A BILL FOR AN ORDINANCE AUTHORIZING ) ORDINANCE BILL NO. /4T
THE MAYOR AND RECORDER OF THE CITY )  for 1971

OF LEBANON, OREGON, TO ENTER INTO 4 )

LEASE WITH FARNHAM CHEMICAL COMPANY )  ORDINANCE WO, [2524’
OF 56,l. ACRES, MORE OR LESS, AND )

DECLARING AN EMERGENCY, )

THE-PEOPLE. OF THE CITY OF LEBANON DO ORDAIN AS FOLLOWS:

Section 1. The Mayor and Recorder of the City of Lebanon, Oregon,

are hereby aithorized and directed to enter into a Lease in writing,
with FARNHAM CHEMICAL COMPANY of Poth and, Oregon, providing for the
leasing to said Company of 564l acres of land owned by the City of
Lebaneon, which Lease shall be specifically in words and figures as

followss:
oo Nulie
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Section 2, Inasmuch as the provisions of this Ordinance are
necessary for the preservation of the peace, health and safety of

the people of the City of Lebanon, an emergency is hereby declared
to exist, and this Ordinance shall be'in full force and effect

immediately upon its passage by the Counc

=0
{_I

and approval by the

o

M

Mayor.
Pacarnd by th (& P ] - 5 - 3 A M S
Pagsed by the Council and approved by the Mayor this th day

of Jufy L7

“Recorder Y
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: OIL AND GAS LEASE

i AGREEMENT, Made and entered inw as of tho-_z.l}.t.b_ day of _. _‘-IB.X.‘?_L__]'_9?..1-
by end between __ . . . _ ... ___ e R S B B o S

CITY OF LEPANON, OREGQI _

e : ——Pactty of the first part, hereinafter called lessor (whethes one or mosre) 2nd

FARNHAM CHEMICAL COMPANY, Portland, oregon' Pazty of the second part, heteinafter called leasee.

WITNESSETH, That the said lessor, for and in consideration of . U= 20 S ST SRR ne 5 P DOLLAR

cash in hand pald, recelpt of which is hegeby acknowledged and of the covenants » nd agreementa hereinafter contained on the part of leasee to
be paid, kept and performed, hae grancted, demised, lemsed, and let and by theae presents does grant, demise, lease and let unto the said lessee,
its successors and assigns for the sole and oaly putposes of sutveying by geclogical, geophysical and all vther methods, mining and operating
for oil end gas, sad laying plpe lines, and bullding tenks, power atstions and structures thereon to produce, save and take care of said products
{from the leased premises and from other lands in che viclnicy, sil that certain tract of land, together with any reversionary rights therein, situate

in the Cou ol — State of JTOEOX] ..., deacribed as follows, u.nvh'.w.féccordinz o _the
___,_Jﬁnds_mnﬁgg- Lion

dn Lol County, Oregont
T __ BOOK295 PAGE 2. June &, 1963 iy
ST TN MOK'IET T PAGE. 50, Septapber By .

L Kk A S e Ty R S SR U TR AT S SN e el M AL ¥ oLy PRI T hi@pﬁ .~ acres,more or less.

It is agreed that this lease shall cemain ins force fot a term of TEN (10) years from date, and as long thereafrer as o1l or gas, ot elthey
of them is produced from said iand by the lessee, its successors and assigna. -

In considetation of the premises the said lessee covenants and agrees:

First. The lessee shall delivet to the credit of lessor as royalty, free of ccat in the pipe line to whicn lessee may connect ita wells,
the equal one-eighth parr of all o1l produced and saved from the leased premises, or, at lessee’s option, may buy ot sell such one-eighth royalty
and pay lessor tne marker price for cil of like grade and gravity peevailing in the field on the day such vil 1« run into pipe ilnes or into stamge
tanks.

Second. To pay iessor one-cightb (1/R) of the net proceeds received for gas sdd from esch well nhere gas only is found, of the warket
value at the well ot such gas used off the premises, and lessor to have gas free of cost from any well for all stoves and all inside lighta in the
ptincipal dwelling house on such land during the same time by meking his own connections with the well ar his own riak and expense.

Third. To pay lessor one-eighth (1/8) d the markhet value st the weil {or gas produced fromn any o1l wella n! used off the premises, or
for the manufactute of casing-head gasoline or dey commercial gas.

If no well be commenced on said land on or before the 2‘&4 th _ day of . June . , 14 ?2, this lease shall terminute as (o-
to both parues, unless the lessee on or befote thst dare shall pay or teader ta the iexsor o to the lessor's ceedis inthe ... . . . .
First National Bank of Oregon, Lebanon Branch . 809 lsin St.; lebanon, Qregon . 97355 _

of it3 BuCCess0s or succeasors, ot sny bank with which it may be merged, or conseiidatea, «f which succe~ds Lo its business or assets or any parg
thereof, by purchese os otherwise, wmhich shall continue ax the depository regarii~sy of changrs in the ownership of the said land, the sum of

TWENTY=-EIGHT and 29/30Q a & o . .o . o o o a4 . € _s s ._a__a_ DOLLARS

which shall operate as a rental and cover the privilege of deferring the conmeacrment ot 2 weli {or twelve manths from sxid ~gee.in like manoer

and upon like payments ot tendess the commencement of a weil may be further defecred for hise periods of the same number of months successively,
And it is uaderstood and agreed that the ¢ onsiderstion first tecite.! herein, the down payment, covees not unly the privileges granied to the date
whea said first reatsl is payable as aforesaid, bur aiso the lessee’s option of extending that perioa a5 afcresaid, and any and all other cights

conferted. Rentals may be paid by check or draft sand muy be reaitted by ma:l. Matling of rental on or befoce the rental-puying date shall be
deemed 2 timely tender theteof and ahall preciude teeminaticn of this lease. Notwithstanding the death of the lessor, or his successor in interest
the payment or tender of tentals in the manner provided above shall he binding on the heirs, devisees, executars and administrators of such per~
son.

Should sny wel! drilled on the land sbove descrihed be udry hole of cease 1o produce and there ate no other producing well or wells on
the land ot deilling opecati ans ere not being conducted thereon, then and in that event it 2 well is not commenced befure the next ensuing rental-
paying dare after the expitation of rinety 190) days froo the date o! such drv hole or cessation of production, this iease shall terminate as to both
parties, unjess the lessee, on or hefore the rental-paying date next ensuing after the expication of niaety (70) days frowm the fate of the comples
tion of the dry hole or cessaticn of production, shall resunie the payment of reatals io the same a~ount and 1 the sune mancer 45 kereinbefore
provided, and 1t i+ agreed upon tesumption of the payment ol rentals, as above ;rovided, the last precedinyg ;@ rugrayh b eze ot govercing the pay-
ment of rentals ard the effecs: thereof, shall continue 1n force 85 though there had been no interruption 1n the tenta, (aymeat. {1 a dry hole should
be dtilled or if production ceases at any time sSudseguent to ninety (90) days prior to the beginning of the fast yessr of the primary term, no rental
payment ot opetations are necessaty in otder o keep the lease 1n force during the remainder ot the primary term.

1f a1 any time, zithe: befote or after the expitation of the primacy tecm of this lease, there 13 anv gas well on the lands covered hereby
or an other lands with which said lands aze pooled or unitized, which is capable of preducing in paying quantities, but which ts shut-in either be-
fote or after production therefron, and the production thetefrom is not being soid or used, lessee agrees tc pay of tendes to the miners! owners in
the depository hane named in the lease, as royalty, a sum equal to the amount of delay rentais payable under this lease. Such payments shail be
made on or before the sput-in toyalty pryment date, as herein defined, next accruing after the expiration of ninety (90) days from the date the well
was shut-in, unless priof to such date gas from the well is produced and soid or used. In like manner, on or befote each succeeding shutein coy-
slty psyment date while such gas well remsins shut-in, lessee shall mske payment of shut-in gas coysity in the same amount and manner, A shuis
in gas weil cspabie of producing in paying quuntities shall be considered under all provisions cf this jease as a producing well and thix lease
shall be in fosce and effect in like manner as though the gas therefrom were actually heing produced and soid of used. The tesm "‘gas well*? shall
include wells capable of producing natursl gas, condensate, dustillate, or sny gaseous substance, an:d wells classified 83 588 wells by any gov-.
eramentsl aughority, The tern **shut-in royairy payment date’' <hall mesn sny ctental-paying date of this iease if within the primary term, o say
subsequen: anniversary thereof, if after the primary term, or any anniversary date of this lesse if no rental-paying date 13 specified herein.

If said lessor owns a (ess interest in the above described lamil than the entire snd undivided fee simple estate therein, then the roysl-
ties snd tentals herein provided sha!l be paid the lessor only in the praportion which his interest besrs to the whole and undivided fee. However,
such rencals shall be increased at the next succeeding rentsl enniversary sfter ieaser has been notified of any teversion baving occurted to covet
the interest 20 scquired.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for its operatlons thereon, except water {tom

wells of lessor. Lessee shall have the right st sny time t0 remove all machinery and fixtures placed on ssid premises, including the right to desw
snd remove casing.

Lessee shsil pay for demages caused by its operation” to growing crops on said lands. When requested by the lessor, lessee shall bury
bis pipe lines below plow depth, No well shall be drilled nearec than 200 feet to the house or barn now on aaid premises, without the written come
sent of the lessor,

Leasee shall have the right to drill to completion with ressonsble dilizence and dispstch (1) any well commenced within the term of
thia lease and (2?) any well commenced before the completion of a well which hss been commenced within such term. If il and gaa or elthe ¢ of
them be found ln paying quuantities In any such weli, this lease shall continue ggd be it force with like effect as «f such weli had been completed

- within the term of yeazs herein first mentioned.

i.essee 1s hereby granted the righr and power to pool ot combine the acreage covered by this iease, or any porion thereof, with ochee
iand, lease or leases in the vicinity thereof at any time and 1tom time to time, whether before or after production, when in | easee's judgment it ia
Recesas(y ot advisable to do so for the prevention of waste and the conservation ari greatest ultimate rer. veey o oil ot gas. Such pooling shall
be into @ unit or units not exceeding in srea the acreage prescribed or required in any ederal or State iaw, otder, fule of tegulation for the dril-
ling or operation cf one well, or fot obtaining the maximum allowable production from one well, or 40 acres each for the production of oil, or 640
_scres each for the production of gas, whichever is the larger, plis a tolerance over the maximum ares of 40 acres for the production of oil or 840
actes for 1he production of gas to include additionsl acreage in sny irzegular governmental subdivision or ot or pottion thereof. Such pooling shall
be effected by Lessec’s exectting and fiting in the office where this lease is recorded sn instrument identilying and describing the pooled acieage
The prodection of pooled substances and development and operation on any portion of a unit so pooled, including the tommencement, drillimg,
completion sad operation of a well thereon, shsll be coasidered and construed, and shall have the same effect, except for the payment of oo ysley,
84 pmduction, development and operation on the leased premisea undes the rerms of this lesse. The foyaities herein provided shall accme sad be

. paid ve Lessor on pooled audstances produced from asy unit in the proportion, but only in the proporiion, that Lessor's acrenge interest in the

lead uy«n‘ hereby sad piaced in the unit bears w‘u\g_ total aceeage in the iand placed in such unit.
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Htiq me ot em:q perty haretois assigned, and the privilege of assigning is'whole or in pant k expressly allpwed, the uvnmn
hbreol ibal) oxtead 1o theid heirs, executors, administistors, successors or assigns, but no change in the ownerahip of che land of nesignment of :
rentals of royalties shall be binding on the lessee unitl after the lessee has been fuenlsbed with a writvea transfer or nasigament or a certified
2opy theceol; aid b1 is hereby agreed in the “event thir lease shall be assigned 88 o 2 pati of parts of the above deseribed lsnds and the asnignee

..ot sesiggees ol such part or perts shell fail or make defavit in the payment of the prop artionate part of the reats due fom him or them, such do-
fauit shull not operate to defeat or wifece this lesse in sc far as 1t covers a part @ parte of said lands which the sald lensece or any assignee there
of shall sake due payment of sald rentals. Ao assignment of chis lesse, in whole or in past, shall us to the extent of such assignment gelleve and
-dischatge the (tssee of ull obligations heseunder.

3 Complinice with any now nr hereafrer cxisning act, bill or statute purporting to be eancted by any Fedegal or State legislative suthority,

o with ceders, judgments, decrees, rules, regulstions made or promulgated by State 0r Federalcounts, Stete ot Federal offices, boards, commis-

© . signw or commistees purporting to be mude under muthonty of any such mce, bill or statuee, shall not constitute a violation of any of the terms of

T phis lease or b ronsidered a breach of any clause, obligution, covenant, undertsking, condition or stipulmtion coatained hesein, nor shall it be or

constiture a cause for the tetmination, forfeiture, reversion or revesting of any estate or intere st herein and hereby crested and set out, not shall

awy such comp Wance confer sny right of entry or become the hasis of gny mctica for demages or sule for the forfelture, or canceliation bereof; and

mhile sey such purpont to be in force wad effect they shall, when complied with by lessee or assigne, 10 the extent of such complisnce operste as
‘modifitations of the teims and conditions of this lesse wheee inconsistent cherewith.

y * Lésses may a2t sny sime suerender this lease, in “hole o¢ in pam, ‘by delivering or mailing a relense to the lessar, or by placing a re-
}tue of recoed in the proper county.

Lessorhetobyrelesses and relinguishes any right of homestead, dower or courtesy they or either af them msy have in o7 to the leased land

5 1 esgor bmby wattants und agrees to defend the title to the lands herein described, and agrees that the lessce shall have the right at
mv dmc to redeem for lessot, hy payment, any morigage, taxes ot othet liens on the above described Isnds in the cvent of defanlt of payment by
'Ka-lut ind ke spbrogated to the righes of ine holder theteol,

7 ghu lease and a!. its terms, couitions and stipuistions binds each executing iessor and shall extend ro and be binding oa his assigns,
Miu “1{ é:kcel Ar&i succesaots, and those af the iesser, thosgh unsigned by othere lessors asmed herein.

FI»RNHAM.CWF“E[CA CCIFALY

President

Secretary

mrs oF OBEBGi: il
. w‘m'zx OF o % (598
day of » before ne,  the und or‘.*gncd, a
; and Stiats, persomzlly apperrcd .

'Lgf're k-.o*m fo. b'* the icentlcal) perso vihe cxectuted the within and forogeing
; 'hmn,ru. ant en? acknowledpod to 2o W.Lt ¢xoouted the sers as fooe
-wxmmﬁ Vblunta*y act erd decd for ihe usos ard parpeses thereln set forth.

FIn rfi’gno [ ‘ hareof, I have hercunto sel ry hand end affixad ny offieial
ssa,I tho day ond year last above written,

& :
or kol Nolary Fublic . o
~ ' My Coruiiscion expires
STATI? OF OREGON ) S5 §
- COUKTY OF LULINOIAH ) : \
B+ e 0n this day of ’ » beforc 1o porsonally appoarci
o Will'u'd Fur*x a1 and Jaeques Be Nichols, both te me prrsonally knowm, whe being duly
f%ﬂ  sWworn did ssy that ho, the sald -:i?'] ard Farntan is the Fresident, and that he, tho

‘B8id Jacqucu E Michols, 1s the Secr '.tary. of FAIQINAI CEGMICAL COLFANY, an Orcgon
BOrpor azlion, and that tho seal affixc? to sald instrunant is the corperate seal of
;,the zaid corporation, and that the r"' d instrurent was signed and sealed in bohalf
bf’said corporation by authority of ils Board of Directors, and they acknowledged

!hid dinstrununt to be the fres sct and decd of sald corporation.

In Witne..‘. Vhercof, T have horounto sot ny hand and affixed ry official seal
the day and year lest above vritten.

Notary Public
VMy Cornission expires
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