A BILL FOR AN ORDINANCE AUTHORIZING THE )
MAYOR AND RECORDER OF THE CITY OF )
LEBANON, OREGON, TO ENTER INTO A LEASE )
WITH RESSRVE OIL AND GAS COMPANY OF 56.l )
)
)

ORDINANCE BILL NO, Z.S’

for 1963

ACRES, MORE OR LESS, AND DECLARING AN
EMERGENCY,

ORDINANCE NO. //X7/

THE PEOPLE OF THE CITY OF LEBANON DO ORDAIN AS FOLLOWS:

I Section 1., The Mayor and Recorder of the City of Lebanon,

Ceegon, are hereby authorized and directed to enter into a Lease
in writing, with Reserve 0il and Gas Company of 6li Pine Street,
San Francisco 11, California, providing for the leasing to said
Company of 56.l acres of land owned by the City of Lebanon, which
Lease shall be specifically in words and figures as follows:

(- )
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Section 2, Inasmuch as the provisions of this Ordinance are
necessary for the preservation of the peace, health and safety of
the people of the City of Lebanon, an emergency is hereby declared
to exist, and this Ordinance shall be in full force and effect
immediately upon its passage by the Council and approval by the Mayor,

Passed by the Council and approved by the Mayor this 2nd day of
July, 1963.

AP 22T > o

FAYOR (Pro-TEwm}

ATTEST:
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Recorder




OIL AND GAS LEASE ) '

AGREEMENT, Msde sad entered lam ns of ﬂn_..g_h_t_hf dey of . June 1,‘)
by -_nd botweem

City of lebanon, Orsgon

Panty of the fisst part, herolasfter called losser (whether one o¢ moss) oad
Reserve Oll end Goe Company, 64 Pime Street, San Freacisco 11, Californis, Party of the second part, herelaaftes called losnee.

WITNESSETH, Thet the sald lessor, for and la consideration of One DOLLAR
cash la hand pald, srecelpt of which Is hereby ackaswledged sad of the covensnts a ad sgreemente bereinsier coneained on the pant of lesnce ® |
be pald, kept sad performad, has granted, demised, leased, snd let and by these presents doeo graat, demlse, l2sse and let uate the said lesoes,
I1a succedsers nnd aseigns (or the sole aad oaly pwrposes of surveying by geological, geophysical and sll other methods, mialag and opemtiag
for oll snd ges, and laylag pipe lines, sad bullding taaks, power stations and structures thereon to produce, save and take care of sald products
from the lessed premises and from other lands In the viciaity, sll that centain tract of land, together with aay reversionacy tights thereln, situate

in the Connty of . Ssate of 01"1@ described as follows, rewie:

——oF"the Taat Becords of Tion Somntrs Gro | :
: regon;

M acses, mase of lees.

Is is agreed that this lease shall remain in force for s tem of TEN (10) years feorm date, and sa’long theconfoer ae oll or gas, of cither
of them Ia pseduced from sald land by the lessen, its seccessors ead assigns.

In considerstion of the premises the anld lessee covesants and sgrees:

Flist. The lesses shall deliver 1o the credit of lesaor as yulty, free of cost in the pipe line to which lessee -q'm iss-wells,
the equal ene-elghth pant of all oil produced and saved from the lessed premines, or, st-lessee’s option, may buy ot sell such ene-eigink myaky
and pay lesser the market price for cil of like grade aad gravity prevailing in the fieid oo the doy such oil is ran inte pipe lnes or into stomge
tsnks.

Second. To pay lessor one-cighth (1/8) of the net proceeds received for gas sdd from each well where gas only is found, of che markes
value ot the woll of such ges used off the premises, and leasor to have gas free of cost (rom any well (or all stoves nad all inside Lights in the
principal dwelling house on such land during the same time by making hiz own comnections with the well ot his own rink sad eapense.

Thisd. Te pay lessar one-sighik (1/8) o the market value at the well for ges produced fsom aay oil wells nd waed off the premises, of
for the meauisciure of casing-houd gascline or dry commercial gas.

N o il e Aimaasad o SelRedion o Mitele dbE. - PRER. ey of

- pPreyey sy e - g
10 both paries, unless the lessee on or before that date shall pay or tender to the lenssor or to the lessor's credic la the 2
..... 41; City Hall =925 Main Street; lebanon, Oregon

a@ Its successor & successcrs, or any bank with which it may be merged, or consolidated, or which sscceeds to its busineas or assets of say past
thereof, by purchase o otherwine, which shall contiswe as the depository regardiess of changes ia the ownesship of the enid land, the sum of

~EIGHT and 20/100 = = = = = = = = = = = = = = = = = = == == = === = —pOLLARS

which shall opesste as s renvsl and cover the privilege of defetring the commencement of 3 well for twelve manths from sald dage.la like o
snd upon like payments or teaders the commencement of 8 well may be further deferred for Hke periods of the same sumbes of monthe ucumw.
And it is uadersiood wad agreed that the c maiderstion first recited herein, the down payment, covers not ealy she privileges granied = the dave
whea sabd firet tental is payable ss aloresaid, but alne the lessee’s option of extending that peried as ainressid, and say sed all cther sghes
confemed. Reminis may be paid by check or deaft sad may be remitted by mall. Msiling of rental on or briore the svntal-puying dese shall be
deemed a timely tender theveo! snd shall preciede termination of this lesse. Notwithstandlag the death of che lenses, or his successes in lntossnt
the payment o¢ tendes of rentalis in the manser provided sbove shall be binding ea the heirs, devisees, execntars sad sdmiaistresers of such pee-
00, -

+Shoild nay well drilied en the land above described be adry‘hole or cense 1o produce sad shore are no ashey pesdyging well or wells oa
the land ov delllitg Spemmsians sre not being conducted thereon, then and in thet event il a well is not commeaced before the next ensuing seatal-
payiag date afser she explmtion of ninety (90) days from the date of such dry hole or cessation of pmduction, this lesse shall cosminate 28 0o both
parties, ualess ghe lessee, on or belore the rental-paylag dete next easuiag after the expiration of ninety (90) deys from che dete of she comple
tion of che diy hole ot cessation of production, shall recume the payment of rentals lo che seme amomat aad iz the same menase as hescinbeloss
provided, aad it io sgreed wpon resumpiiva of the poymeat of rentals, as nbove previded, vhe last precediag m mgraph base ol govemalag the poy-
mast of seassis sed the sflect thermnl sha!| continse jm fngee ne shough there hed hosn na intemrpring in the somtal vapmess, U ¢ dow hale sbo.id
be drilled oo i peoduction censen at any time subseguent te minety (98) deys price te ;hez:.' ing- of che last yeor of the primasy tomm, se ranial
pey=est se.opemiloas are necesaary in order so keep the lease in force during the remaind omth-i tegm. s M A

If a3 any sime, eithes before or sRer the expisntien of the primary term of this lease, there is aay gas well on the lasds covered horeby
of @ ethet laads with which said lsnds are pooled or unizized, which is capable of producing in paylag quantities, but which le shus<da elther be-
fore et after production therefrom, snd the preduction therefrom is not being sold or used, lessee agrees W psy of tendes so che minésal ownors In
the deposbgry bask samed In the lease, as royalty, & sum equal 1o the amount of delay rentals paysble sader this lease. Such paymenss shall be
mede e the shut-lo royaliy payment date, ns herela defined, pent eccming sfier the explopsion of aisegy (90) days from the dete the well
was Snléss’ pele t0 such date gos frem the well is produced aad sold or wagd, In like meaner, ba of before sech secéeeding shut-in soy-
sty peymess date while such gos well remains shut-ln, lesses shall make payment of whut<4d ga$ reyalty in the same sawunt end masaer. A chut-
la gas well capable of producing in paying quantities shall be considered uader sll provisiens of this lease as o peodicing weil and chie loase
shall be in force sad effect in like manner sa though the gas therelrom were sctuslly being produced sad sold ef weed. The smam “gan wall shall
laclude wells capable of producing wstural gas, condensate, distillste, or any gaseous substance, sad wells classified as gso wells by asy gov-
eramental suthority. The torm “'shut-in royalty. payment date’ shall mesn sny renmi-paying date of this lesse If within the primary tomm, of say
subseguent smniversary thereel, if afier the primasy sorm, or amy saniversary dete of this leade If ne enmlpayiog date is epecilied homia.

1f sald lessor owana 8 irss interest in the above described land then the estice and sadivided fee nimple ostate thasein, then ohe reyal-

tizs sed semtals herola peovided zhall be paid the lesser enly in the propeniion which his lnserest besrs 10 the whele sed uadivided fee. Howuvey,

::tl rentals ahall be iacreased at the sext ‘succoeding sental annivarsary sfter lesses has been scotified of sny reversios baviag ccenmed ® coves
¢ iaterest 89 scquised,

Lesses shall bave the right s use, [ree of cost, gas, oll and waier produced en said lead for it opemticas thorson, sxcept weter lbom
‘u‘u. of lvasoe. Lessee shall hsve the right st sny time 1o remove ull machisery sad fixtures placed oa snid premises, inclading the tighs oo dmw
and remove casleg. : :

Lessee shali pey for dumages caused by s operations w grewing cwpa ea nsid lands. When requestad by che lesest, lesoes ahall bury
his ﬂ:"lh:.-'m'ln dapth, No well sball be drilled nester than 200 foet te she boune of bura wew oa sald premises, without the wellten Cone

Lesses sbali have the right w drill te completion with reascasble diligeace sad dispsich (1) soy well commenced within the temm of
this lease and () say well commenced before the completion of a well which hap bees commenced within such comm, If oll and gus oo elthy ¢ of
them be found in paylag quantities in uny such well, this lease shall continue agd be it fosce wich like effect as if such well had beea compleved
within the torm of years heveln flest icaed .

Lessec is bereby granted the right snd pewer 1o peel o combine the ncteage covered by shis lence, or aay posion theseed, with sthey
land, lease or leases ia che vicinity chersof ot sny time and from time 10 time, whether before o after production, whea i Lesses’s judgment it ls
aecessary of advisable w do so for the preveation of waste and the comservation esd gresiast ultimate recoveny of oll et gas. Such pocling shall
be into o umit or waits aot excecding in sres the scroage prescribed or required in nay Fedeml o State law, ovder, rule or raguission for the deil-
ling or epesstion of ene weil, or for obetainiag the maximom allowabdle production frod one well, oz 40 scren each for the pmdastion of oll, or 840
acres each for the production of ges, whichever is the lazges, phs s wicrence over the maximum sren of 40 scres for the predustion of ol or 840
scres for the production of gas to Include additicasl scresge in nny irreguise goveramental subdivision or [of ot pestion thersnl. Such peoling shall

o be effcetnd by Lonnee’s executing sod {iling i the office wheve this ivase Is recorded aa insuumens identiflying and describizg the povieod ecreage
The pooduction of pooled substances and develogmeat sad oparstion on any pomion of a unit e pooled, lscluding the commencemeny, drilling,
completion sad operation of a well thereon, shall be consldered and construed, sad shall heve the same effect, except My the peymens of mynlty,
(1] no.d-nh-. development sad operation on the leased premises under the terms of this lease. The royalties bereln provided shall sceme and be
puid to Leasos oa pesied substances produced from say wnit in the proportios, but only in the proportion, that Lessor's acreage loterest la the
land covered hereby sad placed in the unit bests o the wisl screage in the land placed in such wale.



http:n.,,~.1t

" My commission aspires: ; ,

If the estate of either party hereto is sasigaed, and the privilege of sssigning ia whole or in past is expressly allowed, the covenasts
hereof shall extend to their beirs, enecutors, adminietratere, successors or assigns, but se change in the owsership of the land o snsigamens of
rentals o royalties shall be binding on the leasee until after the lessee has been furnished with a written trassfor & sssigamont or 0 covsified
copy thereof; snd It is hereby nmc: in the event this leane shall be asaigned 2z (o a part or parts of the above described lands end the easigase
or assignees of suth part or parts shall feil or make default in the payment of the propanionate part of the reats due frem him or them, such de-
fault shall not operste to defeat or affect this lease in 50 far a8 it covers a pant o parts of said lands which the ssld lessee or any aselgaoe these
of shall make due payment of sald rentals. An sssigament of this lease, in whole or in part, shall as to the estent of such ssslgament collove cad
discharge the lessee of all obligations hereunder.

Compliance with sy now or hereafter existing act, blil or statute purporting to be enacted by any Federal or Stme ieglaintive suthoriey,
or with orders, judgments, decrees, rules, regulations mede or promulgsred by Siate or Federalcouns, Siaste or Federsl affices, boards, commis-
slons or committess puspocting to be made uwader swthority of sny such act, bill or statute, shall not constitute & violation of any of the temma of
ghis lease ot be considered a bresch of any clsuse, obligatien, covenant, undennking, conditica or stipulation contained heseln, nor sball it be or
constitute o cause for the tesmination, forfeiture, revetsion or revesiing of any esiste or interest hereia end hereby created ead set oug, nes shall
sny such comp Baace canfer any right of entry or become the basis of any sction for damages or sult for the forleiture, or cancellstion hevool; snd
while say such pusport 10 be In force sad effect they shall, when complied with by lesaee or assigns, 1o the extent of such complinnce epassie oo
modificetions of the teems snd conditions of this lease where lnconsistent therewith,

Lesses mey ot say time susrender this lease, In vhole o7 ia pars, by deliveriag or malilag o relecse te che lessar, es by pleciag ¢ s~
lesse of revesd is the propar cousty. ;

Lessot hateby celeasao ond reliaguishes sny right of homestead, dower ot counesy they or either of them may have in o¢ to the lessed land,

Lesser baseby wamanta sad sprees to defend the ritle 1o the laads herein describad, sad agseee thas the lassoe shall bove whe sight &
eny time to redoem fo¢ lessor, by paymeut, say morigage, tanes o¢ other liens ou the above described ionds la the event of deinuit of peyment by
lessor, and be subsogated to the rights of the bolder theseol.

This lease sad all its terms, conditiens and stipulstioas binds each enecuting lessor and sholl extend oo sad be binding ee his sesiges,
helre end devisses aad ssccessers, end those of the lossee, though unsigned by csher lessors named heceia.

IN WITNESS WHEREOF, We siga o0 of the day snd YQ.H fiese above written.

o RESENVE OlL AND GAS COMPANY
-— BY.
Viee Prosident
BY.
Aogistami-Socreimcy

VITNESS:

STATE OF OREGON ) _
COUNTY OF ) PROOF by WITNESS
© Onthi A.D., 19___ , before me : .
o No!aryo ;ubl:c in end 'ho said County and State, nsidlng therein, duly commissioned end swom, nﬂy - -
peared
known to me o be the persen whose name subscribed to the within instrumen?, es @ vlhlum whe
being by me duly swem, deposes and says: That he resides ln e Yol
and that he wes present and sow _ ——

Iy kn o him to be th son whese name subseri ) within ennaxed Instrument
:;:::;: :nd mvu ﬁ: same, .:d'm.c:k.r:owldpd % said affient that___ executed lln seme; ond .ﬁd said offient
subscnbod is wome thersto as a Witmess. v ueu Gneticn

tmess Whereof, | have hereunto set my hend and ¢Hlnod ny dﬂelcl ml ibo hy -d mh’wwtlﬂ-'

=gts fices -I..... ol dbam

e v T eww v e Y

My Commission expires

Notery Public
STATE OF CALIFORNIA }
CITY AND COUNTY OF SAN FRANCISCO ) 55
On this day of ,196 __ , before me personelly appeared :
and A '

both to me persemally kmewn, whe being duly swom did say thet he, the said

is the : President, ond he, the said
Assistant % YE QIL AND GAS mhhml- mﬂn
ond that the seal ¢ sdid instrument is the corporate seal of the sald corparation, “'w.mm
was signed end secled in bahalf of said corpesation by swtharity of its Boerd of Directors, end
gooiaaut anl“ﬂhﬂ!chhh.’.ﬂ“ﬂﬂm
IN WITNESS WEW, | have horounb M -y hand and cffixed my efficiel seal the h' .‘NH

cbove written. T e,

Notary Publle 0
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