007. (Pg. 5-16)

2. Consider a motion approving the Visitor Information Center 4"
Quarter Report for the 2006-2007 fiscal year and the proposed
2007/2008 Visitors Center budget. (Pg. 17-19)

3. Consider a motion approving Resolution No. 2007-2734
reaffirming the Sister City relationship with Poysdorf, Austria.
(Will be coming under separate cover)

VIII. PUBLIC HEARING

Consider a motion approving Ordinance No. 2007-2680 and
Resolution No. 2007-2733 approving amendments to the Newberg

Code concerning the Advance Financing of Public Improvements

and withdraw the consent for the application for reimbursement. (Pg. 21-49)
(Legislative Hearing)

IX. CONTINUED BUSINESS

*The Mayor reserves the right to change the order of items to be considered by the Council at their meeting. No
new items will be heard after 11:00 p.m., unless approved by the Council.

City of Newberg: City Council Agenda (September 17, 2007)
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X. NEW BUSINESS

Consider a motion approving Resolution No. 2007-2732
authorizing the City Manager to execute an amendment to the
Wastewater Reuse System Contract. (Pg. 51-54)

XI. COUNCIL BUSINESS

Presentation from Mike McCauley from the League of Oregon
Cities to explore/discuss alternatives for the appointment of an
interim city manager and recruitment process.

XII. EXECUTIVE SESSION
XII. ADJOURNMENT

INDEX OF ORDERS, ORDINANCES AND RESOLUTIONS:
ORDERS:

ORDINANCES:

1. Ordinance No. 2007-2680 amending Code Sections 36.65 and 36.76, which establishes a
procedure for the advance financing of certain public improvements; providing definitions;
establishing a process for notification and providing for reimbursement of costs.

RESOLUTIONS:

1. Resolution No. 2007-2732 authorizing the City Manager to execute an amendment to the
current Wastewater Reuse System Contract with Emry and Sons Construction, Inc.

2. Resolution No. 2007-2733 withdrawing approval of the Advance Financing Agreement
between the City of Newberg and J.T. Smith Companies, Inc. (Developer), as it concerns
property known as the “Roth Property,” authorizing the City Attorney to settle the lawsuit in
Yamhill County Circuit Court concerning this matter and file the necessary documents pertaining
to the Advanced Financing Agreement in the Yamhill County Deed Records.

3. Resolution No. 2007-2734 reaffirming the Sister City relationship with Poysdorf, Austria.

ACCOMMODATION OF PHYSICAL IMPAIRMENTS: In order to accommodate persons with physical impairments, please
notify the City Manager’s office of any special physical or language accommodations you may need as far in advance of the
meeting as possible and no later than 48 hours prior to the meeting. To request these arrangements, please contact Norma Alley,
City Recorder, at (503) 537-1283.

*The Mayor reserves the right to change the order of items to be considered by the Council at their meeting. No
new items will be heard after 11:00 p.m., unless approved by the Council.

City of Newberg: City Council Agenda (September 17, 2007)
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DATE ACTION REQUESTED: 2007, September 17

Ordinance __ Resolution__
No. No.

Motion XX Information

Date Submitted: August 31, 2007

SUBJECT: Approve the Minutes from the
August 20, 2007, City Council Meeting.

Contact Person (Preparer) for this Motion:

Norma Alley, City Recorder

Dept.: Administration
File No.:

(if applicable)

RECOMMENDATION:

Review and approve the August 20, 2007, City Council Minutes for preservation and permanent

retention in the City’s official records.

BACKGROUND:

On August 20, 2007, the City of Newberg held a City Council meeting. At that meeting, minutes

were recorded in text.

FISCAL IMPACT: None.

STRATEGIC ASSESSMENT: None.

City of Newberg: RCA Motion
G:\CITY COUNCIL\MOTIONS-RCA\RCA MINUTES.DOC
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CITY OF NEWBERG COUNCIL MINUTES

AUGUST 20, 2007
7:00 P.M. MEETING
PUBLIC SAFETY BUILDING - TRAINING ROOM

. CALL MEETING TO ORDER

Mayor Bob Andrews called the meeting to order.

1. ROLL CALL
Members
Present: Mayor Bob Andrews Robert Soppe Roger Currier
Mike Boyes Jeff Palmer Bob Larson
Bart Rierson
Staff
Present: James Bennett, City Manager
Terrence Mahr, City Attorney
Barton Brierley, Planning and Building Director
Leah Griffith, Library Director
Lori Moore, Assistant Library Director
Larry Fain, Senior Engineer
Jennifer Nelson, Recording Secretary
Others
Present: Dr. Scott Ashdown, Dan Schutter, Harry Morter

1. PLEDGE OF ALLEGIANCE

The Pledge of Allegiance was performed.

V. CITY MANAGER’S REPORT

James Bennett, City Manager, mentioned the Climax Portable Machine Tools, Inc.
groundbreaking ceremony last Tuesday; noting those who attended. He also informed the

council there were now three different, less expensive alternatives to consider for timer options
and asked them to give feedback.

V. COUNCIL APPOINTMENTS
None.
VI, PUBLIC COMMENTS

Leah Griffith, Library Director, introduced the new Assistant Library Director, Lori Moore.

Dr. Scott Ashdown, Psy.D., Director of Chehalem Youth and Family Services, approached
the council to address some items that were brought up at the last council meeting concerning the
Chehalem House located at 216 E. 3" Street. He mentioned inviting the neighborhood to some

City of Newberg: City Council Minutes (August 20, 2007)
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public events, such as a picnic, open house, or block party, in order to restore the damaged
relationships with the neighbors. He has offered some of the kids to complete community
services within the neighborhood as well. He noted comments that the house takes in kids from
out of state is incorrect and their contracts were with the State of Oregon only. The overgrown
trees are being pruned. The eggs are being locked up so kids do not have access to them.
Concerning the age of their staff, they do have a policy requiring college degrees that is
occasionally broken when interested applicants are scarce. There are a few staff members within
the age range of 20-22 years, but many are older than that. There are also no sex offenders
amongst the 20 kids currently in the house. Some have sex issues, but not severe enough to be
considered offenders. They do not take predatory sexual offenders at all. He is aware of the
burdens placed on the city and they work hard to minimize them. Those who are working with
the kids believe they are worth it. Lastly, the property at 201 4™ Street does not belong to them.

Councilor Roger Currier stated the abandoned bus was not part of the issue and the primary
complaint was about the fruit being thrown at vehicles, windows, and animals. He expressed
concern for the fruit that will still drop off even if the trees are pruned.

Dr. Ashdown said it was a valid concern. The kids are to be supervised by sight and sound, 24
hours a day. Sometimes they do act out, usually several at a time, and at times that happened
before staff could intervene.

Councilor Currier returned that it did not appear to him that there was a person supervising
when he visited the area.

Dr. Ashdown described their “no staff” policy, which prohibits more than one kid being together
without staff present. If the kids find themselves in that type of situation, they are also required
to run out of the room yelling “no staff”. It may not be 100% effective all the time, but they do
strive to do their best.

Councilor Robert Soppe added the audio recording of the meeting has been available and he
did not need to get his information second hand. He said there were other items brought up that
he has not addressed, and a few issues were quite disturbing and very serious. He encouraged
him to listen to the recording for himself.

Councilor Jeff Palmer mentioned he met with the executive director and volunteer coordinator
last week and suggested they listen to those audio recordings.

Dr. Ashdown replied that a staff member, Deborah, did listen to it and met with him briefly to
inform him of the issues raised.

VII. CONSENT CALENDAR
Consider a motion to approve a proclamation recognizing Paul

Cooley for actions taken saving the life of another and awarding
him the Life Saving Award.

MOTION: Currier/Larson to approve a proclamation recognizing Paul Cooley for actions
taken saving the life of another and awarding him the Life Saving Award. (Unanimous) Motion
carried.

City of Newberg: City Council Minutes (August 20, 2007)
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Mayor Andrews called forth Officer Paul Cooley to recognize and present him with his award.
VIII. PUBLIC HEARING

Consider a motion approving Ordinance No. 2007-2677 vacating
the Sherman Street right of way between Hess Creek and Villa
Road.

Mayor Andrews called for any conflicts of interest, ex parte contact, and/or abstentions.

Councilor Currier mentioned possible conflict of interest because he is employed by the
medical center across the street from this location and they have a Planned Unit Development
(PUD) in there that has nothing to do with this, but it is in the vicinity. He stated it will have no
bearing on his actions here tonight.

Barton Brierley, Planning and Building Director, presented the staff report and recommended
approval with the condition to retain a utility easement (see official record for full report).

Councilor Currier brought up a concern for the traffic from Attrell’s Funeral Home and an
unwritten agreement for occasional funeral traffic to use two driveways there.

Councilor Soppe asked if Attrell’s was notified of the vacation. Staff believed they were.

Mayor Andrews asked if staff could demonstrate Attrell’s was notified to the council’s
satisfaction. Staff replied they would have to research the matter. He also asked for clarification
on the maintenance of the right of way easement and the impact on fire and police with the
vacating of the street, not closing it.

Mr. Brierley replied the entire right of way would be maintained for utilities and the street
would stay as a driveway into the complex. If they were to cut that street off or change it, it will
have to be reviewed with fire and police to make sure it maintains acceptable access.

Discussion followed concerning a request for tree planting to be ten feet back and no buildings to
be built on the easement. Staff replied the buildings would be covered, but the request for trees
to be back ten feet would not be honored.

Proponents:

Dan Schutter, representing George Fox University, briefly discussed the inclusion of utility
easements. He stated since the hospital was sold to George Fox University (GFU) they have
been in possession of North Street, which they vacated years ago; utilities were maintained as
well as access for police and fire. He said Sherman Street will be the same case. In the future
the master plan for the old hospital will make significant changes to that area and at that time
they will have to make sure accessibility meets fire code. He said Newberg Community Hospital
dedicated 34 feet of right of way for public for use in 1950 and another property owner dedicated
six feet. That other property owner is concerned because the right of way will be given back and
the doctor was thinking he would maybe be getting half along his property and GFU would get
the other. Within the 34 feet originally dedicated, GFU would not want to be in a position to
have joint ownership with the property owner who could tear that section out. GFU needs to

City of Newberg: City Council Minutes (August 20, 2007)
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maintain that to service other properties and this took a while in discussing this to come to an
understanding and agreement.

Councilor Currier addressed his concerns with Attrell's and asked for his response.
Mr. Schutter replied Attrell’s Funeral Home was spoken to and the relationship will not be
affected by the vacation in any way. They can continue to access Villa Road. There were also

other issues like the clinic using seven spaces and a few other issues to work through.

Councilor Soppe asked what the advantages for this organization were and what they were
looking for with this vacation.

Mr. Schutter spoke about the conditions requiring street frontage improvements when
remodeling, even though the hospital had done work before and never did anything. If the street
IS vacated, the city cannot impose the frontage improvement requirements.

Councilor Currier asked about the agreement with the hospital and the university that the
building would be used for a medical facility and the fact it will now not be used for any training
whatsoever. He was concerned this was a breach of contract.

Mr. Schutter replied it would not be used for training, but argued this is the same for other
nursing programs.

Councilor Bob Larson asked if Sherman would still be referred to as Sherman Street even
though it would essentially be a driveway now.

Mr. Schutter suspected it would be referred to as Sherman Street, just as Carlton Way is.
Councilor Mike Boyes inquired about discrepancies between the drawings on pages 16 and 27.

Mr. Schutter replied one is a submittal from Northwest Natural and the tax lot at one time did
look like that.

Councilor Soppe brought up the issue of the 34 foot and 6 foot dedicated property and the
standard requiring the property to be given back to the deed owner on the property when
vacation occurs.

Mr. Schutter replied this was the state standard.

Councilor Soppe asked staff to strike the word “remonstrances” on recital number three. Staff
replied that change would be fine and it was not caught previously.

Opponents: None appeared.

Public testimony closed.

MOTION: Larson/Soppe to approve Ordinance No. 2007-2677 vacating the Sherman Street
right of way between Hess Creek and Villa Road, read by title only including the correction to
the recitals to remove the word “remonstrances”. (Unanimous) Motion carried.

City of Newberg: City Council Minutes (August 20, 2007)
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IX. CONTINUED BUSINESS

Consider a motion approving Resolution No. 2007-2729
authorizing the City Manager to sign the Cooperative Improvement
Agreement for the OR 219: Springbrook Road to Wynooski Road
Project with the State of Oregon.

Dan Danicic, Public Works Director, presented the staff report (see official record for full
report).

Alan Fox, representing the Oregon Department of Transportation, assisted with the staff
report presentation. He said the project was to improve the safety of the intersection, was
complete and ready for bidding, intended for spring construction, and the agreement is between
the city, state, and county.

Discussion occurred concerning the electrical costs for the intersection and the obligation of the
city to pay the power costs once it is installed. It was estimated to be approximately $1,000 per
year in electrical costs. There would be a new right of way from the extension easterly on
Springbrook to OR 219 and to 9™ Street, which would all be turned over to the city. ODOT is to
retain access control. Detours and construction postponement for median at 2" Street until the
ODOT project is complete.

Councilor Currier referred to page 45 and asked about the landscape maintenance
responsibilities of the city. Staff replied the city would maintain landscaping in the right of way.

Councilor Bart Rierson asked how this will affect the street improvements required for part of
the Climax Tools expansion and if they need to wait as well. Staff replied the agreement is that
the ODOT project comes first.

Councilor Boyes noted the maps did not show anything about the 2™ Street “right in, right out
only”. Staff replied this project will make no changes to 2" Street. He also was concerned for
access to the coffee stand at the corner of Wilsonville Road and OR 219. Staff replied customers
would need to travel to the new intersection and come back to access that business. He also
wondered about the affect on the properties coming in and out on Wilsonville Road in this area.
Staff replied the subdivision accounts for its access to Springbrook Road and Wilsonville Road
and the sight distance will be taken into account with construction of the subdivision.

Councilor Soppe asked if the report was different from what was seen at the last meeting. Staff
replied the Yamhill County signature was not included. He said it would have been easier to
have noted there were no changes so the councilors did not have to read it again. He pointed out
a typo error on page 39 and need to modify OR 210 to OR 219. He also added the county gets
$50 for each address change, but the city does not receive any compensation.

Councilor Palmer replied he did spend a lot of time comparing the two documents and stated
there are several variances: ODOT is referred to as the state; numbering and other items were
done differently as well. Staff replied the main concerns were with the obligations of the city.
He argued it would have been more accurate to note there were changes, but nothing substantial.

City of Newberg: City Council Minutes (August 20, 2007)
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Mayor Andrews spoke of a modification on page 44 of county vs. the city and questioned the
turning lanes added at Wynooski Road and OR 219

Mr. Fox stated the original plan did not have turning lanes, but they changed this because they
would be safer and help traffic flow in that area.

Councilor Currier raised concerns for the abandoned roadway that would result at the corner of
OR 219 and the Wilsonville triangle, questioning who would be responsible for the maintenance
of that unused area.

Mr. Fox stated ODOT will provide a barrier there and whatever right of way ODOT had will
remain with the highway and whatever the county had will remain with the county. They did not
require any more of the right of way in the transfer.

Councilor Currier stated he was not willing to accept this agreement until someone’s signature
indicated responsibility for maintenance of this abandoned portion of road. He said it should be
part of the project as to what will be done there.

Mr. Fox stated he would send a copy of the plans and help follow up with the county.

Councilor Larson asked if a date was set for construction to begin and how long it would take
to complete.

Mr. Fox replied they will start May 1%, 2008 and hope to be completed by the end of October.
He will not know exactly how long until they have contractor. They will go to bid now for a six
month lead time required to order the signal, so it will be on hand to install at the end.

Discussion followed concerning the intersection at Springbrook Road and the new road and how
turning there will be addressed. There is to be a median and drivers must go to the signal,
coming north on Springbrook there will be a stop sign, a free right coming south on Springbrook
and a yield sign north on what will be Wilsonville Road. There will be a turning lane.

MOTION: Soppe/Larson to approve Resolution No. 2007-2729 authorizing the City Manager
to sign the Cooperative Improvement Agreement for the OR 219: Springbrook Road to
Wynooski Road Project with the State of Oregon. (6 Yes/O No/1 Abstention [Currier]) Motion
carried.

X. NEW BUSINESS
1. Consider a motion approving Resolution No. 2007-2724 accepting
the Wastewater pretreatment Program for the Newberg Wastewater
Collection and Treatment System.

Larry Fain, Senior Engineer, presented the staff report (see official record for full report).

Mayor Andrews asked if this is something the industries do or if it is a burden imposed on the
city and if the cost of the pretreatment was funded through the wastewater rate structure.

City of Newberg: City Council Minutes (August 20, 2007)
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Mr. Fain replied it is the city’s role to identify potential significant industrial users of
wastewater pretreatment, to see what they are putting in and decide what we would allow them
to put in. He added it was correct the funds come out of wastewater.

Mayor Andrews asked why the city is paying for this if they are looking for the industries to be
paying.

Councilor Soppe responded he believed he understood that the organization of the program will
be born by the rate payers, but an industry requiring pretreatment would bear the cost of the
construction and maintenance for their particular industry.

Mr. Fain replied that was correct and this is what the city needs to do in order to allow industry
into the city. The desire is for potential industry coming in and this is a way to sit and negotiate
for that to happen.

Mayor Andrew asked if he could anticipate the cost of developing a program.

Mr. Fain said he could not address that off the top of his head. The existing staff unit will bear
that burden until significant industrial users are identified and staff numbers will have to increase
to accommodate this, but that is not anticipated to happen in the near future.

Councilor Currier asked about the possible issue of pumps and foam coming up out of the
tanks into the neighborhood and if there were regulations covering things like that.

Mr. Fain explained the purpose of this is to enter into a pretreatment agreement with significant
industrial users and lay that all out. This gives the authority to do that eventually.

Councilor Currier also asked when they are no longer used, who is responsible for doing
something with the tanks and equipment left. It may be viable for something else like putting a
valve on it, fill it with water, and use it for fire prevention in rural areas.

Mr. Fain stated again this is not an issue being addressed today, but he agrees the city should
negotiate that with the user so it is not the city’s responsibility to maintain.

Mayor Andrews asked if an item like this would be handled in the code revisions.

Mr. Fain replied they can and will be sure to do that.

MOTION: Soppe/Palmer to approve Resolution No. 2007-2724 accepting the Wastewater
pretreatment Program for the Newberg Wastewater Collection and Treatment System.
(Unanimous) Motion carried.

Page 12

2. Consider a motion approving Resolution No. 2007-2728
authorizing the City Manager to enter into a contract with
Mountain States Networking for  the Converged
Communications/VVoice Over IP Project in the amount of
$336,563.21.

Dave Brooks, IT Manager, presented the staff report (see official record for full report).

City of Newberg: City Council Minutes (August 20, 2007)
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Councilor Currier asked about the differences between all the bids.
Mr. Brooks replied the others did not meet the requirements of the RFP.

Councilor Currier wondered why we accepted a bid if they did not meet the RFP, how long the
system is good for, if it is expansion capable, and how many phones can be added to the system.

Mr. Brooks replied the system does not have a shelf life, the equipment is replaced as needed,
and there are unlimited expansion possibilities.

Councilor Currier asked what can be anticipated on an annual basis for equipment replacement.

Mr. Brooks replied only networking equipment would be needed, but does not anticipate any for
the duration of the contract unless the city expands. No server hardware is to be replaced as a
part of this.

Councilor Soppe wondered if this equipment is fairly generic. He asked if the phones are tied to
a central unit as well.

Mr. Brooks replied the equipment is fairly generic and the phones are all tied to each other
through a call processor.

Discussion continued concerning the only bid that met the RFP and the unwillingness of vendors
to address the City’s particular situation with several outlying buildings. The various vendors
were discussed and the one chosen demonstrated superior understanding and technology
capabilities. Staff noted the City will own the system at the end of the contract period and it will
be maintained internally.

Councilor Rierson asked if staff anticipated potential savings to have competition on long
distance carriers now.

Mr. Brooks replied there would be and this is one reason why they wanted to own the system
and discussed current toll charges. He said there would be approximately $18K annual savings
from removing these charges for calls between buildings.

Councilor Soppe asked about the amount currently spent on replacements in a year.
Mr. Brooks spoke of the $51 per hour charge for Verizon to come out plus the wages for the IT
technician walking around with them. He also mentioned waiting two months for non-critical

parts currently. It is a matter of time as well, preventing phone lines being down for days.

Brief discussion on the fiscal impact: $633 per month and $380K over five years, $76K this first
year.

MOTION: Larson/Palmer to approve Resolution No. 2007-2728 authorizing the City
Manager to enter into a contract with Mountain States Networking for the Converged
Communications/VVoice Over IP Project in the amount of $336,563.21. (Unanimous) Motion
carried.

City of Newberg: City Council Minutes (August 20, 2007)
G:\\City Council/Minutes/2007/Council Minutes 2007-0820.doc Page 8

Page 13



3. Consider a motion to ratify the four way stop at the intersection of
Fernwood Road, Second Street, and Springbrook Road.

Mr. Bennett offered a brief historical background on the motion.

Discussions followed concerning the previous actions taken by the City Council and the Traffic
Safety Commission (TSC), as well as the procedure for closing this issue tonight.

Terrence Mahr, City Attorney, recommended the council make a motion to dismiss the
reconsideration of the rumble strips decision because the TSC already completed the decision to
make a four way stop, thus leaving the TSC decision in place.

MOTION: Currier/Larson to support the decision of the Traffic Safety Commission to ratify
the Police Chief’s decision to install a four way stop at the intersection at Fernwood Road,
Second Street, and Springbrook Road and dismiss reconsideration of the prior council decision to
install rumble strips. (6 Yes/1 No [Soppe]) Motion carried.

Page 14

Mayor Andrews recessed the meeting at 8:55 PM and reconvened at 9:08 PM.
XI. COUNCIL BUSINESS

Consider a motion to support the Public Access Cable TV
Subcommittee recommendation.

Councilor Larson presented the staff report and offered the recommendations of the committee
that there is not enough interest and all city owned equipment should come back and be held on
city property.

Discussion commenced concerning the Comcast franchise fees and the remaining funds
available; whether or not the funds were spent according to the conditions of the letter from
Comcast and if a lump sum payment can be pursued. It was determined that discussions must
occur with Comcast to resolve matters concerning the cable TV funds.

Harry Morter spoke of the survey results determining the interest for public access cable was
not there. He also spoke of the current location of city equipment: Matt Simek using a camera
for purposes of the tourist train and Jim Morrison for water-front beautification.

Councilor Currier expressed concerns for equipment on loan not being used for projects of
value to the city.

Councilor Soppe spoke of the stipulation that videos must be prepared for public access. He
thought it there was no channel, it should not continue to be used, and should be returned to the
city.

Mayor Andrews asked since nothing was being produced to be transmitted with Channel 21
being inoperative, what is the justification for the other people using the equipment.

City of Newberg: City Council Minutes (August 20, 2007)
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Mr. Morter replied it was all documentary type projects for the city’s good and the topics were
of interest to the city, such as water front beautification.

Mr. Bennett added there were number of discussion meetings held with representatives of the
Oregon State Department of Parks and other interested parties working to create a trail network.
The material is being taped in order to be brought to those meetings.

Mayor Andrews asked if the final product would be considered property of the owner of the
tape or on behalf of the city.

Mr. Bennett replied if they are using city equipment, then the final product belongs to the city.
Discussion continued concerning uses and possible abuse of equipment and the need to have it

returned to the city, so staff can decide the validity of uses and monitor who has the equipment,
and potential damages during possession.

MOTION: Palmer/Boyes to support the Public Access Cable TV Subcommittee
recommendation.

Councilor Rierson stated if he was going to support this then the equipment would need to be
brought back and a policy developed for use and liability.

Discussion occurred about serial numbers, equipment to be returned, and the need to place it on
inventory so it is covered by insurance if stolen or broken.

Mr. Morter agreed to return all the equipment in his possession by the end of the month.

VOTE: To approve supporting the Public Access Cable TV Subcommittee recommendation. (7
Yes/0 No) Motion carried.

Councilor Currier spoke about the sign presentation at the last meeting and mentioned the sign
at Lewis Audio changes every 10 seconds. He also requested a follow-up on the Soderquist
contract.

Mr. Bennett replied the contract expired and was replaced with another for engineering services
at a certain dollar amount per hour. Engineering felt they could still make use of his services for
special projects on an as needed basis. When he retires, that contract will no longer be available.

Councilor Currier expressed disapproval at what he considered a failure to communicate a
follow-up from six months prior. He also spoke on the 9" Street sound permit where he had
requested a large gathering format from the County for purposes of patterning the city’s policy.
He requested staff to look into the state number for requirement of portable toilets.

Mr. Bennett mentioned they also acquired language from several other cities for comparison.
Councilor Palmer followed up on the Low Impact Development (LID) for Villa Road, noting a

sense of urgency to get it done this summer, and asked for a progress report since nothing is
going on out there yet.

City of Newberg: City Council Minutes (August 20, 2007)
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Mr. Bennett replied he would check with Public Works, they are mobilizing but have concerns
for not interfering with work on the Mountainview Drive project. He will email the council.

Councilor Soppe on Villa Road LID he was curious about any discussion with the church there.
He also asked about the Main Street LID. He also reported on the City/County Dinner and recall
efforts in other towns.

Mr. Bennett replied there was nothing new concerning the church and the Main Street LID is on
the agenda for September 4™

Councilor Soppe asked for a follow-up on Redflex for numbers on the cost to buy the system.
Staff will check up on that.

Councilor Boyes discussed article in Oregonian and revenue from business licenses to be used
for funding police investigations. He also discussed thefts at his business and others and asked
about Lo-jack on city computers.

Mr. Bennett replied he would ask Dave Brooks to look into it. He also asked if anyone wanted
to attend the League of Oregon Cities (LOC) conference in Bend this year. It is the last weekend
in September during the same time the city will be entertaining guests from Poysdorf, Austria. If
anyone is interested, please let him know this week so accommodations can be arranged.

XII. EXECUTIVE SESSION
None.
XIII. ADJOURNMENT

MOTION: Larson/Palmer to adjourn at 9:56 PM (7 Yes/0 No) Motion carried.

ADOPTED by the Newberg City Council this day of September, 2007.

Norma 1. Alley, City Recorder

ATTEST by the Mayor this day of September, 2007.

Bob Andrews, Mayor

City of Newberg: City Council Minutes (August 20, 2007)
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Chamber of Commerce
ST, 1941

3 SV

(Thethalons C}(fé’%} ]
Mewberg, Oregon )

Dundes

www.chehalemvalley.org Email: info@chehalemvalley.org

August 31, 2007

Norma Alley

Deputy City Recorder
City of Newberg

PO Box 790
Newberg, OR 97132

Dear Norma:
The Chehalem Valley Chamber of Commerce is pleased to submit the fourth quarter report of
2006-2007 for the Visitor Information Center and the proposed 2007-2008 Visitors Center

budget. Please distribute these documents to the Mayor and City Council members.

Please schedule the Visitor Center report for the September 17th Council meeting; I would like
to make a brief presentation at that time.

Sincerely,

Shyl @ akeh

Sheryl Kelsh
Executive Director

“Building our Community by Making Business Strong”

415 E. Sheridan Street ¢ Newberg, OR 97132 ¢ Phone (503) 5382014 e Fax (503) 538-2463
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Newberg Visitor Information Center
2006 - 2007

Fourth Quarter Report -
(April, May, June, 2007)

| 4th Quarter || YTD 06-07 | | 06-07 Budget |

REVENUE:
City of Newberg $7.500.00 $30.000.00 $30,000.00
Newberg Chamber contribution $7.985.60 $37.290.60 $38.506.00
TOTAL REVENUES: { $15,485.60| |  $67,290.60| | $68,506.00|

EXPENSES:

Personnel $9,702.91  $42,115.91 $45,861.00
Marketing $741.00 $2.,864.00 $5,525.00
Overhead/Utilities, etc. $5,041.69  $22.310.69 $17.120.00
TOTAL EXPENSES: l $15,485.60| |  $67,290.60] | $68,506.00|




2007-08 Visitor Center Budget

Chehalem Valley Chamber of Commerce

Income 07-08
‘07-'08 BUDGET 06-07 06-07
Subtotals | TOTALS BUDGET | ACTUAL
City of Newberg $30,000 $30,000] $30,000
Source: Motel tax and Business License ($2500/Month)
Chehalem Valley Chamber of Commerce Contribution $38,506 $38,506| $37,291
TOTAL $68,506 $68,508| $67,291
Expenses
Personnel $45,861 $45861| $42,116
ED @ 25% of 40 hour week $34,697
Communications Coordinator @ 20% of 40 hour week
Visitors Center Coordinator @ 75% of 36 hour week
$942
Benefits - Health Insurance $5364 & Retirement $1041 $6,405
Taxes - 11% of Payroll $3,817
Subtotal $45,861
Marketing Expense $5,525 $5,525| $2,864
Newberg Graphic Tourism $350
Yambhill Valley Visitors Guide $400
Sheridan Sun Tourism Magazine $225
Portland Oregon Visitors Association Tradeshow $350
Visitors Center Brochure - Reprints $2,200
Website $2,000
Subtotal $5,525
Overhead $17,120 $17,1201 $22,311
Caiculated on 1/3 of overhead in Chamber Budget applicable to tourism $16,420
includes: Dues/Subscriptions, Admin. Insurance, Internet/\Web,
Miscellaneous, Office Supplies, Postage, Leases, Rent, Capital
Improvements, Repair/Maintenance, Telephone, Utilities
Yamhill Valley Visitors Association dues $300
Portiand Oregon Visitors Association dues $400
$17.120
] TOTAL $68,506 $68,506 $68,506] $67,291
07_08 AnnualVICBudget 8/31/2007 12:11 PM Page 19
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DATE ACTION REQUESTED: 2007, September 17

Order Ordinance XX Resolution XX
No. Neo. 2007-2680 No. 2007-2733

Motion ____ Information

Date Submitted: August 30, 2007

Contact Person (Preparer) for this
Ordinance: Dawn Wilson

SUBJECT: Revision of Code Provisions
(Sections 36.65 — 36.76 pertaining to Advance
Financing of Public Improvements and
Withdrawal of Advanced Financing Agreement
between the City and J.T. Smith Companies,
Inec. with intervening properties (Tax Lot Nos.
3207 4300 and 3207 4400) for Yamhill County
Circuit Court Case No. CV070049.

Dept.: Legal
File No.:

(if applicabley

RECOMMENDATION:

Adopt Ordinance No. 2007-2680.
Adopt Resolution No. 2007-2733.

Pass the amendments to the Newberg Code concerning the Advance Financing of Public

Improvements and withdraw the consent for the application for reimbursement.

BACKGROUND:

1.

The ordinance allowing for advance financing of public improvements was adopted in 1995.
This method of financing public improvements was not used with any frequency until
recently.

Other cities have more recently adopted ordinances and code provisions allowing for this
type of financing for public improvements.

Recent litigation has questioned the ability of the City to apply this method to property not
within the corporate city limits.

There are no state statutes governing the procedure and no case law addressing the
jurisdiction question.

The entire subchapter of the Code dealing with advance financing has been reviewed and
compared with other jurisdictions.

City of Newberg: ORDINANCE NO. 2007-2680 AND RESOLUTION NO. 2007-2733
R:\RecorderCounci] Packet'2007-0917'0rd2680 and Res2733.doc PAGE |
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DATE ACTION REQUESTED: 2007, September 17

Order Ordinance Resolution XX Motion Information
No. No. No. 2007-2732

Date Submitted: August 27, 2007 Contact Person (Preparer) for this

Resolution: Daniel Danicic, PE

SUBJECT: Resolution No. 2007-2732 authorizing Public Works Director
the City Manager to execute an amendment to the Dept.: Public Works Department
Wastewater Reuse System Contract File No.:

(if applicable)

RECOMMENDATION:

Adopt Resolution No. 2007-2732 authorizing the City Manager to execute an amendment to the
current Wastewater Reuse System Contract with Emery and Sons Construction, Inc. (Emery) to add
the installation of the transmission pipeline from the site of the reuse system on the wastewater
treatment plant (WWTP) grounds to the Chehalem Park and Recreation District (CPRD) Chehalem
Glenn Golf Course pipeline at Wilsonville Road.

BACKGROUND:

Emery has recently begun constructing the City’s wastewater reuse system on the grounds of the
WWTP. At staff’s request, Emery submitted a bid for construction of the reuse water pipeline. Their
bid of $622,702 is less than the Engineer’s Estimate of $633,150. It contains mobilization costs only
for subcontractors not currently part of the reuse project. Therefore, it is reasonable to expect that
since Emery is already onsite working on the reuse project, a lower bid from another contractor
would not be received.

The City Manager is empowered by Council resolution to approve increases in existing contracts up
to 10% of the contract value. The Emery contract amount is $6,557,868. The Emery pipeline bid is
9.5% of the current contract. Therefore, technically, the City Manager could accept the Emery
pipeline bid as Change Order No. 1 to the Reuse Contract. To do this by change order would result
in the Emery contract being “maxed out;” that is, any future change orders above $33,000 would
require Council approval. It is not advisable to begin a major construction job with only a 0.5%
contingency. Therefore, if the City is to take advantage of Emery’s presence at the WWTP, Council
should authorize the inclusion of the pipeline installation in the existing contract, thus preserving the
construction contingency for possible use if unforeseen issues arise in the future.

To award the pipeline to Emery would be the most efficient, cost-effective approach; staff would not
be burdened with the time-coming activities of a second bidding process (the first being for the reuse
system project at the WWTP); the construction-phase project administration and contractor
coordination activities would be simplified with a single contractor; and the possibility of disputes
between the WWTP and pipeline contractors (a common occurrence) would be eliminated.

FISCAL IMPACT: The reuse pipeline is in the 2007-2008 budget, as part of the overall reuse
water project bond funding. Within the bond, the budget for the reuse pipeline was $650,000.
Awarding the pipeline installation to Emery would minimize costs of both contractors and staff time.

City of Newberg: RESOLUTION NoO. 2007-2732
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RESOLUTION No. 2007-2732

A RESOLUTION AUTHORZING THE CITY MANAGER TO
EXECUTE AN AMENDMENT TO THE CURRENT WASTEWATER
REUSE SYSTEM CONTRACT WITH EMERY AND SONS
CONSTRUCTION, INC.

RECITALS:

1. The City intends to provide highly-treated wastewater (“reuse water”) to the Chehalem
Glenn Golf Course for irrigation purposes.

2. Emery and Sons Construction, Inc. (Emery) has recently begun constructing the City’s
wastewater reuse system on the grounds of the wastewater treatment plant.

3. Emery won the job in an open, competitive bidding process.

4, Emery is a pipeline specialty firm; they know how to lay pipe efficiently; it is unlikely that
another contractor could under-bid them in this instance.

5. The Engineer’s Estimate from design consultant Crane and Merseth, Engineers and
Surveyors, Inc. is $633,150.

6. Emery’s bid for construction of the reuse water pipeline is $622,702. Exhibit A.

7. The City Manager is empowered by Council resolution to approve increases in existing
contracts up to 10% of the contract value. The Emery contract amount is $6,557,868. The
Emery pipeline bid is 9.5% of the current contract.

8. To do this by change order would result in the Emery contract being “maxed out;” that is,
any future change orders above $33,000 would require Council approval. Itisnotadvisable
to begin a major construction job with only a 0.5% contingency. Therefore, if the City is to
take advantage of Emery’s presence at the WWTP, Council should authorize the inclusion of
the pipeline installation in the existing contract, thus preserving the construction contingency
for possible use if unforeseen issues arise in the future.

THE C1TY OF NEWBERG RESOLVES AS FOLLOWS:

That the City Manager execute an amendment to the current Wastewater Reuse System
Contract with Emery and Sons Construction, Inc. to add the installation of the transmission

City of Newberg: Resolution No. 2007-2732
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pipeline from the site of the reuse system on the wastewater treatment plant grounds to the
Chehalem Glenn Golf Course pipeline at Wilsonville Road.

» EFFECTIVE DATE of this resolution is the day after the adoption date, which is: September 18, 2007.
ADOPTED by the City Council of the City of Newberg, Oregon, this 17" day of September 2007.

Norma I. Alley, City Recorder

ATTEST by the Mayor this 20" day of September 2007.

Bob Andrews, Mayor

LEGISLATIVE HISTORY
By and through Committeeat / /200x meeting. Or, X None.

(committee name) (date) (check if applicable)

City of Newberg: Resolution No. 2007-2732
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ATTACHED IS ADDITIONAL
INFORMATION
FOR SEPTEMBER 17, 2007
CITY COUNCIL MEETING.
PLEASE INCLUDE THIS IN
YOUR PACKETS:

ITEM VII-3
Resolution No. 2007-2734
Add
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DATE ACTION REQUESTED: 2007, September 17

Order Ordinance Resolution XX Motion Information

No.

No. No. 2007-2734

Date Submitted: September 6, 2007 Contact Person (Preparer) for this

Resolution: Jim Bennett, City Manager

SUBJECT: A Resolution Reaffirming the Dept.: Administration
Sister City Relationship with the City of

Poysdorf, Austria File No.:

(if applicable)

RECOMMENDATION:

Adopt Resolution No. 2007-2734 reaffirming the sister city relationship between the City of

Newberg and the City of Poysdorf, Austria.

BACKGROUND:

1.

The City of Newberg began discussions in January 2006 with a representative of the
Austrian-American Council Northwest, a tourism and trade promotion group, aimed at
establishing a sister city relationship between the City of Newberg and the City of Poysdorf,
Austria.

There are a number of similarities between the two cities. Both are centers for the wine
industry and have major highways running through them to serve visitors and travelers
passing through to other vacation spots. Both are rural communities of moderate size with a
modest industrial base.

During the course of these discussions, an invitation was extended to the City of Newberg by
the City of Poysdorf to send a delegation to visit their city to coincide with their annual wine
festival. Mayor Bob Stewart and Lynn Weygandt, representing the Chehalem Valley
Chamber of Commerce, traveled to Poysdorf in September 2006.

While in Poysdorf, Mayor Stewart co-signed a proclamation with Poysdorf Mayor Karl
Wilfing agreeing to begin a city partnership that would involve various exchanges on
different levels. The object was to benefit all of the people of both cities, but particularly
their youth. There was also a desire to create opportunities for common economic goals and
to strengthen the friendship and understanding between Austria and the United States.

On February 5, 2007, the Newberg City Council adopted Resolution No. 2007-2697
authorizing the Mayor to initiate a sister city agreement with the City of Poysdorf, Austria.

A delegation from the City of Poysdorf will visit Newberg beginning September 24, 2007
through September 29, 2007. This visit will formalize the sister city relationship between
the two cities and culminate in the celebration of Austrian-American Day. It is, therefore,
appropriate that a resolution reaffirming the sister city relationship between the City of
Newberg and the City of Poysdorf be adopted.

City of Newberg: RESOLUTION NoO. 2007-2734
G:\City Council\Sister City\Poysdorf Austria\Resolution No. 2007-2734 Reaffirm Poysdorf Agt.doc PAGE 1

Page 57



FISCAL IMPACT: The sister city relationship between Newberg and Poysdorf will be an
economic benefit to both communities based upon cultural and business exchanges that will take
place in future years. The City has adopted a budget that includes $3,000 to defray the costs of this
year’s visit by the delegation from the City of Poysdorf.

STRATEGIC ASSESSMENT: The establishment of a sister city relationship with the City of
Poysdorf, Austria will allow the City of Newberg to expose the community to both cultural and
economic diversity that will benefit its residents, businesses and institutions.

City of Newberg: RESOLUTION NoO. 2007-2734
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RESOLUTION NoO. 2007-2734

A RESOLUTION REAFFIRMING THE SISTER CITY
RELATIONSHIP WITH THE CITY OF POYSDORF, AUSTRIA

RECITALS:

1. The City of Newberg began discussions in January 2006 with a representative of the
Austrian-American Council Northwest, a tourism and trade promotion group, aimed at
establishing a sister city relationship between the City of Newberg and the City of Poysdorf,
Austria.

2. There are a number of similarities between the two cities. Both are centers for the wine
industry and have major highways running through them to serve visitors and travelers
passing through to other vacation spots. Both are rural communities of moderate size with a
modest industrial base.

3. During the course of these discussions, an invitation was extended to the City of Newberg by
the City of Poysdorf to send a delegation to visit their city to coincide with their annual wine
festival. Mayor Bob Stewart and Lynn Weygandt, representing the Chehalem Valley
Chamber of Commerce, traveled to Poysdorf in September 2006.

4. While in Poysdorf, Mayor Stewart co-signed a proclamation with Poysdorf Mayor Karl
Wilfing agreeing to begin a city partnership that would involve various exchanges on
different levels. The object was to benefit all of the people of both cities, but particularly
their youth. There was also a desire to create opportunities for common economic goals and
to strengthen the friendship and understanding between Austria and the United States.

5. On February 5, 2007, the Newberg City Council adopted Resolution No. 2007-2697
authorizing the Mayor to initiate a sister city agreement with the City of Poysdorf, Austria.

6. A delegation from the City of Poysdorf will visit Newberg beginning September 24, 2007
through September 29, 2007. This visit will formalize the sister city relationship between
the two cities and culminate in the celebration of Austrian-American Day. It is, therefore,
appropriate that a resolution reaffirming the sister city relationship between the City of
Newberg and the City of Poysdorf be adopted.

THE CITY OF NEWBERG RESOLVES AS FOLLOWS:

1. A sister city relationship between the City of Newberg and the City of Poysdorf, Austria is
hereby established.

2. The City of Newberg will participate in cultural and business exchanges between the two

cities that will benefit the residents, businesses and institutions of both communities.

City of Newberg: RESOLUTION NoO. 2007-2734
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3. A proclamation to this effect will be prepared for signature by the mayors of Newberg and
Poysdorf during the visit to Newberg from the Poysdorf delegation, September 24-29, 2007.

» EFFECTIVE DATE of this resolution is the day after the adoption date, which is: September 18, 2007.

ADOPTED by the City Council of the City of Newberg, Oregon, this 17th day of September,
2007,

Norma I. Alley, City Recorder

ATTEST by the Mayor this day of , 2007.

Bob Andrews, Mayor

LEGISLATIVE HISTORY
By and through Committeeat / /2007 meeting. Or, X None.

(committee name) (date) (check if applicable)

City of Newberg: RESOLUTION NoO. 2007-2734
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DRAFT

PROCLAMATION

WHEREAS, the Cities of Newberg, Oregon and Poysdorf, Austria believe that the
promotion of friendship and good will and the development of educational, cultural,
social and economic exchanges between the people of the two cities will strengthen
knowledge and understanding between the United States and Austria and so, in turn,
transcend national and political boundaries to form an everlasting foundation for the
peace and well-being of mankind, and

WHEREAS, in becoming sister cities, the two cities further pledge that they will do
all in their power to assist in the exchange of people and of information on culture,
education, recreation, custom, economic and community affairs and that they will
encourage the development of friendships between people of all ages of both cities,
and so develop a bond one with the other.

NOW, THEREFORE, the Mayor of Newberg and the Mayor of Poysdorf do hereby
proclaim and reaffirm the affiliation of the City of Newberg, Oregon and the City of
Poysdorf, Austria as sister cities.

City of Newberg: RESOLUTION NoO. 2007-2734
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NEWBERG CITY COUNCIL MEETING INFORMATION

DATE of Meeting: September 17, 2007

Prepared by: Norma Alley

Councilors Roll MOTION ORDINANCE RESOLUTION RESOLUTION Res/Ord/Order  Res/Ord/Order  Res/Ord/Order
Call NO. 2007-2680 NO. 2007-2733 NO. 2007-2732 # # #
Topic: Consent
Calendar - 8/20 Topic: Advance  Topic: Advance  Topic: Topic: Topic: Topic:
Minutes, Vstr. Financing Agt. Finance Agt. Wastewater
Ctr., Res. 2007- Reuse System
2734 Contract
ANDREWS, Bob, Mayor X YES YES YES YES
BOYES, Mike X YES YES YES YES
CURRIER, Roger X YES YES YES YES
LARSON, Bob ABSENT ABSENT ABSENT ABSENT
PALMER, Jeff X YES YES YES YES
RIERSON, Bart X YES YES YES YES
SOPPE, Robert X YES YES YES YES
YES: 6 YES: 6 YES: 6 YES: 6 YES: YES: YES:
ROLL CALL VOTES NO: 0 NO: 0 NO: 0 NO: 0 NO: NO: NO:
Absent: 1 Absent: 1 Absent: 1 Absent: 1 Absent: Absent: Absent:
Abstain: 0 Abstain: 0 Abstain: 0 Abstain: 0 Abstain: Abstain: Abstain:
Department: Administration Legal Legal Engineering
CHANGES: (Yes/No) Yes Yes Yes No
MOTION (1°/2"%): Soppe/Palmer Currier/Rierson Soppe/Currier Palmer/Soppe

CITY RECORDER:

Email Meeting Information Sheet and materials received at meeting to applicable departments for processing of Council action items.

Place originals of materials received at meeting in corresponding packet file for the record.
Place Audio recordings on the website, except Executive Session recordings get placed in City Recorder directory.

CiTY DEPARTMENTS: WITHIN 48 HOURS - Route to City Recorder for Signature (verify changes, if any):
IF ANY CHANGES, CORRECTIONS ARE TO BE MADE BY DEPARTMENT ORIGINATING DOCUMENT.
Print final Orders/Ordinances/Resolutions and attachments on 100% cotton white bond paper (excluding RCA).

IF NOT ADOPTED, route hard copy to City Recorder w/ following notation PRINTED ON TOP - "FAILED TO PASS (DATE)".

Route to City Recorder for collection of signatures.

CI1TY RECORDER: * Route signed copies of documents to respective departments; * Place originals of orders/ordinances/resolutions in City Vault & Index appropriately; * Transfer FINAL order/ordinance/Resolution into

appropriate City Recorder Computer Directory.

G:\RECORDER\MEETING INFORMATION SHEETS\MEETING INFORMATION SHEET 2007-0917.DOC
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