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A BILL FOR AN ORDINANCE REGULATl ~G 
BANKRUPT, FIRE, CLOSING OUT, AND 
SI MILAR LY ENT ITLED SALES, PROVIDI NG 
FOR LICENS I G THEREOF, REPEA LING 
ORDINANCE NO . 1091, AND DECLAR ING 
AND EMERGENCY 

ORDI NANCE BILL NO . 
for 1968 

ORD I 1Af\!CE NO . I 300 

7 

THE PEOPLE OF THE CITY OF LEBANON DO ORDAI N AS FOLLOV/S: 

Section I. SALES . It sha I I be un I awfu I for an y person or firm to adverti se 

or con duct any sale of goods, wares, or merchandise, at retai I, that is re

presented as a "bankrupt, insolvent, assignees, adjusters, trustees, executors, 

adm inistrators , receivers, j obbers, who lesalers, manufac turers, closin g out, I i quid

ation, removal, quitting business or fire sale", or an y othe r sale wh ich is by 

r ep r esentation of advertisement intended to lea d the pub I ic to believe that 

the person or firm conducti ng such sal e is sel I in g out or closing out t he goods, 

wares or merchandise of any business Jor less tha n t he current or goin g retai I 

price in the City of Lebanon without first fi I i ng wit h th e Ci ty Recorder t he ap-

1 ica tion hereinafter provided for and obtaini ng from t he Cit y Recorder a I icense 

so to do , to be known as a "closing-out-sa le" l icense . 

Sec tion 2. APPLICATION . Not less than 10 days previous t o conduct in any 

such sa le as provided in Sec tion hereof, th e sa i d person or firm mu st f il e wit h 

th e City Recorder of th e City o f Lebanon a writt en appl ication for a I icense so 

to do , setting forth under oath t he fol low ing : 

(al th e name(sl and address(esl of the applica nt ; 

( b l th e narne (s l and address(es) of the lega l owner(s) of t he merchandi se 
to be disposed of at such sale; 

(cl the name(sl of t hose in lega l possession of the merchan dise; 

(d l the name(s) of t he per son or f irm who wi 11 ac tual l y conduct the sa le: 

( e l t he location , t he t ype , and t he pur pose of t he s a le ; 



(fl the dates of the commencement and the ending of the sale, and the 
expected duration thereof (not to exceed 60 business day); 

(g l the value of the goods, wares, merchandise and the other articles 
comprisin g the stock on hand a t the time of the application and to 
be sord at the sale; 

(h) the agreement and promise of the applicant for and on behalf of the 
owner{s) of the mercharidise and the person{sl actually conducting 
the sale, that the sale wi 11 commence and end on the days specified 
in the application, and that the applicant and all persons or firms 
named in the application wil I comply with the provisions of Section 
8 of this Ordinance; and the representation by the appl leant th a t he 
possesses the authority to bind al I the parties, persons, or firms 
who may own or possess the merchandise and/or conduct said sale. 

Sec tion 3. LICENSE . Upon receipt of the application, and his findings that 

th e fact s , representations, promises and agreements therein are bona fid e and true, 

the City Recorder with approval of the License Committee shall issue the "til0-s' i ng

out-sale1 ' I icens e to the appl leant, or appropriate persons as appears from the 

application, for the period of time requested in said application, not to exceed 

60 business days. 

Section 4. BON/'.\ FIDE STOCK JN TRADE. No I icense shaf I be issued for any of 

said defined in Section I hereof unless it shal I appear that the property proposed 

to be sold is or was a bona fide part of stock in trade of a merchant in business 

in the City of Lebanon and that such sale to be conducted is in fact of the nature 

as advertised, and that said stock in trade was not secured, purchased or brought 

into said pl ace of business for or in anticipation of such sale. Any false or 

fraudulent statement or representation made by any appl leant for the purpose of 

procuring a I icense shal I be deemed to be in violation of this ordinance. It 

sha I I be un I awfu I for any person during th e progress of such sa I e to rep I en i sh 

his stock by substit ut-ition, "fi I I-ins, leaders, or goods of any character what-

soever. 

Sec tion 5. Duration of Safe. Al I sales as defined in Sec tion I hereof shal I 

be he Id on successive days, Sundays and I ega I ho I i days excepted and sha I I not continue 

for more than 60 days in al I from the commencement of said sale, and the I icense, 

if not sooner terminated or cancel led, shal I expire at midnight on the 60th day as 

set forth in the app I icat ion and the I icense. 



Section_6. SU SPENSI ON OF L ICENSE . The Cit y Recorder shal I have th e power 

to suspend any I icen s e gr an ted hereunder when it shal I appear to his satisfaction 

t ha t the person to whom sai d I i cense ha s been issued has been guilty of the vio-

lat ion of any of t he t er ms or provisions of this License or has been guilt y of any 

u n la- vful or fr audulent act, practi c e, or course of conduct in connection w ith a 

sa I e, The person or firm 1·1hos e Ii cense has been suspended ma y appec; I to the License 

Comm ittee of t he Cit y Counci I, and shal I have the opportunit y to be heard before 

s aid Corrnn ittee \'Jithin 7 days after g ivin g notice of said appeal to the Chairman 

of said Committee, if no such grounds existed for said suspension by t he City 

Recorder, t hen the sus p ension shal I be overruled an d the time durin g which the 

Ii cense is va Ii d sha I I be ex tended by t he t i rne th e suspension was in effect. The 

Licensee shall not co ndu ct t he busines s during the period of suspension, and if 

h e does not appeal the susp ension as a bove provided or if the suspension is 

s ustained by the License e Comittee upon appeal, the I icense shal I be deemed cam

celled and terminated as of t he first date of the suspension. 

Section 7. TRA~ SPE R. The I icens e granted under this Ordi nance s hal I 

not be tr ansferable. 

Sect ion 8 . T E.RtA IN/ff ! Of\ OF BUS ! >JESS. At the ~xpiration, termination or 

cancel l a t ion of the I icens e , th e business of the License shal I be closed and shal I 

not be r eopene d a gain at the same locale by t he Licensee, or any of the persons 

or firms mentipned in the appl !cation, or their agents or repres entatives, unti I 

at least one year has expir e d from t h e date of the sel I ing out or cl'osing of the 

business; and all si gns 1-e l a tin g to th e sale shall be removed withi11 ten days of 

the date of the expiration, termination or cancel lat ion of the I icense or the closing 

of tf1e business. 

Section 9. LICENS[ FEES . The license fees for any of the said sales as 

defined in Section I hereof shall be as follows: 

For a stock of goods, wares, and merchandise inventoried at 
$ 1,000.00or less, the license fee shall be...... S 5.00 

For at stock of goods, wares, and merchandise inventoried at 
rnore than '.;; 1,000.00 an d l ess than $ 10,000.00, the I icense fee 
sh a I I be • • • • • . • • • • • • . • • • • • • • • $ I o. 00 

For a stock of goods, wares, and mer c han dise inventoried at 
mor e than $ 10,000.00, the I icense fee shal I be • • • • • • $ 25.00 

http:10,000.00
http:10,000.00
http:1,000.00
http:1,000.00


Section 10. PENALTY 

(al Any person ~ho shal I violate an y of t he provisions or terms 
of this Ordinance , or who shal I conduct a s al e without having 
comp I ied with the requirements herein set forth, or wh o shal I 
make an y false statement i n his application for a I icense, 
shal I be deemed qui lt y of a misdemeanor. 

(bl Each da y 's v iolation of this Or din ance shall const ·itute a 
separate offense. 

Sect ion 11. SEVERAB ILITY. The sections and su bsections o f this Ordinance 

are severable. The invalidity of one section or subsection shal I not affect the 

validity of the remainin g Sections or su bsections. 

Section 12. REPEAL . Ordinance No. 1091 is hereb y repealed. 

Section 13. EME RGENCY. The existin o conditions are such t ha t this Ordinance 

is necessary for the immediate preservation of the pub I ic peace, healt h , and safet y 

and an emer gency is hereby dee I a red, and this Ordinance sha I I be in fu 11 fo r ce 

and effect immediatel y upon its passa ge by the Counci I and approval by the Ma yor 

Passed by the Council and approved by the Mayor this ~-2_0_t_h~-' da y of Feb ruar y , 

1968 . 

~~,~~71 
Mayor 

ATTEST: 

Recorder 
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