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AGENDA

REGULAR SESSION (7:00 p.m.)
CALL TO ORDER REGULAR SESSION / FLAG SALUTE

OATH OF OFFICE (Mayor Toombs and Councilors Fisher, Fox & Elliott)

ELECT COUNCIL PRESIDENT

ROLL CALL

APPROVAL OF CITY COUNCIL MINUTES

0,

< December 13, 2006 Water System Master Plan Work Session
<+ December 13, 2006 Regular Session

CONSENT CALENDAR

+ City Council Agenda - January 10, 2007
< Accept Lebanon Library-Senior Center Trust Meeting Minutes — November 14, 2006

)/

<+ Accept Lebanon Senior Center Advisory Board Meeting Minutes — November 15, 2006

ITEMS FROM COUNCIL

PUBLIC HEARINGS

1)  Statutory Findings of Construction Process - Library & Police Facilities

Presented by: Denice Lee, Library Manager
Mike Healy, Police Chief

Approval/Denial by RESOLUTION
2) Lebanon Transportation System Plan (TSP)

Presented by: Jim Ruef, Public Works Director
Approval/Denial by ORDINANCE

Lebanon City Council Agenda ~ 12/13/06 Page 1 of 2



3) Liquor License Approval, New Owner, Shell Food Mart, 300 S. Santiam Hwy.

Presented by: Mike Healy, Police Chief
Approval/Denial by MOTION

LEGISLATIVE SESSION

4) Recreational Trails Grant Application
Presented by: Rod Sell , Maintenance Division Manager
Approval/Denial by RESOLUTION

5) Special Public Works Fund Financing Agreement

Presented by: Malcolm Bowie, City Engineer
Acceptance by RESOLUTION

6) City Manager’s Report
Presented by: John Hitt, City Manager
Discussion

CITIZEN COMMENTS - Those citizens with comments concerning public matters may do so at this
time. Please identify yourself before speakingand print your name and address on the sign-up sheet.

EXECUTIVE SESSION - Executive Sessions are closed to the public due to the highly confidential
nature of the subject.

Per ORS 192.660(1)(h) To consult with legal counsel concerning legal rights and duties of the Council
regarding current litigation or litigation likely to be filed.

ADJOURNMENT

Lebanon City Council Agenda— 12/13/06 Page 2 of 2



Approval of Minutes




Council Present: Mayor Ken Toombs and Councilors Bob Elliott, Tim Fox, Rebecca

Grizzle, Ron Miller, Dan Thackaberry and Ray Weldon.

Staff Present: City Manager John Hitt, Public Works Director Jim Ruef, City
Engineer Malcolm Bowie, Senior Engincer Rob Emmons,
Environmental Specialist Darrell McLaughlin, OMI Operations
Manager Brian Helliwell, Assistant to the City Manager Ginger Allen
and City Clerk/Recorder Linda Kaser.

Consultant Team: CH2M Hill
Galardi Consulting

[ “Lebanon Water System Master Plan” was distributed to the Councilors.]

Senior Engineer Emmons stated that Debbie Galardi was inadvertently left off of the
acknowledgements. CH2M Hill Consultant Paul Berg gave an overview of the Water System
Master Plan:

. Project drivers
. Water system overview

In response to Councilor Weldon’s question, Mr. Berg stated that there are currently two storage
tanks, but an additional one is recommended as part of this project. As growth increases on the east
side of the river, the single pipeline connecting the two sides becomes more critical. The tank on the
east side somewhat mitigates a break in the pipeline, but it would quickly become exhausted if the
pipeline has a difficult-to-repair break.

. Distribution system
. Water demands
. Source and treatment

There are concerns about the water quality in the Canal as compared to the River because of bridge
crossings, houses located within 100 feet of the Canal and agricultural property with non-point
source runoff. The City has had a good history with this, but there have been three incidents since
1984 that warranted shutting the water system down due to contamination. It would be better to
move off of the Canal or off-stream to minimize those kinds of potential risks. Councilor Miller
asked if there was ongoing testing of the water. Mr. Berg stated that the November 2005 source
water assessment report identified 88 potential sources of contamination and ranked 73 of those as
being moderate to high risk. Public Works Director Ruef stated that there is no direct continuous
testing being performed. Mr. Berg added that only periodic measurements of water quality are being
taken. Councilor Miller inquired to what level we should be concerned. Ruef stated that the risk can
be minimized by moving upstream.
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Lebanon’s SDC Improvement fee is the largest component of the combined SDC fee at $3000. per
unit; the Reimbursement fee is $17. per unit. A fairly sizable increase in the SDC Schedule was
anticipated because what the CAC reviewed and recommended was based on an outdated Master
Plan. The SDC rate impact would be reduced by about 0.5% with the revised SDCs.

Emmons stated that a Town Hall Meeting for public input is scheduled for January. Adoption of this
Plan will come before Council in February. Ruef noted that Council will only be looking at
adopting the Plan; rate increases will come before Council at a later date.

Ms. Galardi confirmed for Hitt that the bond assumptions are in the complete plan.

Adjourned

Mayor Toombs adjourned the work session at 6:45 p.m.

Meeting recorded by Linda Kaser and transcribed by Donna Trippett

Kenneth I. Toombs, Mayor

ATTESTED:

Linda Kaser, City Clerk/Recorder
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LEBANON CITY COUNCIL MEETING
MINUTES
December 13, 2006

Council Present: Mayor Ken Toombs and Councilors Bob Elliott, Tim Fox, Rebecca Grizzle,

Ron Miller, Dan Thackaberry and Ray Weldon.

Staff Present: City Manager John Hitt, Finance Director Casey Cole, Police Chief Mike
Healy, Public Works Director Jim Ruef, Community Development Manager
Doug Parker, City Attorney Tom McHill, Assistant to the City Manager
Ginger Allen and City Clerk/Recorder Linda Kaser.

CALL TO ORDER / FLAG SALUTE /ROLL CALL

Mayor Toombs called the Regular Session of the Lebanon City Council to order at 7:00 p.m. in the
Santiam Travel Station Board Room. Roll call was taken; all Councilors were present.

APPROVAL OF TSP WORK SESSION & COUNCIL MINUTES — November 8, 2006

Councilor Grizzle moved, Councilor Miller seconded, to approve the November 8, 2006 TSP

-Work Session & City Council Minutes as presented. The motion passed unanimously by roll call

vote.

CONSENT CALENDAR

% City Council Agenda for December 13, 2006

< Accept Lebanon Library Advisory Board Meeting Minutes - October 11, 2006

% Accept Lebanon Library-Senior Center Trust Meeting Minutes - September 12, 2006
%+ Accept Lebanon Library-Senior Center Trust Meeting Minutes - October 10, 2006

<+ Accept Lebanon Parks Committee Tree Board Meeting Minutes - October 17, 2006
% Accept Senior Center Advisory Board Meeting Minutes - October 18, 2006

Councilor Elliott moved, Councilor Fox seconded, to approve the Consent Calendar as presented.
The motion passed unanimously by roll call vote.

CITIZEN COMMENTS - There were no comments.

ITEMS FROM COUNCIL

Councilor Miller asked how much the lawsuit has cost the City to date. Assistant to the City
Manager Allen stated that attorney billings have totaled just under $10,000 so far; staff time has not
yet been calculated.

PRESENTATION

Don Fountain, PO Box 1017, Lebanon, representing Recreation for Kids and Community, stated
that, as a result of losing the support of two major contributors, the Committee has chosen to
suspend their efforts to the Academy Square Gyms Project. As of December 31* [2006], RKC will
be disbanded; all pledges will be returned with a letter detailing the process. According to RKC’s
by-laws, the operations fund and monies will be turned over to the Boys and Girls Club.
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Chuck Nugent, 36969 Rock Hill Drive, thanked the Committee members and their families for the
sacrifices they made. He questioned how future recreational needs in this community would be met
and stated that he would be happy to participate if the City forms a Committee to study this further.

Mayor Toombs thanked the Committee for their efforts.

Judy Phillips, 820 W. Rose Stréet, stated that she will no longer be pursuing a Skateboard Park and
thanked Council for their support.

In response to Councilor Weldon’s question about getting public input concerning this decision,
City Manager Hitt stated that staff will come back in January with a recommended process to
enable the City Council to make a final decision regarding the old gyms.

PUBLIC HEARINGS

1) IWM, LLC / Hunter - 2440 Stoltz Hill Road

Mayor Toombs declared the Public Hearing open at 7:14 p.m. to consider Annexation A-06-10,
Map 12-2W-15CB, Tax Lots 900 and 901, approximately 8.64 acres, Lebanon, Oregon.

City Attorney McHill reviewed the public hearing procedures that apply to the three annexation
requests being heard. He stated that staff has identified the relevant and detailed criteria beginning
on Page 6 of the staff report. All testimony, arguments and evidence brought before Council must
be directed toward the criteria staff has indicated or other criteria in the Comprehensive Plan or
Land Use Regulations document that the witness believes-will apply to the decision being made.
Failure to raise an issue accompanied by statements or evidence sufficient to afford the Council and
the parties an opportunity to respond precludes appeal to the Land Use Board of Appeals based
upon that issue.

Mayor Toombs asked the Council to disclose any conflicts of interest or ex parte contacts.
Hearing none, he asked for the staff report.

Parker briefed the Council on a request by the property owners to annex an approximately 8.64 acre
territory comprised of two tax lots located at 2440 Stoltz Hill Road (Assessor’s Map 12 - 2W-15CB,
Tax Lots 900 and 901). The subject property is located on the west side of Stoltz Hill Road between
Wassom and Kees Streets. Parker stated that on September 20, 2006, the Planning Commission
conducted a public hearing and voted unanimously to recommend approval of this proposed
annexation and zoning assignment to the City Council. At a subsequent public hearing, the Planning
Commission preliminarily approved a subdivision proposal pending Council’s annexation approval.

Mayor Toombs asked if there were any questions of staff-

In response to Councilor Elliott’s question about the staff comment regarding debris on the site,
Parker stated that this was rectified and will be an ongoing condition.

Mayor Toombs asked if there were any other questions of staff. Hearing none, he asked the
applicant’s representative to come forward.

Katy Schmidt, REMAX, 6272 Nelson Loop, Albany, representing Andy Foster, asked if there were
any questions. There were none.
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Mayor Toombs asked if anyone would like to speak in favor of or in opposition to this annexation
request. Seeing no one, he closed the Public Hearing at 7:24 p.m.

There was Council consensus that the findings met the annexation criteria.
McHill read the title of the Ordinance.

Councilor Elliott moved, Councilor Miller seconded, to approve A BILL FOR AN ORDINANCE
ANNEXING AND ZONING PROPERTY FOLLOWING CONSENT FILED WITH THE CITY
COUNCIL BY LANDOWNERS IN SAID AREA PURSUANT TO ORS 222.120 AND ORS
222.170 (File A-06-10, HUNTER ESTATES / IWM, LLC). The motion passed unanimously by
roll call vote.

2) RRM, LLC Annexation - Reeves Parkway

Mayor Toombs declared the Public Hearing open at 7:26 p.m. to consider Annexation A-06-11,
Map 12-2W-3C, Tax Lot 100, 15.01 acres, Lebanon, Oregon.

MCcHill stated that the same public hearing procedures also apply to this hearing. Staff has identified
the relevant criteria beginning on Page 6 of the staff report. Parker stated that a Supplement
consisting of the complete staff report was distributed to the Councilors. McHill noted that all
testimony, arguments and evidence brought before Council must be directed toward the criteria staff
has indicated or other criteria in the Comprehensive Plan or Land Use Regulations document that
the witness believes will apply to the decision being made. Failure to raise an issue accompanied by
statements or evidence sufficient to afford the Council and the parties an opportumty to respond
precludes appeal to the Land Use Board of Appeals based upon that issue.

Mayor Toombs asked the Council to disclose any conflicts of interest or ex parte contacts.
Hearing none, he asked for the staff report.

Parker briefed the Council on a request to annex a 15 01 acre territory located north of Reeves
Parkway between the future northward extension of 5™ Street and Hansard Avenue (Assessor’s Map
12-2W-3C, Tax Lot 100). The property is designated as Mixed Use (C-MU) on the Comprehensive
Plan Map and will be assigned a Mixed Use (Z-MU) zoning designation upon annexation; this is not
a zone map amendment or a zone change. The property is currently vacant with no development
proposal at this time. The site has direct access to City infrastructure and staff feels that this
annexation will help to address the City’s vacant lands need. Parker stated that on October 18, 2006,
the Planning Commission conducted a public hearing and voted unanimously to recommend
approval of this proposed annexation and zoning assignment to the City Council.

Mayor Toombs asked if there were any questions of staff. Hearing none, he asked the applicant’s
representative to come forward,

Eric Kirby, 63 E. Ash Street, the applicant’s representative, stated that all annexation criteria have
been met and added that the property is contiguous to City limits with all utilities available. He
asked for Council’s approval of this annexation request.

Mayor Toombs asked if anyone would like to speak in favor of this annexation request.
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Mike Doyle, 611 Hansard Avenue, stated that he does not have a problem with this annexation, but
feels that this property should not be assigned a Mixed Use zoning designation. He added that his
property and five others on Hansard Avenue are zoned Light Industrial, which limits the amount
they can sell their property for.

MCcHill stated that the subject property would be assigned Mixed Use because of the designation on
the Comprehensive Plan map. Because Mr. Doyle’s property is in the County, Hitt explained that he
could propose a Comprehensive Plan map change, which would go through the City’s Planning
department and the Planning Commission.

Mayor Toombs asked if anyone else would like to speak in favor of the annexation request.
Seeing no one, he asked if anyone would like to speak in opposition to the annexation request.
Seeing no one, he closed the Public Hearing at 7:37 p.m.

There was Council consensus that the findings met the annexation criteria.
McHill read the title of the Ordinance.

Councilor Miller moved, Councilor Fox seconded, to approve A BILL FOR AN ORDINANCE
ANNEXING AND ZONING PROPERTY FOLLOWING CONSENT FILED WITH THE CITY
COUNCIL BY LANDOWNERS IN SAID AREA PURSUANT TO ORS 222.120 AND ORS
222.170 (File A-06-11, RRMC, LLC). The motion passed unanimously by roll call vote.

3) Braun Annexation - Airport Road |

Mayor Toombs declared the Public Hearing open at 7:39 p.m. to consider Annexation A-06-12,
Map 12-2W-1 5CA, Tax Lot 4200, 0.79 acres, Lebanon, Oregon.

McHill stated that the same public hearing procedures also apply to this hearing. The relevant
criteria are the same, with the addition of goals and policies from Comprehensive Plan Chapter 2,
Natural Resources. All testimony, arguments and evidence brought before Council must be directed
toward the criteria staff has indicated or other criteria in the Comprehensive Plan or Land Use
Regulations document that the witness believes will apply to the decision being made. Failure to
raise an issue accompanied by statements or evidence sufficient to afford the Council and the parties
an opportunity to respond precludes appeal to the Land Use Board of Appeals based upon that issue.

Mayor Toombs asked the Council to disclose any conflicts of interest or ex parte contacts.
Hearing none, he asked for the staff report.

Parker briefed the Council on a request by the property owners to annex a 0.79 acre territory located
at the northwest corner of the intersection of Kees and 7% Streets (Assessor’s Map 12-2W-15CA,
Tax Lot 4200). The property is designated as Residential Mixed Density (C-RM) on the
Comprehensive Plan Map and will be assigned a Residential Mixed Density (Z-RM) zoning
designation upon annexation; this is not a zone map amendment or a zone change. There is no
development proposal for the property at this time, although there is adequate infrastructure to serve
development of the site. Parker stated that on October 18, 2006, the Planning Commission
conducted a public hearing and voted unanimously to recommend approval of this proposed
annexation and zoning assignment to the City Council.

Mayor Toombs asked if there were any questions of staff.
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In response to Councilor Weldon’s question, Parker stated that this site was not close to the property
with the drainage problem.

Parker confirmed for Councilor Fox that the subject propert}; is not within the Grand Prairie Water
District.

Mayor Toombs asked if there were any other questions of staff. Hearing none, he asked the
applicant’s representative to come forward,

Eric Kirby, 63 E. Ash Street, the applicant’s representative, stated that the property is contiguous to
City limits with utilities readily available and added that Burkhart Creek crosses diagonally through
the property. There is no development proposal at this time, but they will work with City staff to
determine what types of easements or accesses are required when one is put together. He asked if
there were any questions. There were none.

Mayor Toombs asked if anyone would like to speak in favor of or in opposition to this annexation
request. Seeing no one, he closed the Public Hearing at 7:45 p.m.

There was Council consensus that the findings met the annexation criteria.
McHill read the title of the Ordinance.

Councilor Grizzle moved, Councilor Elliott seconded, to approve A BILL FOR AN ORDINANCE
ANNEXING AND ZONING PROPERTY FOLLOWING CONSENT FILED WITH THE CITY
COUNCIL BY LANDOWNERS IN SAID AREA PURSUANT TO ORS 222.120 AND ORS
222.170 (File A-06-12, THOMAS BRAUN). The motion passed unanimously by roll call vote.

LEGISLATIVE SESSION

4) LMC Title 18 Amendments - Flood Damage Prevention

In response to a recent review of the City’s Floodplain Ordinance by FEMA staff, Parker stated that
proposed Code amendments have been prepared by McHill to bring those regulations up to date. He
added that the changes are minor and are considered bookkeeping updates to assure that local
regulations are compliant with Federal regulations in order to maintain flood insurance coverage
eligibility for the community. Failure to appropriately respond could make our community
ineligible for the continued National Flood Insurance Program.

McHIill read the title of the first Ordinance.

Councilor Elliott moved, Councilor Grizzle seconded, to approve A BILL FOR AN ORDINANCE
AMENDING CHAPTER 18.08, DEFINITIONS, OF THE LEBANON MUNICIPAL CODE
CONCERNING FLOOD PREVENTION CONTROL. The motion passed unanimously by roll
call vote. '

McHill read the title of the second Ordinance.

Councilor Fox moved, Councilor Elliott seconded, to approve A BILL FOR AN ORDINANCE
AMENDING CHAPTER 18.16, ADMINISTRATION, OF THE LEBANON MUNICIPAL
CODE CONCERNING FLOOD PREVENTION CONTROL. The motion passed unanimously by
roll call vote.
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McHill made an amendment to the third Ordinance: Section 4. All other definitions contained in
Chapter 18.24, unless deleted or amended by this ordinance, shall remain in effect. He read the title
of the third Ordinance.

Councilor Grizzle moved, Councilor Elliott seconded, to approve as amended A BILL FOR AN
ORDINANCE AMENDING CHAPTER 18.24, BASE FLOOD AREAS, OF THE LEBANON
MUNICIPAL CODE CONCERNING FLOOD PREVENTION CONTROL. The motion passed

unanimously by roll call vote.
Corrections were also made to the first two Ordinances:

First Ordinance: Section 4. All other definitions contained in Chapter 18.08, unless deleted or
amended by this ordinance, shall remain in effect.

Second Ordinance: Section 4. All other definitions contained in Chapter 18.16, unless deleted or
amended by this ordinance, shall remain in effect.

There were no objections to the corrections.
5) Certification of November 2006 City Election

City Clerk Kaser distributed the certified November 7% [2006] election results from the Linn
County Elections Department and stated that the newly elected officials would be sworn in at the
January 10, 2007 meeting upon Council’s acceptance of these results.

Councilor Miller moved, Councilor Grizzle seconded, to certify the election results. The motion
passed unanimously by roll call vote.

Parker observed that the election figures indicate that the Council Ward redistricting was
appropriate and prudent.

6) Establishing Banking with Wells Fargo

Finance Director Cole explained that the City, along with several other local jurisdictions, prepared
an RFP for banking services to get the best rates for the banking services needed. Wells Fargo was
selected by the group based on the best prices for their various services. Cole asked for Council’s
approval to move forward with the transition from Key Bank to Wells Fargo.

In response to Councilor Grizzle’s question, Cole stated that the City would save approximately
$200. per month with Wells Fargo; these rates are guaranteed for five years.

McHill read the title of the Resolution.

Councilor Elliott moved, Councilor Fox seconded, to approve A RESOLUTION AUTHORIZING
THE ESTABLISHMENT OF BANKING SERVICES WITH WELLS FARGO BANK. The
motion passed unanimously by roll call vote.

7) City Administrator’s Report

Hitt provided a brief report on the following:
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City Bond - Due to technical reasons, the City bond cannot be issued until next March or April; this
should be on the Council agenda for February or March. An RFQ, scheduled to go out tomorrow,
will begin the process of seeking the most qualified architect to begin design work for the new
police station and library; Council will approve that final selection. Shortly thereafter, public notice
for a Council public hearing to consider the project delivery method will be advertised. It was felt
that it is appropriate to go with the Construction Manager General Contractor method based on
discussions with other cities and nationally known firms who engage in doing public safety
buildings. They felt that some of the advantages of this method are that a contractor would be
selected based upon qualifications and would provide us a guaranteed maximum price. This
guaranteed price would assure the City, as well as the tax payers, that we would not exceed the
price, meeting the requirements of the bond and of the levy. Most importantly, the architect and
contractor would be able to balance both the scope and the cost of the design very early in the
process, ultimately saving money versus going out with a complete design and then a construction
bid.

Councilor Grizzle questioned whether the City would be able to show preference for companies that
have done similar projects. Hitt stated that advantages of the RFQ process and the CMGC method
include looking at those two key components: qualifications and experience.

City Tax Revenues — The City has just received the initial property tax revenues. The General Fund
revenues were a little less than last year when the three URDs were greater.

IS/GIS Relocation - IS/GIS will be relocated to the Brooks Insurance building.

Academy Square Gyms Presentation Follow-Up - A packet of background and related information
was distributed for review in preparation for moving forward.

Mayor Toombs called for a recess to go into Executive Session and noted that the regular order
of business will resume after the Executive Session.

EXECUTIVE SESSION

Per ORS 192.660(1)(e) To conduct deliberations with persons designated by the Council to
negotiate real property transactions.

LEGISLATIVE SESSION

8) Intergovernmental Agreement - Connect Oregon Grant

Public Works Director Ruef stated that the total cost estimate for the Connect Oregon Project is just
under 2.4 million dollars with funds from the City’s URD of approximately $480,000. Staff
recommends that Council authorize the Mayor and Recorder to sign the Intergovernmental
Agreement.

Councilor Miller moved, Councilor Thackaberry seconded, to approve the Intergovernmental
Agreement. The motion passed unanimously by roll call vote.
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CITIZEN COMMENTS - There were no comments.

ADJOURNMENT

Mayor Toombs adjourned the meeting at 8:35 p.m.

Meeting recorded by Linda Kaser and transcribed by Donna Trippett

Kenneth I. Toombs, Mayor

ATTESTED:

Linda G. Kaser, City Clerk/Recorder
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LEBANON PUBLIC LIBRARY-SENIOR CENTER TRUST

Senior Center Conference Room
November 14th, 2006

MINUTES

BOARD MEMBERS PRESENT: Linda Darling, Bob Elliott, Joyce Weatherly, Lori
McNulty, Thelma Toombs, Phyllis Wimer Staff: Denice Lee, Kindra Oliver

ABSENT: Remona Simpson, Sheri Miller

1. Call to Order
Linda Darling called the meeting to order.

2. Minutes - September 12th & October 10th, 2006
Lori moved, Bob seconded for approval of the September 12t & October 10t, 2006 meeting
minutes. All in favor. Motion passed unanimously.

3. Treasurer’s Report
Phyllis said that there wasn’t any activity for the month and the ending balance is
$11,488.40.

The Department of Justice (DOJ) sent us a bill for $30 because our annual report from
4/30/06 lacked appropriate documentation.

Bob moved, Thelma seconded, to pay the DOJ invoice. All in favor. Motion passed
unanimously.

Thelma moved, Joyce seconded, to accept the Treasurer’s Report. All in favor. Motion passed
unanimously.

4. Passage of Bond Measure 22-64

Denice announced that the bond measure passed, 58% in support and 39% in
opposition. There were not very many undervotes, which means that we got the
information out to the people so they could make an informed decision. We have a
group looking into the bond process and the timeline for getting the building projects
off the ground. We want the community to be involved with the process.

Joyce asked if we should contact the people who were originally involved with the
Library - Senior Center efforts years ago. Denice thought that we may want to wait a
bit to make that decision after we know what type of working group(s) we'll need.

Denice said we will need to start thinking about grant writing for materials and various

projects for the Library. This is a good opportunity to update the Library’s collection
and get more books on the shelves.
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The group thought we should recognize the Political Action Committee (PAC) by
putting their name on a plaque and possibly engraving the donors that helped with the
campaign onto the donor wall.

Joyce moved, Bob seconded, to put the names of PAC members on a plaque next to the display
wall. All in favor. Motion passed unanimously.

The group will discuss recognition of campaign donors at the December meeting.

5. Updates

Library:
Denice is working on the RFP for the building project. She added that she and a few

others would like to start touring new library facilities.

Senior Center:
None

6. Continuing Business
None

8. New Business
Group consensus was to invite John Hitt to the December meeting to get an update on
the timeline and thank him for his efforts and forward thinking.

9. Items from Floor
None

10. Adjournment
Joyce moved, Lori seconded for adjournment. All in favor. Motion passed unanimously.

Next Board meeting: Tuesday, December 12, 2006 at the Senior Center.
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Senior Center
w 65 B Academy
Lebanon OR 97355

LEBANONCITY (541) 258-4919 fax (541) 258-4956

1t easier from here. www.cilebanon.or.us

ADVISORY BOARD MEETING
November 15t 2006

MINUTES

Members present: Bob Elliott, Remona Simpson, Fran Bonnarens, Alice Unger, Lori McNulty,
Kindra Oliver

Guest:  Kristy Murphy, COG; Priscilla Wade
Absent: Tori Hartman, Bonnie Prince, Cleora Wymore, Mac McNulty, Frances West

1) WELCOME: _

Remona welcomed everyone and opened the meeting. We had Kristy Murphy from COG join
us to talk about the Meals-on-Wheels program and Remona’s sister, Priscilla Wade, was
visiting from New York.

2) MINUTES:
Lori moved, Fran seconded to accept the minutes from the October 18t, 2006 meeting. All in
favor. Motion passed unanimously.

3) CHAIRPERSON'’S REPORT:

Remona stated that she was very proud of the citizens of Lebanon for passing the Police and
Library facility bond measure and the Fire Department bond measure. She is excited about the
direction that Lebanon is heading.

4) REPORTS:

Meal Site:

Kristy Murphy, COG, said the Meals-on-Wheels/Meal Site program provides meals to anyone
60 years of age or older in 12 dining rooms throughout Linn, Benton and Lincoln counties. In
FY 05-06 Lebanon served 41,599 meals, more than any of the other sites within the three
counties.

The last couple of years the Meals-on-Wheels/Meal Site have taken big hits in budget
reductions due to state and federal funding. In anticipation of future budget cuts they have
formed an ad hoc committee to determine how to meet the needs of the growing senior
population. They are taking a proactive approach because 2, 5-10 years down the road they
aren’t going to have full funding for this program. The hope is to get the community involved
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to help support the program or help to find more resources. For example, Waldport recentiy
started running their meal site on Wednesdays by getting food donated from local businesses
and volunteers making the meals.

Although Lebanon serves more meals per year than the other sites, we have only 28 volunteers.
We always need more volunteers. Kristy said she is making presentations to service
organizations this month to spread awareness and encourage community support.

It was suggested that Kristy contact the Lebanon Greeter to have her include Meals-on-Wheels
information with the rest of the items she distributes to new residents.

Senior Center:

»  The lights on the back of the S.C. building have been replaced with higher wattage
fixtures to help light up the back parking lot. The cost was approximately $600.

»  Pacific Power should be here in the next couple of weeks to install the light pole for
the front parking lot.

»  Kindra spoke at a Senior Symposium this week, which was sponsored by Century
Fields. There were representatives from all local care facilities who each got a few
minutes to talk about their facilities. There were also three speakers, one who spoke
about elder law, one on Lifeline and one on Medicare. Century Fields is planning to
host more symposiums in the future as well, which is definitely a great thing to offer
our seniors. :

>  Kindra talked to a representative for the Class of 1986 regarding the $506 they raised
for the Library and Senior Center. The gal indicated that the match request went to
Walmart’s corporate office and that she hadn’t heard anything back from them yet.
She said she would notify us and get us the donation once she gets confirmation from
Walmart.

»  Occupational Safety & Hazard Association (OSHA) came through the Senior Center
for a complimentary inspection and compiled a Iist of items that needed some work,
such as minor electrical issues, securing all shelving, installing two additional lighted
“exit” signs and a few other minor things. Everything on the list has been taken care
of and we are in full compliance with OSHA requirements. The electricians were here
for quite awhile so the bill will probably be a bit high.

»  Charles Grissman donated a large screen television to the Senior Center.

»  We had almost 1,200 Dial-a-Bus rides for the month of October. So, the addition of
our new part-time driver and more hours are being well received by our riders.
Below are some DAB stats:

Month 2006 2005
October 1,187 721 (additional part-time driver as of 10/1/06)
September 812 740
August 813 754

»  We had 2,408 people at the Senior Center in October, which doesn’t include weekend
and after-hour rentals. Approximately 250 visits were from participants of the
Lebanon Senior Police Academy that was held at the Senior Center throughout the
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month of October. There are also more LBCC classes this term which added to the
count.

»  We had lots of people come to the Senior Center for the flu clinic on November 9,
including people who hadn’t been to the Senior Center before.

> Our Thanksgiving Banquet is tomorrow and we anticipate approximately 120 people.

This is the second year in a row that Cambridge Terrace of Albany has sponsored the
event - Thank you!!!
»  Activities for December include:
. December 7%, 12:30 - Winter Dessert (Cascade Performing Arts)
. December 8%, 12:00 to 4:00 - Holiday Crafts
. December 19th, 8:00 a.m. to 4:00 p.m."- Red Cross Blood Drive
. December 21+, 11:30 - Holiday Potluck (waiting to hear back from Pete & Ann
Marie to perform)

CONTINUING BUSINESS:
» None
NEW BUSINESS:
»  None.
ITEMS FROM THE FLOOR:
»  Lori said she gave Deanna some Thanksgiving crosswords for the tables at the
Thanksgiving Banquet.

»  Remona commented that the group will need to discuss Advisory Board member
recruitments at the next meeting.

ADJOURNMENT:
There being no further business, Lori moved and Fran seconded to adjourn the meeting.

Next Meeting: Wednesday, December 20tk, 10:00 a.m.
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LEBANON CITY ATTORNEY

80 East Maple Street = Lebanon, Oregon 97355 = Phone: (541) 258-3194 = Fax: (541) 258-
7575

MEMORANDUM
DATE: January 4, 2007
To: Mayor and Council
From: Thomas McHill, Lebanon‘City Attorney

RE: Hearing on Findings for Determination of Method of Project Delivery for New
Public Library, Information Services and Police Station

As you know, the voters of Lebanon have approved the bond to build new facilities to
house the Lebanon Police Department, Information Services and the Lebanon Public Library.
Under Oregon law, there are now some options for your consideration in determining an
appropriate method of constructing the new facilities. - -

Under a traditional approach, also known as the “low-bid” or “design-bid-build” approach,
the City would enter into several contracts to construct the project. Contracts would be between
the City and an architect to design the project, and a separate contract between the Cityand a
contractor to construct the project as designed by the architect. Once the design is complete,
the City and the architect put the design out for competitive bid by interested contractors. For
this public project, the lowest responsible and responsive bidder will usually be the successful
bidder.

Or, the City could hire a construction manager to coordinate the project as the agent of
the City, which requires a contract between those two parties, with additional contracts between
the City and an architect to design the project, and a third contract between the City and a
contractor, or a series of contractors to build the project as designed by the architect.

A third approach, and the approach that is being recommended and submitted by staff for
your consideration, is the Construction Manager/General Contractor approach (the “CMGC”
model). This approach retains the contractor through a request for proposal prior to or during
the design phase to review the architect’s design work and to advise the City and the architect
regarding the constructability and practicality of alternative design approaches, value engineering
and other possible cost savings, cost estimating, scheduling, approaches to subcontracting and
other important early decisions to be made in the project. Under this approach, the City and the
contractor, either at a predetermined point during design or upon completion of design, agree on
the contract price (the Guaranteed Maximum Price, or “GMP”), the schedule and other design-
dependent provisions of the final construction project. This approach has been increasingly
used in Oregon and was the method of delivery employed by the Lebanon Community School
District in its recent bond work to build and remodel schools.

The CMGC method is viewed as an alternative method of delivering construction
projects. Oregon law, then, requires that the Council, sitting as the Local Contract Review



Board, conduct a hearing and adopt appropriate findings to approve this alternative
approach. Staff has made the appropriate notice in a publication of statewide circulation
that the Council will conducting a hearing on January 10, 2007 to consider the proposed
findings that are incorporated in the submitted Resolution for your consideration. Staff
recommends your approval of the findings and the Resolution as the CMGC approach
allows the use of an RFP to construct the facilities. This should allow at least the following
advantages over the traditional approach:

1.

Faster project completion because the contractor will be selected prior to the
completion of the project design. This also allows the contractor’s experience to be
used early in the project. This should reduce construction delays and change
orders.

Project costs are reduced. By using the design-build concepts of CMGC, the City
should be able to take advantage of the packaging of services which usually will
lower design costs considerably. Value engineering can be used to make sure that
the project stays on budget. In addition, the inherent flexibility of the process allows
the City to more easily change the design and scope of the work as necessary to
meet the project budget.

More discretion is allowed in contractor selection. The RFP process to pick
contractors should allow more detailed review of the contractors’ experience and
work history to rank qualifications better.

Partnering is encouraged. Under the traditional approach, the contractor may be
the last member of the team to be added. Under the CMGC approach, early
involvement of the contractor allows the City and the contractor, along with the
architect, to build a better relationship and hopefully avoid adversarial situations
later in the project.

No reduction of competition. The RFP process is not a sole source procurement
where only one company has been singled out foraward. Rather, the RFP process
is open to the same companies that would have participated in the traditional low
bid method. In addition, because the City should strive to consistently apply uniform
evaluation criteria, the opportunity for favoritism in contract award can be
significantly reduced.

Therefore, the Staff and Administration recommend approval of the Resolution after

the Council has conducted the appropriate public hearing.
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A RESOLUTION CONSIDERING PROPOSED ) Resolution No.
FINDINGS, APPROVING FINDINGS, APPROVING )

“CONTRACT MANAGER GENERAL CONTRACTOR” ) for 2007
PROJECT DELIVERY AS EXEMPTION FROM )

PUBLIC BIDDING PER ORS CHAPTER 279C )

Whereas, the City Council of the City of Lebanon has conducted a public hearing,
pursuant to the provisions of ORS 279C.335, as a contracting agency, on the 10" day of
January, 2007; and

Whereas, the City determines that said hearing provided an opportunity for the taking
of oral and written testimony; and

Whereas, the City finds that notice was given for said public hearing, at least 14 days
prior to such hearing, and that said notice was published in a trade newspaper of general
statewide circulation; and

Whereas, the City has considered the proposed findings drafted by the contracting
agency, and

Whereas, the City hereby considers and approves the alterative contracting method of
Contract Manager General Contractor (“CMCG”) to be used in this project, the City of
Lebanon’s Police Station, Public Library and Court Facilities Construction Project, making the
further findings as set forth below;

NOW, THEREFORE, THE CITY OF LEBANON RESOLVES AS FOLLOWS:

Section 1. The City Council, having reviewed the records and files herein, and considering the
testimony provided by interested persons at the hearing conducted herein, the proposed findings
of the Contracting Agency, makes the following findings:

A "Construction Manager/General Contractor" (CM/GC) means a form of Procurement that
results in a Public Improvement Contract for a Construction Manager/General Contractor
to undertake project team involvement with design development; constructability reviews;
value engineering, scheduling, estimating and subcontracting services: establish a
Guaranteed Maximum Price to complete the Contract Work; act as General Contractor:
hold all subcontracts, self-perform portions of the Work as may be allowed by the
Authorized Agency under the CM/GC Contract; coordinate and manage the building
process; provide general Contractor expertise; and act as a member of the project team
along with the Authorized Agency, architect/engineers and other Consultants. CM/GC also
refers to a Contractor under this form of Contract, sometimes known as the "Construction
Manager at Risk." ’

Resolution for Public Bid Exemption Revision Page 1 of 3
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The construction of the public facilities which will house the City Library, the City Police
Department, Informational Services and the Municipal Court will require unusual
coordination between the buildings to preserve a campus-like atmosphere and continuity
of style which the Council has identified as important to the community identification of the
construction project. For this reason, and others herein, the use of alternative bidding
methods such as the Construction Manager/General Contractor method of delivery, will
enhance the coordination of this construction project.

The criteria which is used in the evaluation of the proposed findings is found in the
provisions of ORS 279C.330, “Findings” defined. As used in ORS 279C.335, 279C.345
and 279C.350, “findings” means the justification for a contracting agency conclusion that
includes, but is not limited to, information regarding:

(1) Operational, budget and financial data;
(2) Public benefits;

(3) Value engineering;

(4) Specialized expertise required;

(5) Public safety;

(6) Market conditions; .

(7) Technical complexity; and

(8) Funding sources.

The construction of the public improvements herein has significant schedule ramifications,
such that concurrent design and construction are necessary in order to meet critical
deadlines and to shorten the overall duration of construction. The City Council has
considered operational and financial data which shows that significant savings can be a
result of early completion of the project, as well as less disruption to public facilities as a
result of shortened construction periods.

The public improvements for this project are estimated to cost approximately 19.8 million
dollars. Funding is being supplied through the issuance of bonds as approved by the
voters of the City of Lebanon.

The CM/GC method of delivery allows for early contractor input during the design process
and is expected to contribute to significant cost savings. In addition, the CM/GC method
will allow for value engineering, building systems analysis, Life Cycle Costing analysis and
construction planning which will lead to cost savings. In reaching the conclusion that this
project should be exempted from traditional approaches, the City Council finds that there
is a need for specialized construction expertise due to technical challenges in the
construction of a public library and a city jail which is met by the use of the alternative
method of project delivery.

Resolution for Public Bid EXemption Revision Page 2 of 3
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F. Because of the nature of this project in the construction of a multiple purpose facility, the
City Council finds that the construction project presents significant technical complexities
that are best addressed by a collaborative or team effort between the City, design
professional and Contractor, in which the Contractor will assist in addressing specific
project challenges through pre-construction services. The City finds that there is a need
for Contractor input on issues such as public safety, coordination of construction and
schedules, delivery of an early budget or Guaranteed Maximum Price (GMP), financing
and the requirement of complex phasing in this project. The CM/GC delivery system
allows for the early involvement of the Contractor to facilitate delivery of the project.

G. The use of the CM/GC project delivery system for this project is unlikely to encourage
favoritism or to substantially diminish competition for the construction of the project. The
City expects to attract competitive proposals for this project.

H. For the factors identified in the findings adopted by this resolution, the exemption of this
Contract Manager/General Contractor project delivery system should result in substantial
cost savings to the public considering the type, cost, amount of the contract, number of
persons available to bid and the other factors considered herein.

Section 2. Therefore, based upon the factors considered herein, the City Council approves
and adopts the above findings and hereby declares that the project identified
herein for the construction of the Lebanon Police Department, Lebanon Public
Library, Lebanon Municipal Court and the Lebanon Information Systems
Construction Project is and shall be exempt from the public bidding process for the
construction of said public improvements. The City Council further directs the
contracting agency, the City of Lebanon and its staff to empioy the “Construction
Manager/General Contract” Project Delivery System, pursuant to the provisions of
Oregon Revised Statute chapter 279C for the design and construction said Public
Improvements.

Section 3. This resolution shall be effective immediately upon its passage.

Passed by a vote of in favor and against by the Lebanon City Council on
this 10" day of January, 2007.

Kenneth I. Toombs, Mayor

ATTEST:

Linda Kaser, City Clerk/Recorder
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a8



A PUBLIC HEARING TO CONSIDER APPROVING “CONTRACT
MANAGER GENERAL CONTRACTOR AS AN EXEMPTION FROM
PUBLIC BIDDING PER ORS 279C

1. MAYOR: Now is the time and place for a public hearing to
consider whether the City of Lebanon will approve the Construction
Manager/General Contractor alternative contracting method for the
construction of the City of Lebanon’s Police station, Public Library
and Court Facilities Projects, per ORS 279C.330. | declare the Public

Hearing Openat _14:08 PM.

2. MAYOR: “At this time, | will ask our City Attorney to review the
legal matters surrounding this public hearing

3. Mayor: “At this point, | will ask the City Manager for a staff report
concerning this matter.

4. Mayor: (after staff presentation) Are there any questions from the
City Council?

5. Mayor: (After Questions) | will now ask if there is any member of
the public present who would like to speak in favor of the proposed
contracting method or the proposed resolution? Please come
forward and state your name and address for the record.

6.Mayor: (After those favoring speak) Is there anyone present who
would like to speak in opposition to the proposed contracting method
or proposed resolution.? Please come forward and state your name
and address for the record.

7. Mayor: “l now declare the Public Hearing closed at

1:941 _pm. All further discussion will be among and between
the City Council and the City staff. At this time | will ask the Council if
there are any questions of the staff.

8. City Council: Questions



9. Mayor: “If there are no further questions, | will ask the City
Attorney to read the title of the proposed Resolution.

10. City Council: Makes Motion.

11. Mayor: “Is there any discussion on the motion?”

12. City Council: Discusses

13. Mayor: “I will ask the City Clerk to take a roll call vote.
14. City Clerk: (Takes vote)

15. Mayor: | declare the Resolution passed .



Agenda ltem 2




cytfion YL LEBANON

It’s easier from bkere.

TO: Jim Ruef, Director of Public Worlgs
FROM: Rob Emmons, Senior Enginee /@
CC: Malcolm Bowie, City Engineer
SUBJECT: Transportation System Plan — City Council Public Hearing

DATE: January 3, 2007

This memo summaries the history, identifies the purpose, outlines public process used to
develop the City of Lebanon’s Transportation System Plan (TSP) and make a staff
recommendation to the City Council.

Background

The City of Lebanon originally undertook the process to complete the TSP in 1999. The
project was substantially delayed due to our original consultant's lack of progress and
funding difficulties. Work resumed on the TSP during the summer of 2003 with the
financial and technical assistance of the Oregon Department of Transportation (ODOT).
As part of that work effort, the TSP went through the public adoption process but fell
short of being adopted. Theé major stumbling block was the alignment of Reeve's
Parkway. The alignment was shown to travel outside of the Urban Growth Boundary
(UGB) in the northwest portion of the City. '

Work resumed on the TSP in 2004 with the continued financial assistance of ODOT. This
latest work effort sought to correct deficiencies identified during the public adoption
process. These included developing alternatives for Reeve’s Parkway as it traveled
outside of the UGB in the northwest portion of the City and updating the employment and
population projections to be consistent with the newly adopted Lebanon Comprehensive
Pian.

Purpose

The City of Lebanon TSP identifies planned transportation facilities and services needed
to support planned land uses as identified in the Lebanon Comprehensive Pian in a
manner consistent with the Transportation Planning Rule (OAR 660-012) and the Oregon
Transportation Plan. Preparation and adoption of this TSP provides the following
benefits:

e Ensures adequate planned transportation facilities to support planned land uses for the
next 20 years. '

* Provides guidance and predictability for the siting of new streets, roads, highway
improvements and other planned transportation improvements.

» Helps reduce the cost and maximize the efficiency of public investment in
transportation facilities and services by coordinating land use and transportation
decisions.
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Changes to the TSP as recommended by City Staff

¢ General Comments:
O Update Figures as needed to reflect the correct intersection alignment of Highway 20

and Weldwood intersection. .

e Section 1: _
O Page 1-1, the first sentence in the last paragraph states, “The TPR requires that

alternative travel modes be given equal consideration with the automobile, and that
reasonable effort be applied to the development and enhancement of the alternative
modes in providing the future transportation system.” Replace that sentence with,
“The TPR aims to improve the livability of urban areas by promoting changes in land
use patterns and the transportation system that make it more convenient for people to
walk, bicycle and use transit, and drive less to meet their daily needs. Accordingly

‘the TPR requires that alternative travel modes be given consideration along with the

automobile, and that reasonable effort be applied to the development and
enhancement of the alternative modes in providing the future transportation system.”

e Section 3:
o Figure 3-4 — Change the intersection symbol at the intersection of Russell Drive and
Highway 20 from signalized to unsignalized.
o Figure 3-8 —Remove the existing bike lanes shown on Harrison Street and 12% Street
form Harrison to Highway 34.
o Figure 3-7 — Remove the sidewalk shown on 9™ Street north of Airport Road and on

Crowfoot Road between 5™ Street and South Main. Add sidewalk on Crowfoot from
South Main east to the city limits.

e Section 4:

O

Figure 4-4 — Remove the sidewalk shown on 9™ Street north of Airport Road and on
Crowfoot Road between 5™ Street and South Main. Add sidewalk on Crowfoot from
South Main east to the city limits. .

Figure 4-4 — Add sidewalk on Park Street from Elmore St. to the canal

Figure 4-5 — Remove the existing bike lanes shown on Harrison Street and 12 Street
form Harrison to Highway 34. Also, change the legend from Existing Bicycle Path to
Existing Bicycle Lane/Path.

e Section 5:

o

Figure 5-2 - Change the Legend for “Creek” to “Creek Crossing”

e Section 6;

e}

o]

Figure 6-2 — Combine Projects 15 and 6 into one Parkway project. Update Table 6-7
& 7-3 to reflect the combined projects

Figure 6-2 — The extension of Williams to Industrial Way was recommended in
Section 5 and was inadvertently left off the list of recommended projects in Chapter .
6. This project will be added.

Figure 6-2 — Extend the limits of Project 3 to Airport Road to correspond with the
description in the legend.

Update the Neighborhood Refinement Plan subsection on page 6-6 to make the
Russell Drive Neighborhood Plan an addenda to the TSP.

Update the footnote on Table 6-8 to indicate that sidewalks on arterials will be 6 feet
wide and 5 feet wide on collector and residential streets. Also, update the Bicycle
Plan subsection on page 6-20 to reflect 6 feet sidewalks on arterials and 5 feet
sidewalks on collectors and residential streets.

Y



Errata Sheet

o for the ‘
Draft TSP Document dated October 2006

. Changes to the TSP as feCommended in Work Session #1 on 11-8-06

e Section 3: o
o Update the Air Facilities deficiencies on pages 3-34 & 37 to reflect the new 2006
Lebanon State Airport Layout Plan.
e Section 4: '
o Figure 4-2: Update the legend so that the V/C ratios match existing speed limits more
closely.
o Update the Air Transportation subsection to acknowledge the new 2006 Airport
Layout Plan existing deficiencies which could become more pronounced in the no-
build alternative.

e Section 5:
o Figure 5-1: Adjust the location of the Parkway to match the location shown on Figure
5-2.
e Section 6:
o Switch the location of Figure 6-1 and 6-2. Show the Functional Classification 6-1
after the Preferred Alternative 6-2.
o Update the Air Facilities Plan on page 6-22 to reflect the new 2006 Lebanon State

Airport Layout Plan.

Changes to the TSP as recommended in Work Session #2 on 11-29-06

Section 1:
o Add air transportation to Goal 2 Multimodal Transportation System
Section 3: ’

o Figure 3-3 — Change the existing functional classification of Airway Road north of
Oak Street to a local road designation.

o Figure 3-8 — Show the extension of 12 Street from Airport to Kees and indicate that
it has existing bike lanes from Oxford (private street) to Kees.

Section 4:

o Figure 4-3 — Add a signal at the intersection of Weldwood and Highway 20 and
evaluate its 2027 level of service under No-Build conditions. Update Table 4-3
accordingly.

o Figure 4-5 — Change the designation of Airway Road north of Oak Street to a local
roadway.

o TFigure 4-5 — Show the extension of 12" Street from Airport to Kees and show that it
has existing bike lanes from Oxford (private street) to Kees.

Section 6:

o Figure 6-1 — Change the future functional classification of Airway Road north of Qak

Street from a collector to a local roadway.
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Theedore R Kulongoski, Governor

On Department of Land Conservation and Development
re 140 Willagillespie Rd., Ste. 13

Eugene, OR 97401-6727
(541) 686-7807

Fax: (541) 686-7808
www.]ed state.or.us

December 14, 2006

Mr. Doug Parker

Community Development Director
City of Lebanon

853 Main Street

Lebanon, Or 97355-3200

RE: December 12, 2006 city response to DLCD letter of December 5, 2006 regarding
Draft Lebanon Transportation System Plan (October 2006) Local File Number FPU-06-
02(TSP-06-01); DLCD File 003-06

Dear Doug,

The department has reviewed the clarifications provided in response to our
recommendations. We are pleased that you found many of the department suggestions
were of value and assisted you in making refinements. The portions of the plan amended
to include department recommendations and the clarifications explaining how the city has
achieved Goal 12 compliance have successfully answered our initial review and
recommendations. The exception is the development of the transportation funding plan
portion in Section 7. It appears that the refinements requested are well on the way to
completion, and all looks like it will meet compliance when it is finished. Send the draft
final upon completion and the department recommendation will have been met.

We are looking forward to continued work with you in other forums. We know that our
joint goal is to find ways together to ensure that public transportation facilities maintain
or enhance the quality of your community-while not unnecessarily impacting rural
resource lands or causing inefficiencies in public expenditures. The department is also
interested in updates to our model codes in regard to “green streets” standards. Do keep
us involved in those efforts.

£
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Oregon Department of Land
Conservation and Development
December 14, 2006

Thank you very much for your quick turnaround. If you have questions, please call me at
541-687-7807.

Sincerely,

Ma@ ot Nabota

Marguerite Nabeta
S. Willamette Valley Representative

Cc: Mara Ulloa
Eric Jacobson
John DeTar/ODOT
Erik Andersson/Gov Ofc



CITY OF LEBANON
Community Development/Planning

CITYorLEBANON 853 Main Street
115 easier from here. Lebanon, Oregon 97355-3200
MEMORANDUM

December 12, 2006

TO: Marguerite Nabeta,

Department of Land Conservation and Development
South Willamette Valley Regional Representative
1140 Willagillespie Road, Suite 13

Eugene, Oregon 97401-6727

FROM: Doug Parker, Community Phone: 541-258-4252; Fax: 541-258-4955
Development Manager Email Address: dparker@ci.Lebanon.or.us

SUBJECT: Reply to DLCD Letter of December 5, 2006, regarding Draft Lebanon
Transportation System Plan (October 2006) — Local File Number FPU-06-02
(TSP-06-01); DLCD File 003-06

®

Dear Marguerite:

The City thanks DLCD for its Letter of December 5, 2006, regarding the October 2006 draft
Lebanon Transportation System Plan (LTSP). The Department’s letter helped clarify a number
of issues, and enabled the City to make refinements to the LTSP. Some of the key refinements
are attached to this memorandum. Also, please find the attached December 8, 20086, letter from
the Lebanon Fire District addressing the DLCD Letter of December 5, 2006.

In the following paragraphs, the City addresses the six numbered items of your December 5%
Letter. Therein the City explains its response to each of the items.

Item #1 (page 1) Planned Facilities:

The City has deleted the words "recommended” from the Tables and Figures in Section 6, and the
word “proposed” from Table 7-3 in Section 7. These deletions will be effected in the adopted
LTSP. Therefore, this TPR requirement to include planned needed transportation facilities is
explicitly satisfied.

Item #2 (page 2) State Highway Designations:

As noted on page 6-3 of the LTSP, the City of Lebanon has an OTC designated Special
Transportation Area (STA) consisting of portions of Highways 34, and 20, focused in the
Downtown area including the City's emerging civic center around Academy Square at the
intersection of Highways 20 and 34 north of the Downtown area. This Oregon Highway Plan (OHP)
requirement for the City's TSP is thus fully satisfied. If it is later determined by the City, in
conjunction with ODOT and DLCD, that other special highway segment designations need to be
made, the LTSP may be amended to include such designations. In 2001, as part of the City's Land

City of Lebanon Page 1 of 3
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Use Regulation Amendments (LURA) project (TGM Agreement # 18165) to implement the TPR, the
City prepared other proposed special transportation area designations, but was advised to not
adopt them at the local level by ODOT staff since these other designations had not yet been
adopted by the State (OHP), and would not be adopted in the foreseeable future. Nonetheless,
the City still has the applicable 2001 LURA draft provisions for other special transportation areas
that could readily be brought forward, updated, and adopted should the City in concurrence with
ODOT and DLCD decide that this is now appropriate. Furthermore, it is worth noting that ODOT
staff has consistently been closely involved with every step of the preparation of the LTSP since
2001, including the detailed review of all drafts since at least 2003.

Item#3 (page 2) Downtown Street Standard:

DLCD staff notes that the TSP does not contain a typical street cross section for Highway 20 in
the Downtown area (Main Street from Oak Street to Vine Street). This area is totally built out
with sidewalk abutting buildings. Consequently, the only pragmatic and cost effective modifications
to the road itself would entail minor pedestrian accommodations and streetshed enhancements
such as those in the advisory Downtown Lebanon Transportation Enhancements study (2000 T6M
Quick Response project, by Crandall Arambula). Likewise, the primary recommendations contained
in the Crandall Arambula study have already been implemented during 2001 - 2003 via an Oregon
Housing & Community Services CIF Project (# 130), and an OTIA funded project.

In response to the DLCD suggestion that such a cross section be included in the TSP, it is the
City's finding that by making reference in the TSP to the advisory role of the Crandall Arambula
study, sufficient guidelines for any future improvements of Main Street (Highway 20), in the
Downtown area are already in place. Nevertheless, the City has added enhanced language to its
reference to the Crandall Arambula study in the LTSP.

Also, please note that the STA and the Downtown area covered by the Crandall Arambula study
have some overlap on Main Street, but large portions of the STA are NOT in the Downtown area
and were intentionally not part of the Crandall Arambula study.

Item #4 (page 2f) Local Street Standard:

DLCD staff suggests that the standards for local streets in the TSP do not satisfy OAR 660-012-
0045 (7). The City concludes that the standards in the TSP do indeed fully satisfy the above
noted TPR requirements, by offering an alternative that provides even greater protection of
resource lands and greater cost effectiveness in both the short and long terms. In addition, public
safety is at the forefront of the City's standards (please see attached copy of the December 8,
2006, letter from the Lebanon Fire District).

The City's current (1991) local residential street standard calls for a 60-foot right-of-way (ROW)
with a 32 foot wide roadway and curb side sidewalks. The revised local street standard, as
described in this TSP, includes standards for two local street types: (1) a 28 foot wide pavement
width within a 50 foot right of way, and (2) a 34 foot wide pavement width within a 56 foot wide
right of way. The 34 foot wide local residential street within a 56 foot right of way represents a
6.7% reduction in over all right of way width from the current local street standard. The 28 foot
wide pavement width within a 50 foot right of way represents a 16.7% reduction in over all right of
way width from the current local street standard. On average, new subdivisions constructed in the
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City tend to implement a combination of both standards, with a preference to date shown by
developers o minimize the ROWs and hence land area consumed by streets and a concomitant
savings in construction costs. In addition to reducing the overall right of way width, the street
standards also call for set back sidewalks that facilitate the addition of a beauty or planter strip
and the addition of street trees as called for in the City of Lebanon Street Tree Policy. The
separated planter strip and street trees enhance pedestrian safety and neighborhood livability,
and thus promote such general TPR objectives as improving the livability of urban areas by
promoting changes in land use patterns and the transportation system that make it more
convenient for people to walk, bicycle and drive less to meet their daily needs (OAR 660-012-
0000). :

Thus, as mandated in the TPR, the City has reduced the amount of right-of-way for local streets
by 6.7% for a 34 foot street, and 16.7% for a 28 foot street. This is a significant step toward
achieving the objectives noted in OAR 660-012-0045 (7): “reduce the cost of construction, provide
for more efficient use of urban land, provide for emergency vehicle access while discouraging
inappropriate ftraffic volumes and speeds, and which accommodate convenient pedestrian and
bicycle circulation.”

Furthermore, the City finds that the TPR contains no requirements that local jurisdictions must
adopt in their TSP the specific local street standard suggested for consideration by the DLCD
letter. It is the City's understanding that a variety of methodologies and standards may be used
by the cities and counties of the State to achieve the goals of the TPR, and that no one standard is
appropriate for jurisdictions of differing sizes and circumstances. Rather, jurisdictions may select
different routes to accomplish the common goals presented in the TPR. The City of Lebanon has
voluntarily included standards and provisions that go beyond that required by the TPR for a City of
its size (12,950 in the 2000 Census, and an estimated population in July 2005 of 13,834). The City
of Lebanon continues to explore alternatives to achieve the goals of the TPR. For example,
provisions for "green streets" will be in the new development code (in process) and public
infrastructure improvements standards, and the City is working currently with developers on a
large project that hopefully will include such concepts as "bioswales.” In conclusion, the TSP is in
full compliance with OAR 660-012-0045 (7).

Item # 5 (page 4) Transit:

As suggested by DLCD staff, the City has integrated a discussion of Vanpools into Section 6, along
with a reference that that the Santiam Travel Station (the City's renovated Historic Rail Road
Depot) has for several years been a designated facility and site for multimodal transportation in
the Downtown area. Therefore, this DLCD staff suggestion for revisions to the TSP's Transit
subsection is explicitly satisfied. -

Item # 6 (page 4) Funding Plan:

As suggested by DLCD staff, the City has integrated a more in depth discussion of needed
pedestrian improvements into Section 6, along with further details on funding mechanisms into
Section 7. Therefore, these revisions to Sections 6 and 7 of the TSP explicitly satisfy the
requirements of OAR 660-012-0040,

City of Lebanon Page 3 0of 3
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Oregon Department of Land Conservation and Development
1140 Willagillespie Rd., Ste. 13

Theodore R. Kulongoski, Governar Eugene, OR 97401-6727
(541) 686-7807

Fax: (541) 686-7808

www lcd state.or.us

December 5, 2006 m

I e ey
et

Mr. Rob Emmons, PE, Senior Engineer
City of Lebanon

583 Main Street

Lebanon, OR 97355

Re:  Draft Lebanon Transportation System Plan October 2006)
Local File TSP-06-01; DLCD File 003-06

Dear Robert:

Thank you for providing the department with the opportunity to review the City’s Draft
Transportation System Plan (TSP) and earlier requesting our participation on the city’s technical
advisory committee. We appreciate the work the City has done over the past several years and
think you have done a very good job of addressing the important transportation issues facing the
City in the coming years. We have reviewed the TSP for compliance with Statewide Planning
Goal 12 and the Transportation Planning Rule (TPR) and have the following comments for you
to consider and address through the adoption process. Please enter this letter into the record of
the first hearing for this action.

1. Transportation System Plan — Planned or Recommended Facilities

The Transportation Planning Rule (OAR 660-012) (TPR) requires local governments to plan for
needed transportation facilities. The Transportation System Plan chapter (Ch. 6) appears to meet
the requirement by identifying needed transportation facilities. However, several of the Figures
and Tables include the word “Recommended.” For example, Figure 6-2 is titled “Road Plan
Recommended Projects,” and Table 6-8 is titled “Recommended Pedestrian System
Improvements.”

Use of the word “recommended” in an adopted TSP is awkward since it creates the possibility
for confusion about whether a particular facility is “planned” or just “recommended.” Are
these planned or recommended? If they are planned, I suggest deleting the word
“recommended” from the tables and figures in Chapter 6, as well as delete the word “Proposed”
from the list of transportation improvements in the funding element (Table 7-3).
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Mr. Rob Emmons
December 5, 2006
Page 2

2. State Highway Segment Designations

The TPR requires local TSPs to be coordinated and consistent with the state TSP (OAR
660-012-0015). Applicable state TSPs include the Oregon Transportation Plan (OTP)
and the Oregon Highway Plan (OHP). The TSP states on p. 6-5 that ODOT has
designated portions of US 20 and OR 34 as a Special Transportation Area (STA). While
the STA designation appears to have been made and coordinated with ODOT, it does not
appear that other highway segment designations have been made as called for in the OTP
and OHP. Our department will assist in coordinating that clarification with ODOT. If
needed, the TSP should be amended to include these potential other designations.

3. Arterial Street Standards — Downtown

Hwy. 20 through downtown Lebanon, including the couplet, is classified as an arterial
street and is a state facility. The TSP includes Typical Cross Sections for various street
classifications, including what are referred to as Parkway Arterial and Arterial (pp. 6-8
and 6-9). Neither of these cross sections is typical of the downtown couplet which has
been referenced as a STA (p. 6-5). Detailed designs for the downtown streets were
prepared through a TGM Quick Response Project by Crandall Arambula in 2000. This
work is referenced elsewhere in the TSP, but does not appear to have been incorporated
into adopted street sections or planned improvements for the downtown streets. We
understand the downtown arterial streets are built out, but we believe it would be
beneficial for the TSP to be more specific about the typical street sections for these
streets, if there are remaining standards that need to be coordinated with ODOT in order
to guide planned improvements and future decisions related to the function of the
downtown streets as multi-modal, pedestrian-friendly shopping streets. This would assist
the City in its further efforts to enhance the downtown streetscape in the future.

4, Local Street Standards

The TPR requires local governments to adopt “standards for local streets and accessways
that minimize pavement width and total right-of-way consistent with the operational
needs of the facility. The intent of this requirement is that local governments consider
and reduce excessive standards for local streets and accessways in order to reduce the
cost of construction, provide for more efficient use of urban land- and in the case of
Lebanon, reducing the need for additional urbanization of agricultural industry resource
lands, provide for emergency vehicle access while discouraging inappropriate traffic
volumes and speeds, and which accommodate convenient pedestrian and bicycle
circulation.” OAR 660-012-0045(7).

The TSP indicates that the City’s local street standards adopted in 1991 (pre TPR)
include two local street types — a 28’ wide local street within a 50° right-of-way (ROW)
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Mr. Rob Emmons
December 5, 2006
Page 4

the technical advisory committee but were unable to provide staffing at that appropriate
time in the city’s process.

5. Transit

The City has done a very good job in addressing transit-related issues. We recommend
that the transit plan (pp. 6-16 — 6-18) include a discussion of vanpools as a type of
commuter service to Corvallis and Albany that could be coordinated with transit
providers in those communities and may be a precursor to more formalized intercity
transit.

The discussion of transit-supportive facilities on pp.6-17 and 18 is very good and
identifies several important first steps that can be taken to set the stage for
implementation of more mature commuter and intracity transit in the future. We
encourage the City to clarify in the TSP whether the facilities and service mentioned such
as park-and-ride lots and Dial-a-Ride service, in the downtown area are ideas to be
implemented over the planning period or only suggestions to be considered. The plan
should clearly identify the renovated train depot as the transit center.

6. Funding Plan

The TPR requires local governments to include a transportation financing program that
includes a list of planned facilities, a general estimate of the timing for planned facilities,
rough cost estimates, and an assessment of existing and possible new mechanisms to fund
the planned facilities, where funding mechanisms can be described in terms of general
guidelines or local policies (OAR 660-012-0040). It is important to clearly identify a
private developer’s responsibility for provision of such facilities.

The list of planned transportation improvements (Table 7-3) does not appear to include
cost estimates for all of the planned facilities identified in Chapter 6. For example,
Chapter 6 identifies pedestrian system improvements (Table 6-8), bicycle facilities (Table
6-9), and even identified actions the City could take to support transit in the future (p. 6-
16 — 6-18) such as a park-and-ride lot.. These other needed facilities or supporting
actions do not appear to be included in the list of planned transportation facilities.

The discussion of financing needs and sources on pp. 7-6 and 7-7 does not appear to
assess possible and new mechanisms in sufficient detail or include general guidelines or
policies about the type of local funding actions the city may pursue in the future to
implement the planned facilities. It is not clear what the role of the urban renewal district
is in provided local funding or reference other documents that would include this
information. Other locations for this information include a comprehensive plan policy
directing the development of a regularly updated capitol improvement plan. The TSP
should be amended to include additional information on the types of funding actions that
may be needed to implement the TSP.
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Mr. Rob Emmons

December 5, 2006
Page 5

Thank you again for the opportunity to review the City’s Draft TSP. We would like to continue
to coordinate with you throughout the adoption process and provide any needed technical
assistance or advice. Please call either myself at (541) 686-7807 or Eric Jacobson at (503) 373-
0050 x265 if you have any questions.

}/\(M@‘M‘& Wubit

A,
Marguertite Nabeta,
S. Willamette Valley Regional Representative

Sincerely,

cc: John deTar, ODOT Region 2
Eric Jacobson, DLCD
Mara Ulloa
Erik Andersson, ERT Coordinator
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A BILL FOR AN ORDINANCE ADOPTING) ORDINANCE BILL NO.
THE 2007 LEBANON TRANSPORTATION ) FOR 2007
SYSTEM PLAN ) ORDINANCE NO.

WHEREAS, the State of Oregon provides for the required establishment of local
Transportation System Plans which coordinate a network of transportation facilities adequate to
serve state, regional and local transportation needs; and

WHEREAS, the City of Lebanon, by virtue of the Oregon Administrative Rules, Chapter
660 and Oregon Revised Statutes, Chapter 197 is required to establish its own Transportation
System Plan; and

WHEREAS, the City of Lebanon has established a Technical Advisory Committee and a
Citizen Advisory Committee for the purposes of providing expertise and citizen involvement in
establishing the Transportation System Plan; and

WHEREAS, the City Council of the City of Lebanon finds that there were conducted
joint meetings of the City Council and the Lebanon Planning Commission together with the
public on November 8, 2006 and November 29, 2006; and

WHEREAS, the City Council has considered the recommendation of the Lebanon
Planning Commission after its public hearing on December 20, 2006; and

WHEREAS, a final draft copy of the Transportation System Plan has been available to
the general public for public review and comment since November 1, 2006; and

WHEREAS, the City Council has conducted its own public hearing on January 10, 2007,
considering the recommendations of the Technical Advisory Committee, the Citizen Advisory
Committee and the testimony at the public hearing, along with any other public comment
concerning the Transportation System Plan; and

WHEREAS, the City Council makes the findings listed in the ordinance as well as
adopting the findings and reasoning adopted by the City of Lebanon Planning Commission and
attached as Exhibit “A”; and

WHEREAS, the City Council finds that appropriate, adequate and legal notice has been
given as prescribed by law to the citizens of the City of Lebanon.
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NOW, THEREFORE, THE PEOPLE OF THE CITY OF LEBANON DO ORDAIN

AS FOLLOWS:

Section 1. The City of Lebanon hereby adopts the Lebanon Transportation System Plan, which is
attached hereto as Exhibit “B”, and incorporated herein by this reference.

Section 2. The City Council for the City of Lebanon finds that the proposed Lebanon

Transportation System Plan complies with the requirements of Oregon Administrative
Rule 660-012-0015 and 660-012-0020 for the following reasons:

A.

B.

o0

The Plan ensures adequate planned transportation facilities to support
planned land uses for the next 20 years;

The Plan provides certainty and predictability for the siting of new
streets, roads, highway improvements and other planned transportation
improvements;

The Plan provides predictability for land development;

The Plan helps reduce the cost and maximizes the efficiency of public
spending on transportation facilities and services by coordinating land
use and transportation decisions.

Section 3. The City Council further finds that the Transportation System Plan is created by
considering, coordinating with and applying the following principles:

A.

AN IoOTmHUOwW

&

Statewide Planning Goals as follows: one (Citizen Involvement), two
(Land use planning), six (Air, Water and land Resources Quality), nine
(Economic Development), eleven (Public Facilities and Services),
twelve (Transportation), thirteen (Energy Conservation) and fourteen
(Urbanization);

The 1992 Oregon Transportation Plan;

The 1999 Oregon Highway Plan;

The 2002-2005 Statewide Transportation Improvement Program;

1995 Oregon Bicycle and Pedestrian Plan;

2001 Oregon Rail Plan,;

Freight Moves the Oregon Economy plan of 1999;

Western Transportation Trade Network report of 1999;

1997 Oregon Public Transportation Plan;

1995 Oregon Transportation Safety Action Plan;

Transportation Planning Rule as required by Oregon Administrative
Rules Chapter660-012; and

Access Management Rules of Oregon Administrative Rules chapter
734-051.

Section 4. The City Council also finds and determines that the Transportation System Plan
coordinates and considers local and regional plans and policies by taking into
consideration the following:

\®



Section 5.

Willamette Valley Transportation Strategy (1995);

US 20/0OR 34 Interim Corridor Strategy of 1998;

Linn county Comprehensive Plan and Transportation System Plan of 1999;
City of Lebanon/Linn county Urban Growth Management Agreement;
Lebanon Land Use Regulations, including the Comprehensive Plan, Zoning
Ordinance and draft land use regulation amendments which were adopted
by the Council as amendments to its Comprehensive Plan on December 10,
2003;

F The City’s Transportation Master Plan, adopted in 1991; and

G. Downtown Lebanon Transportation Enhancements study of 2000.

moQw»>

By considering and reviewing the above studies, materials and recommendations, the
Lebanon Transportation System Plan, adopted herein, does establish a system of
transportation facilities and services adequate to meet identified local transportation needs,
it is consistent with regional Transportation System Plans and adopted elements of the state
of Oregon’s Transportation System Plan. This Transportation System Plan has been
coordinated with affected state and federal agencies, local governments, special districts
(where applicable) and private providers of transportation services in the community. The
Transportation System Plan, further, adequately makes provision for the requirements of
these considerations by using experts, considering the recommendations of citizen and
technical advisory committees, the recommendations of the Lebanon Planning
Commission and public comment, review and testimony.

Passed by the Lebanon City Council by a vote of for and against this
day of January, 2007.

ATTEST:

Mayor

City Recorder

\Q



Exhibit “A”
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PROPOSED FINDINGS -- that address Relevant Criteria

Finding #1, Addressing Criteria from Statewide Planning Goal 12:

As evidenced below, the proposed Lebanon Transportation System Plan fulfills and is in
compliance with Statewide Planning Goal 12 because it satisfies all of the relevant
requirements of Statewide Planning Goal 12 based on the Findings listed in the right column.

GOAL 12: TRANSPORTATION OAR 660-015-0000(12)

To provide and encourage a safe, convenient and economic transportation system.

Goal 12 Requirements (Criteria)

A transportation plan shall:

Findings

(1) consider all modes of transportation including mass
transit, air, water, pipeline, rail, highway, bicycle and
pedestrian,

The Lebanon TSP (LTSP) includes discussions of mass transit, air, water,
pipeline, rail, highway, bicycle and pedestrian, along with that of issues
relating cars and trucks. Therefore, the LTSP satisfies this Goal 12
requirement to consider all transportation modes.

(2) be based upon an inventory of local, regional and -
state transportation needs;

Section 3 of the LTSP contains an inventory of current facilities, and
Section 4 contains an inventory of future conditions, deficiencies, and
needs. Hence, the LTSP satisfies this Goal 12 requirement of being based
upon an inventory of local, regional and state transportation needs.

(3) consider the differences in social consequences that
would result from utilizing differing combinations of
transportation modes;

Section 5 of the LTSP analyzes different system alternatives for meeting the
established needs. By including discussions of the full range of multi-modal
transportation available to the community, the differing social consequences
that would result from utilizing different combinations of transportation modes
have been considered. Therefore, the LTSP safisfies this Goal 12
requirement to consider differing social consequences.

(4) avoid principal reliance upon any one mode of
transportation;

By including strong discussions of and provisions for the various
components of a multi-modal transportation system (e.g., pedestrians,
bicycling, transit, pooling, rail, air, etc.), principal reliance upon any one
mode of transportation has been avoided (e.g., Sections 6 & 7), and thus
this Goal 12 requirement is satisfied by the LTSP.

(5) minimize adverse social, economic and
environmental impacts and costs;

Section 5 of the LTSP analyzes different system alternatives for meeting the
established needs. By including discussions of the full range of multi-modal
transportation available to the community, the adverse social, economic and
environmental impacts and costs have been considered. For example, the
provisions of the preferred alternative (Section 6) reduce ROWS for local
streets, reducing construction costs, and impacts upon the environment by
consuming less land, avoiding unnecessary UGB expansions, reducing
travel time and costs within a more compact community. Therefore, the
LTSP satisfies this Goal 12 requirement to minimize adverse social,
economic and environmental impacts and costs.

(6) conserve energy;

The finding directly above involves minimizing energy consumed in both the
short term during construction of the system and in utilizing the system over
the long term. Consequently, the LTSP satisfies this Goal 12 requirement to
conserve energy.
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(7) meet the needs of the transportation disadvantaged
by improving transportation services;

Section 5 of the LTSP analyzes different system alternatives for meeting the
established needs. By including discussions of the full range of multi-modal
transportation available to the community, and the provisions of the preferred
alternative (Section 6) for mass transit, pedestrians, bicycling, and pr

are clearly beneficial to those who may be transportation disadvant.
Therefore, the LTSP satisfies this Goal 12 requirement to meet the needs of
the transportation disadvantaged by improving transportation services.

(8) facilitate the flow of goods and services so as to
strengthen the local and regional economy; and

Section 5 of the LTSP analyzes different system alternatives for meeting the
established needs. By including discussions of the full range of multi-modal
transportation available to the community, and the provisions of the preferred
alternative (Section 6) include discussions and provisions for freight and air
transportation as well as improved access to the community for commercial
and industrial needs. Hence, the LTSP satisfies this Goal 12 requirement to
facilitate the flow of goods and services so as to strengthen the local and
regional economy.

(9) conform with local and regional comprehensive
land use plans.

The LTSP and the 2004 Lebanon Comprehensive Plan (LCP) were
developed simultaneously so that the two plans would be completely
consistent (see Section 1 of the LTSP). Additionally, as noted in Section 2
of the LTSP, regional plans were taken into account as the LTSP was
developed. Accordingly, the LTSP satisfies this Goal 12 requirement
conforming with local and regionai comprehensive land use plans.

Each plan shall include a provision for transportation as
a key facility.

The 2004 LCP includes an entire chapter (#8) devoted to transportation as a
key facility, and the LTSP provides additional depth to this key community
facility. Hence this Goal 12 requirement is satisfied by the LTSP and 2004
LCP.
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F'inding #2, Addressing Criteria from the State’s Transportation Planning Rule -- OAR

660-012 (Division 12 Transportation Planning):

As evidenced below, the proposed Lebanon Transportation System Plan fulfills and is in
compliance with the State’s Transportation Planning Rule (OAR 660-012) because it satisfies
all of the relevant requirements of Tranqurtation Planning Rule (OAR 660-012) based on the

Findings listed in the right column.

TPR SECTION FINDINGS
TPR Compliance is
Demonstrated in the
OAR 660-012-0020 Elements of Transportation System Plans following
TSP SECTION(s)
[in October 2006 Draft]
and Other Documents

(1) A TSP shall establish a coordinated network of transportation facilities adequate to serve Entire TSP

state, regional and local transportation needs. ©

(2) The TSP shall include the following elements:

(a) A determination of transportation needs as provided in OAR 660-012-0030; 3,4,5

(b) A road plan for a system of arterials and collectors and standards for {he layout of local

streets and other important non-collector street connections. Functional classifications of roads

in regional and local TSPs shall be consistent with functional classifications of roads in state and

regional TSPs and shall provide for continuity between adjacent jurisdictions. The standards for

the layout of local streets shall provide for safe and convenient bike and pedestrian circulation 6

necessary to carry out OAR 660-012-0045(3)(b). New connections to arterials and state and LDC'

highways shall be consistent with designated access management categories. The intent of this

requirement is to provide guidance on the spacing of future extensions and connections along

existing and future streets which are needed to provide reasonably direct routes for bicycle and

destrian travel. The standards for the layout of local streets shall address:

(A) Extensions of existing streets; 6

(B) Connections to existing or planned streets, including arterials and collectors; and 6

(C) Connections to neighborhood destinations. 6

(c) A public transportation plan which: _ [4- and 6]

(A) Describes public transportation services for the transportation disadvantaged and identifies 476

service inadequacies;

(B) Describes intercity bus and passenger rail service and identifies the location of terminals; 4&6

(C) For areas within an u;ban growth boundar}{ which have public transit servicq, identifies

existing and planned transit trunk routes, exclusive transit ways, terminals and major transfer Not Applicable (NA)

stations, major transit stops, and park-and-ride stations. Designation of stop or station locations
may allow for minor adjustments in the location of stops to provide for efficient transit or traffic
operation or to provide convenient pedestrian access to adjacent or nearby uses.

[See discussion in 4]

(D) For areas within an urban area containing a population greater than 25,000 persons, not
currently served by transit, evaluates the feasibility of developing a public transit system at

buildout. Where a transit system is determined to be feasible, the plan shall meet the Not Applicable (NA)
requirements of paragraph (2)(c)(C) of this rule.

(d) A bicycle and pedestrian plan for a network of bicycle and pedestrian routes throughout the

planning area. The network and list of facility improvements shall be consistent with the 4&6

requirements of ORS 366.514;

' LDC = Lebanon Development Code that is currently in Draft
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(¢) An air, rail, water and pipeline transportation plan which identifies where public use
airports, mainline and branchline railroads and railroad facilities, port facilities, and major
regional pipelines and terminals are located or planned within the planning area. For
airports, the planning area shall include all areas within airport imaginary surfaces and
other areas covered by state or federal regulations;

4&6
[& new LDC}

() For areas within an urban area containing a population greater than 25,000 persons a
plan for transportation system management and demand management;

NA

(2) A parking plan in MPO areas as provided in OAR 660-012-0045(5)(c);

NA

(h) Policies and land use regulations for implementing the TSP as provided in OAR 660-
012-0045;

8, LDC

(i) For areas within an urban growth boundary containing a population greater than 2500
persons, a transportation financing program as provided in OAR 660-012-0040.

(3) Each element identified in subsections (2)(b)—(d) of this rule shall contain:

(a) An inventory and general assessment of existing and committed transportation facilities
and services by function, type, capacity and condition:

3,6

(A) The transportation capacity analysis shall include information on:

(i) The capacities of existing and committed facilities;

(i) The degree to which those capacities have been reached or surpassed on existing
facilities; and

(iii) The assumptions upon which these capacities are based.

3,4

(B) For state and regional facilities, the transportation capacity analysis shall be consistent
with standards of facility performance considered acceptable by the affected state or
regional transportation agency;

3,4

(C) The transportation facility condition analysis shall describe the general physical and
operational condition of each transportation facility (e.g., very good, good, fair, poor, very
poor).

3,4

(b) A system of planned transportation facilities, services and major improvements. 1he
system shall include a description of the type or functional classification of planned
facilities and services and their planned capacities and levels of service;

4,6

(c) A description of the location of planned facilities, services and major improvements,
establishing the general corridor within which the facilities, services or improvements may
be sited. This shall include a map showing the general location of proposed transportation
improvements, a description of facility parameters such as minimum and maximum road
right of way width and the number and size of lanes, and any other additional description
that is appropriate;

4,5,6

(d) Identification of the provider of each transportation facility or service.

3

OAR 660-012-0015 Preparation and Coordination of Transportation System Plans

(3) Cities and counties shall prepare, adopt and amend local TSPs for lands within their
planning jurisdiction in compliance with this division:

(a) Local TSPs shall establish a system of transportation facilities and services adequate to
meet identified local transportation needs and shall be consistent with regional TSPs and
adopted elements of the state TSP;

(b) Where the regional TSP or elements of the state TSP have not been adopted, the city or
county shall coordinate the preparation of the local TSP with the regional transportation
planning body and ODOT to assure that regional and state transportation needs are
accommodated.

4,5,6

[ODOT staff has
consistently been closely
involved with every step of
the preparation of the
LTSP since 2001,
including the detailed
review of all drafts since at
least 2003.]

(4) Cities and counties shall adopt regional and local TSPs required by this division as part
of their comprehensive plans. Transportation financing programs required by OAR 660-
012-0040 may be adopted as a supporting document to the comprehensive plan.

Al LTSP Sections
(Financing programs are
routinely adopted in the
City’s Capital Improve-
ment Programs or CIPs.)
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660-012-0025 Complying with the Goals in Preparing Transportation System Plans; Refinement Plans

(1) Except as provided in section (3) of this rule, adoption of a TSP shall constitute the land use decision regarding the
need for transportation facilities, services and major improvements and their function, mode, and general location.

(2) Findings of compliance with applicab'ie“ statewide planning goals and acknowledged

comprehensive plan policies and land use regulations shall be developed in conjunction with See Alﬁ%nztiifsteport
the adoption of the TSP. g

(3) A local government or MPO may defer decisions regarding function, general location

and mode of a refinement plan if findings are adopted which:

(@) Identify the transportation need for which decisions regarding function, general location

or mode are being deferred; NA

(b) Demonstrate why information required to make final determinations regarding function,

general location, or mode cannot reasonably be made available within the time allowed for The City is NOT

preparation of the TSP;

(¢) Explain how deferral does not invalidate the assumptions upon which the TSP is based
or preclude implementation of the remainder of the TSP;

(d) Describe the nature of the findings which will be needed to resolve issues deferred to a
refinement plan; and

(¢) Demonstrate that the refinement effort will be completed within three years or prior to
initiation of the periodic review following adoption of the TSP.

deferring any decisions
regarding function,
general location and
mode of a refinement
plan.

(4) Where a Corridor Environmental Impact Statement (EIS) is prepared pursuant to the
requirements of the National Environmental Policy Act of 1969, the development of the
refinement plan shall be coordinated with the preparation of the Corridor EIS. The
refinement plan shall be adopted prior to the issuance of the Final EIS.

NA

OAR 660-012-0030 Determination of Transportation Needs

(1) The TSP shall identify transportation needs relevant to the planning area and the scale of
the transportation network being planned including:

(a) State, regional, and local transportation needs;

(b) Needs of the transportation disadvantaged;

(c) Needs for movement of goods and services to support industrial and commercial
development planned for pursuant to OAR 660-009 and Goal 9 (Economic Development).

2&4

(2) Counties or MPOs preparing regional TSPs shall rely on the analysis of state
transportation needs in adopted elements of the state TSP. Local governments [emphasis
added] preparing local TSPs shall rely on the analyses of state and regional transportation
needs in adopted elements of the state TSP and adopted regional TSPs.

2&4

(3) Within urban growth boundaries, the determination of local and regional transportation needs shall be based upon:

(a) Population and employment forecasts and distributions which are consistent with the
acknowledged comprehensive plan, including those policies which implement Goal 14,
including Goal 14's requirement to encourage urban development on urban lands prior to
conversion of urbanizable lands. Forecasts and distributions shall be for 20 years and, if
desired, for longer periods;

(b) Measures adopted pursuant to OAR 660-012-0045 to encourage reduced reliance on the
automobile.

[e.g., enhanced sidewalk, bike, and pedestrian plans reduce reliance on autos]

6 and 8 (& LDC)

{ (4) In MPO areas, calculation of local and regional transportation needs also shall be based

upon accomplishment of the requirement in OAR 660-012-0035(4) to reduce reliance on the
automobile.

NA
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OAR 660-012-0035 Evaluation and Selection of Transportation System Alternatives

(1) The TSP shall be based upon evaluation of potential impacts of system alternatives that
can reasonably be expected to meet the identified transportation needs in a safe manner and
at a reasonable cost with available technology. The following shall be evaluated as
components of system alternatives:

(a) Improvements to existing facilities or services;

(b) New facilities and services, including different modes or combinations of modes that ’ :
could reasonably meet identified transportation needs;

(c) Transportation system management measures;

(d) Demand management measures; and

(e) A no-build system alternative required by the National Environmental Policy Act of 4&5

1969 or other laws.

[Section 4 of the TSP is the
“no build” analysis that
identifies future needs]

(2) Local governments in MPO areas of larger than 1,000,000 population shall, and other
governments may also, evaluate alternative land use designations, densities, and design
standards to meet local and regional transportation needs. Local governments preparing
such a strategy shall consider:

NA

(3) The following standards shall be used to evaluate and select alternativgs:

(a) The transportation system shall support urban and rural development by providing types
and levels of transportation facilities and services appropriate to serve the land uses
identified in the acknowledged comprehensive plan;

(b) The transportation system shall be consistent with state and federal standards for
protection of air, land and water quality including the State Implementation Plan under the
Federal Clean Air Act and the State Water Quality Management Plan;

(c) The transportation system shall minimize adverse economic, social, environmental and
energy consequences;

2,6

(d) The transportation system shall minimize conflicts and facilitate connections between
modes of transportation;

6 & LDC

(e) The transportation system shall avoid principal reliance on any one mode of
transportation and shall reduce principal reliance on the automobile. In MPO areas this shall
be accomplished by selecting transportation alternatives which meet the requirements in
section (4) of this rule.
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OAR 660-012-0040 Transportation Financing Program

(1) For areas within an urban growth boundary containing a populatioﬁ greater than 2,500
persons, the TSP shall include a transportation financing program.

(2) A transportation financing program shall include the items listed in (a)~(d):

(a) A list of planned transportation facilities and major improvements;

(b) A general estimate of the timing for planned transportation facilities and major
improvements; '

(c) A determination of rough cost estimates for the transportation facilities and major
improvements identified in the TSP; and '

(d) In metropolitan areas, policies to guide selection of transportation facility and
improvement projects for funding in the short-term to meet the standards and benchmarks
established pursuant to 0035(4)—(6). Such policies shall consider, and shall include among
the priorities, facilities and improvements that support mixed-use, pedestrian friendly
development and increased use of alternative modes.

NA

(3) The determination of rough cost estimates is intended to provide an estimate of the
fiscal requirements to support the land uses in the acknowledged comprehensive plan and
allow jurisdictions to assess the adequacy of existing and possible altenative funding
mechanisms. In addition to including rough cost estimates for each transportation facility
and major improvement, the transportation financing plan shall include a discussion of the
facility provider's existing funding mechanisms and the ability of these and possible new
mechanisms to fund the development of each transportation facility and major
improvement. These funding mechanisms may also be described in terms of general
guidelines or local policies.

(4) Anticipated timing and financing provisions in the transportation financing program are not considered land use
decisions as specified in ORS 197.712(2)(e) and, therefore, cannot be the basis of appeal under ORS 197.610(1) and (2)

or ORS 197.835(4).

(5) The transportation financing program shall provide for phasing of major improvements
to encourage infill and redevelopment of urban lands prior to facilities and improvements
which would cause premature development of urbanizable lands or conversion of rural lands
to urban uses.

660-012-0045 Implementation of the Transportation System Plan

See Sections 2 & 8 of TSP ---- Provisions primarily incorporated into new Lebanon
Development Code (LDC) which is still in the process of being developed and refined.
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OAR 660-012-0050 Transportation Project Development

(1) For projects identified by ODOT pursuant to OAR Chapter 731, Division 15, project
development shall occur in the manner set forth in that Division.

NA

(2) Regional TSPs shall provide for coordinated project development among affected local
governments. The process shall include:

(a) Designation of a lead agency to prepare and coordinate project development;

(b) A process for citizen involvement, including public notice and hearing, if project
development involves land use decision-making. The process shall include notice to affected
transportation facility and service providers, MPOs, and ODOT;

(c) A process for developing and adopting findings of compliance with applicable statewide
planning goals, if any. This shall include a process to allow amendments to acknowledged
comprehensive plans where such amendments are necessary to accommodate the project;

(d) A process for developing and adopting findings of compliance with applicable
acknowledged comprehensive plan policies and land use regulations of individual local
governments, if any. This shall include a process to allow amendments to acknowledged
comprehensive plans or land use regulations where such amendments are necessary to
accommodate the project.

NA

(3) Project development addresses how a transportation facility or improvement authorized
in a TSP is designed and constructed. This may or may not require land use decision-
making. The focus of project development is project implementation, e.g. alignment,
preliminary design and mitigation of impacts. During project development, projects
authorized in an acknowledged TSP shall not be subject to further justification with regard
to their need, mode, function, or general location. For purposes of this section, a project is
authorized in a TSP where the TSP makes decisions about transportation need, mode,
function and general location for the facility or improvement as required by this division.

NA

(4) Except as provided in Subsection (1) of this section, where an Environmental Impact
Statement (EIS) is prepared pursuant to the National Environmental Policy Act of 1969,
project development shall be coordinated with the preparation of the EIS. All unresolved
issues of compliance with applicable acknowledged comprehensive plan policies and land
use regulations shall be addressed and findings of compliance adopted prior to issuance of
the Final EIS.

NA

5) If a local government decides not to build a project authorized by the TSP, it must
evaluate whether the needs that the project would serve could otherwise be satisfied in a
manner consistent with the TSP. If identified needs cannot be met consistent with the TSP,
the local government shall initiate a plan amendment to change the TSP or the
comprehensive plan to assure that there is an adequate transportation system to meet
transportation needs.

NA

(6) Transportation project development may be done concurrently with preparation of the
TSP or a refinement plan.

NA
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Fir'\ding #3, Addressing Criteria from Cily of Lebanon Comprehensive Plan (LCP) Chapter 8

(Transportation):

As evidenced below, the proposed Lebanon Transportation System Plan fulfills and is in

compliance with the City's Comprehensive Plan Chapter 8 (T ransportation) Polices and Goals
since it satisfies all of the relevant requirements of this Chapter based on the Findings listed in

the right column.

LCP Chapter 8 Goals and Policies

Overall Goals -- The City's Transportation Related Goals
include the following:

Findings

TPR Compliance is Demonstrated in the

following TSP SECTION(s)

[in October 2006 Draft) and Other Documents

: Developing and maintaining a well-planned,
mprehensive transportation system that balances the
needs of future land development with a system that
serves all users.

Entire TSP, as well as New LDC

G-2: Providing a transportation policy plan as a guide for
development of a systematic network of traffic ways
related to the patterns and needs of community activity.

Sections 6 & 8, as well as New LDC

G:3: Promoting connectivity and efficient multi-modal
access within  and between developments and
neighborhoods.

New LDC

: Promoting efficient access to land development and
maintaining operational levels of traffic flow in terms of
safety, capacity, functional classification, and performance
standards.

Sections 6 & 8, as well as New LDC

G=5: Complying with all applicable Statewide Planning
Goal 12 requirements for transportation.

Entire TSP, as well as New LDC

G:6: Complying with all applicable Statewide Planning
Goal 11, Public Facilities and Services, requirements for

Entire TSP, as well as New LDC

transportation.

¢ Complying with all applicable requirements of the
e's Airport Planning Rule (OAR 660, Division 13).

Entire TSP, as well as New LDC

General Policies -- The City shall:

Findings

: Review residential street standards to ensure that
streets are designed in a manner that provides a safe and
balanced environment for all uses, including pedestrians,
bicyclists, and automobiles.

Sections 6 & 8, as well as New LDC

P=3: Create local street connectivity standards to ensure

| that new street development provides a high degree of

connectivity between streets for automobiles and also for
bicyclists and pedestrians.

Sections 6 & 8, as well as New LDC

P-6: The City shall seek to develop a balanced
transportation system that includes all transportation modes
appropriate to the needs of the City's residents.

Sections 6 & 8, as well as New LDC

P=7: To achieve consistency in construction, operation, and
maintenance within street classifications, the City shall
classify streets according to their function.

Sections 6 & 8, as well as New LDC

P=8: The roadway design standards for the development of

future roadway facilites shall be identified in the
LTransportation System Plan.

Sections 6 & 8, as well as New LDC
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Transportation System Planning Policies

Findings

The transportation system shall be planned and
developed in a manner that contributes to community
livability, recognizes and respects the characteristics of
natural features, and minimizes the negative effects on
abutting land uses.

Sections 5, 6 & 8, as well as New LDC

P«12: The transportation system shall be managed to
reduce existing traffic congestion and facilitate the safe,
efficient movement of people and commodities within the
community.

Sections 6 & 8, as well as New LDC

D The City shall develop and/or promote alternative
sys ms of transportation that will safely, economically, and
conveniently serve the needs of the residents.

Sections 6 & 8

4:  Special consideration in the design of the
transportatton system shall be given to the needs of those
people who have limited choice in obtaining private
transportation.

Sections 6 & 8, as well as New LDC

P:=15: The transportation system shall give consideration to
providing energy efficient transportation alternatives.

Sections 6 & 8, as well as New LDC

The Transportation System Plan shall reflect
con stency with the City Comprehensive Plan, land use
designations, and regional and statewide transportation
planning efforts.

Entire TSP, as well as New LDC

Auto Traffic And Circulation Policies Findings
P-28: The street element of the Transportation System

Plan shall be the Official Street Map for the City of Section 6
Lebanon.

Local Connectivity Policies Findings

P-32: The City shall review new developments in light of
identified needs for local connectivity and extension of

streets, sidewalks, bicycle, pedestrian and multi-use paths.

Sections 6 & 8, as well as New LDC

Downtown Transportation Policies

Findings

P=84: The City shall balance vehicle access needs with
those of bicycles and pedestrians when considering
transportation issues Downtown, as empowered by the

Special Transportation Area (STA)

Sections 6 & 8, as well as New LDC
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Transit Policies

Findings

P=63: The City shall work with the Lebanon School District
when evaluating new subdivision  and multi-family
development proposals to identify the optimal location and
design of transit facilities to serve student busing.

New LDC

P-64: Park-and-ride lots on the periphery of the City shall
be investigated by the City as an alternative solution to
parking and congestion problems.

Section 6

T: The City shall continue to support any available
city or intra-city bus service as necessary and needed
transportation alternatives, especially for elderly and
handicapped citizens.

Section 6

Rail Policies

T

Findings

P-65R: Passenger and freight rail service shall be included
rt of the multi-modal potential options available to the
community during future transportation planning.

Section 6

Airport Policies

Findings

. The City shall work to ensure that land uses
unding the Airport both inside the City and Urban
Growth Area are developed in a fashion that maintains the
City's ability to enable the Airport to function as an
important element of the transportation system.

Section 6, as well as New LDC

Truck/Freight Route Policies

Findings

P=82: In the interim, the City shall enhance the existing |

truck route (e.g., improved road structure, surface
condition, and turning radii). Projects to provide these
improvements are included in the roadway plan listed in the
TSP, and will be included in the City of Lebanon Capital
Improvement Program.

Sections 6 & 7, as well as New LDC, and
City’s Capital Improvement Program (CIP)
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Blcycle Policies

Findings

8: Bikeways shall be conveniently located, be
adequately constructed, have minimal stops and
obstructions, and have safe crossings on major streets.

Sections 6 & 8, as well as New LDC

P-39: Bikeways shall provide safe, efficient corridors that
encourage bicycle use.

Sections 6 & 8, as well as New LDC

4: Designated bike lanes shall be managed and
coordinated with on street vehicular parking according to
the standards established in the TSP.

Sections 6 & 8, as well as New LDC

P-43: New and redeveloped collector and arterial streets
shall be designed to accommodate bicycle corridors.

Sections 6 & 8, as well as New LDC

P:47: Safe and convenient bicycle facilities that minimize
travel distance shall be provided within and between new
subdivisions, planned developments, shopping centers,
industrial parks, residential areas, transit stops, &
neighborhood activity centers such as schools, parks, &
shopping.

Sections 6 & 8, as well as New LDC

Findings

Pedestrian Policies

> The City shall comply with all requirements of the
Americans  with Disability Act (ADA) for all new
development. All new public and private development shall
comply with all requirements of the Americans with
Disability Act (ADA).

Sections 6 & 8, as well as New LDC

2=54: All arterial and collector streets shall have
sudewalks or other pedestrian ways constructed at
the time of initial street improvement to support and
facnlitate pedestrian use.

Sections 6 & 8, as well as New LDC

5: Safe and convenient pedestrian facilities that
minimize travel distance shall be provided by .new
development within and between new subdivisions, planned
developments, shopping centers, industrial parks,
residential areas, transit stops, and neighborhood activity
centers such as schools, parks, and shopping.

Sections 6 & 8, as well as New LDC

P-60: The City shall develop a bikeway and pedestrian
plan as part of its TSP.

Sections 6 & 8

P

The TSP System Plan shall contain a priority list of
future bike and pedestrian ways.

Sections 6 & &
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F fﬁding #4, Addressing issues from DLCD Letter of December 5, 2006 (See Exhibit B):

The proposed Transportation System Plan is in compliance with all relevant criteria vis-a-vis
issues raised in the DLCD Letter of December 5, 2006 since it satisfies all of issues raised in
this letter based on the Findings listed below: i

In the following paragraphs, the City addresses the six numbered items of the DLCD December

5" Letter.

Finding 4.1: Item #1 (page 1) Planned Facilities:

The City has deleted the words “recommended” from the Tables and Figures in Section 6, and
the word “proposed” from Table 7-3 in Section 7. These deletions will be effected in the
adopted LTSP. Therefore, this TPR requirement to include planned needed transportation
facilities is explicitly satisfied. :

Finding 4.2: Item #2 (page 2) State Highway Designations:

As noted on page 6-3 of the LTSP, the City of Lebanon has an OTC designated Special
Transportation Area (STA) consisting of portions of Highways 34, and 20, focused in the
Downtown area including the City’s emerging civic center around Academy Square at the
intersection of Highways 20 and 34 north of the Downtown area. This Oregon Highway Plan
(OHP) requirement for the City’s TSP is thus fully satisfied. If it is later determined by the City,
in conjunction with ODOT and DLCD, that other special highway segment designations need to
be made, the LTSP may be amended to include such designations. In 2001, as part of the
City's Land Use Regulation Amendments (LURA) project (TGM Agreement # 18165) to
implement the TPR, the City prepared other proposed special transportation area designations,
but was advised to not adopt them at the local level by ODOT staff since these other

“designations had not yet been adopted by the State (OHP), and would not be adopted in the

foreseeable future. Nonetheless, the City still has the applicable 2001 LURA draft provisions for
other special transportation areas that could readily be brought forward, updated, and adopted
should the City in concurrence with ODOT and DLCD decide that this is now appropriate.
Furthermore, it is worth noting that ODOT staff has consistently been closely involved with every
step of the preparation of the LTSP since 2001, including the detailed review of all drafts since
at least 2003.

Finding 4.3: Item#3 (page 2) Downtown Street Standard:

DLCD staff notes that the TSP does not contain a typical street cross section for Highway 20 in
the Downtown area (Main Street from Oak Street to Vine Street). This area is totally built out
with sidewalk abutting buildings. Consequently, the only pragmatic and cost effective
modifications to the road itself would entail minor pedestrian accommodations and streetshed
enhancements such as those in the advisory Downtown Lebanon Transportation Enhancements
study (2000 TGM Quick Response project, by Crandall Arambula). Likewise, the primary
recommendations contained in the Crandall Arambula study have already been implemented
during 2001 — 2003 via an Oregon Housing & Community Services CIF Project (# 130), and an
OTIA funded project.

In response to the DLCD suggestion that such a cross section be included in the TSP, it is the
City's finding that by making reference in the TSP to the advisory role of the Crandall Arambula
study, sufficient guidelines for any future improvements of Main Street (Highway 20), in the
Downtown area are already in place. Nevertheless, the City has added enhanced language to
its reference to the Crandall Arambula study in the LTSP.

Also, please note that the STA and the Downtown area covered by the Crandall Arambula study
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have some overlap on Main Street, but large portions of the STA are NOT in the Downtown area
and were intentionally not part of the Crandall Arambula study.

Finding 4.4: item #4 (page 2f) Local Street Standard:

DLCD staff suggests that the standards for local streets in the TSP do not satisfy OAR 660-012-
0045 (7). The City concludes that the standards in the TSP do indeed fully satisfy the above
noted TPR requirements, by offering an alternative that provides even greater protection of
resource lands and greater cost effectiveness in both the short and long terms. In addition,
public safety is at the forefront of the City’'s standards (please see attached copy of the
December 8, 2006, letter from the Lebanon Fire District).

The City's current (1991) local residential street standard calls for a 60-foot right-of-way (ROW)
with a 32 foot wide roadway and curb side sidewalks. The revised local street standard, as
described in this TSP, includes standards for two local street types: (1) a 28 foot wide pavement
width within a 50 foot right of way, and (2) a 34 foot wide pavement width within a 56 foot wide
right of way. The 34 foot wide local residential street within a 56 foot right of way represents a
6.7% reduction in over all right of way width from the current local street standard. The 28 foot
wide pavement width within a 50 foot right of way represents a 16.7% reduction in over all right
of way width from the current local street standard. On average, new subdivisions constructed
in the City tend to implement a combination of both standards, with a preference to date shown
by developers to minimize the ROWs and hence land area consumed by streets and a
concomitant savings in construction costs. In addition to reducing the overall right of way width,
the street standards also call for set back sidewalks that facilitate the addition of a beauty or
planter strip and the addition of street trees as called for in the City of Lebanon Street Tree
Policy. The separated planter strip and street trees enhance pedestrian safety and
neighborhood livability, and thus promote such general TPR objectives as improving the
livability of urban areas by promoting changes in land use patterns and the transportation
system that make it more convenient for people to walk, bicycle and drive less to meet their
daily needs (OAR 660-012-0000).

Thus, as mandated in the TPR, the City has reduced the amount of right-of-way for local streets
by 6.7% for a 34 foot street, and 16.7% for a 28 foot street. This is a significant step toward
achieving the objectives noted in OAR 660-012-0045 (7): ‘reduce the cost of construction,
provide for more efficient use of urban land, provide for emergency vehicle access while
discouraging inappropriate traffic volumes and speeds, and which accommodate convenient
pedestrian and bicycle circulation.”

Furthermore, the City finds that the TPR contains no requirements that local jurisdictions must
adopt in their TSP the specific local street standard suggested for consideration by the DLCD
letter. It is the City’s understanding that a variety of methodologies and standards may be used
by the cities and counties of the State to achieve the goals of the TPR, and that no one standard
is appropriate for jurisdictions of differing sizes and circumstances. Rather, jurisdictions may
select different routes to accomplish the common goals presented in the TPR. The City of
Lebanon has voluntarily included standards and provisions that go beyond that required by the
TPR for a City of its size (12,950 in the 2000 Census, and an estimated population in July 2005
of 13,834). The City of Lebanon continues to explore alternatives to achieve the goals of the
TPR. For example, provisions for “green streets” will be in the new development code (in
process) and public infrastructure improvements standards, and the City is working currently
with developers on a large project that hopefully will include such concepts as “bioswales.” In
conclusion, the TSP is in full compliance with OAR 660-012-0045 (7).

Finding 4.5: Item # 5 (page 4) Transit:
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As suggested by DLCD staff, the City has integrated a discussion of Vanpools into Section 6,
along with a reference that that the Santiam Travel Station (the City’s renovated Historic Rail
Road Depot) has for several years been a designated facility and site for multimodal
transportation in the Downtown area. Therefore, this DLCD staff suggestion for revisions to the
TSP’s Transit subsection is explicitly satisfied. o

Finding 4.6: Item # 6 (page 4) Funding Plan:

As suggested by DLCD staff, the City has integrated a more in depth discussion of needed
pedestrian improvements into Section 6, along with further details on funding mechanisms into

Section 7. Therefore, these revisions to Sections 6 and 7 of the TSP explicitly satisfy the
requirements of OAR 660-012-0040.
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- Ermrata Sheet Summary -

« Edits to TSP from Work Session #1 & #2
— Update Air Transportation sections to refiect the new 2006
Lebanon State Airport Master Plan
—svxtendwmiarnsSt.nuumeheelertoconnedtohMlal
ay

— Evaluate the Highway 20/Weldwood Intersection under ‘no-bulld”
conditions.

— Misc. edits to clarify existing conditions and provide consistency
throughout the TSP

» Edits to TSP to Comply with DLCD Review

— Provide cost estimates for Pedestrian and Bicycle Improvements
and provide additional detail on how projects will be funded
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Develop Weldwood Drive Reelignment

- $2,500,000 -

_{Signalize intersection at OR 34 and 5th Street
Signalize intersection and US 20 and Twin Oaks and

$250,000 °

figure US 20 and igl Way i tion to right-in
and right-out operations - - - $500,000
24 Signaiize intersection at Ogk Street and 12th Street - $250,000
25 __ |Signalize i &t Crowfoot Road and South Msin $250,000

l'rom Rosdway Costs =

$77,208,000 I




Recommended Bicycle Improvements

ouy TR ; i

nd I

12 Street — Tangent Street t Oak Streel High
12 Strest - F Street to Alrport Road Included wiroad High
7" Street — E Stroet to Oak Street $152,500 High
5* Stroet — Oak Street to Walker Road $207,900 High
2™ Street — U.S. 20/Twin Oaks Drive to Oak Street $391,000 High
Frankiin Street — Milton Strest t0 Russell Drive $221,100 High
Sherman Street ~ 10* Street to Williams Street $282.200 High
Vaughn Lane - 10" Street to South Main Road $325,700 High
Cascade Drive — Highway 20 {p Crowfost Rosd $914,100 High
Crowfoot Road — South Main to Cascads Drive included w/road High
Milton Street — 12" Stroet to Park Drive $669,100 Medium
10™ Street — Walker Road to Vaughn Lane $134,100 Medium
Franklin Street — Grant Street to Milton Street $141,900 Medium
Oak Street — Western City Limits to Franklin Street $1,124,100 Medium
Walker Road — Stoltz Hill Road to 7 Street $226,500 Medium
Vaughn Lane — Stoltz Hill (Future Parkway) to 10" St. $353,300 Medium
Wheeler Street — 2™ Street o Road Inohuded-w Medium
ITotai Bicycle Improvement Cost = $5,143,500




Pedestrian Improvement Projects

ot Rd. — 5th Strest ko Ssntiam Hwy

pwio included wirosd
jOak Streot — Weastern UGB to Afrway Roed $154,400
rt Roed - Wostern UGE fp Cly Limits $118,800
Wagon Whes! Drive — Clty Lim#ts to Cascads Drive $182.800
{Russell Drive/river Road — Hwy 20 fo River View Street $388,300
Kees Strest — Stoltz Hill Rd to 8th Btroet $58,800
‘W assom Street - Staltz Hill Rd io 6th Street $112,000
6th Street — Kees Street to Walker Road $54,200
Airway Rd — Oak Sireet fo Airport Rd included wiroad
Airport Road — City Limits to 12th Street $59,700
12th Street — F St to Airport Road included w/road
F Street ~ 12th Street to 7th Street $116,600
Park Street — Eimore Street to the Santiam Canal $250,000
Downtown Enhancements as ldentified in the Crandall Arambulla,
2000 Study T §486:068-

rl'otal Pedestrian Improvement Costs = 34 293 500 [




Funding Sources

Estimated City Funding $53,463,000

20 Year Plan = $2,670,000 per year

Table 76

Transportation Fanding Scurces

improvement Funding Source

Type aly Developer | ODOTAInN Countyl _ Granis Total
Roedway $35,131,700 | $28,750,500 $1475000 | $13850800|  $77,208,000
Pedestrian $829,800 | $1,256,100 $2,046,300 $161,300 $4,293,500
Bicycls $3,178.100 |  $843,700 $810,400 $310,300 $5,143,500
Total (39,140,600} $26860.300 |  $4.331,700 66,645,000

2005
2006

Total for 2001 to 2006 =

$2,650,000

$4,407,000

2001-06 Average per year investment = $734,500
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January 10, 2007

Mr. Doug Parker

Community Development Director
City of Lebanon

853 Main Street

Lebanon, Or 97355-3200

RE: January 8, 2007 city response to DLCD letter of December 14, 2006 regarding Draft
Lebanon Transportation System Plan (October 2006) Local File Number FPU-06-
02(TSP-06-01); DLCD File 003-06

Dear Doug,

The department has received the transportation funding plan portion of Section 7 from
Rob Emmons in response to our recommendations. We are pleased to find that the
refinements requested have been made and the compliance threshold described in our
department’s December 14, 2006 letter has been met.

Again, we are looking forward to continued work in other forums as the long range
planning for the city progresses.

Thank you very much for the quick turnaround. If you have questions, please call me at
541-686-7807.

Sincerely,

Haguen e Nabeda
Maréugrite Nabeta
S. Willamette Valley Regional Representative

Cc:  Department File


http://www.led.stote.or.us

Rob Emmons

From: Joe/Pat Munk [pecknpic@comcast.net]
‘Sent:  Monday, January 08, 2007 10:10 PM

' Rob Emmons

Subject: Lebanon Transportation Plan

January 8, 2007
Dear Rob,

Thank you for talking with Joe and | this morning about the Lebanon transportation plan to be discussed at the Lebanon City
Council meeting on Wednesday, January 10.
Also, we very much appreciate the copies of the maps: Figure 6-2 and the aerial view of our neighborhood.

Our main concerns as we study these maps are:
1) the increased traffic the plan will bring to South Main Road and
2) the congestion that will develop at the intersection of South Main Road and Weldwood Drive.

We'livelat*29201South Malnmcféia? Our driveway, which is also the access to three other properties, exits onto South Main
just about 24 feet north of the above named intersection. With the planned extension of Weldwood Drive from South Main
Road through to the Wal-Mart store parking area, we foresee a huge increase in the use of the South Main — Weldwood
intersection. This will have a direct impact on access to South Main Road for the properties in close proximity to the
intersection.

All distances listed below are approximate from the access stated to the South Main — Weldwood intersection:
Driveways; 24 feet north 12 Cedar Drive
2920 South Main Road
2936 South Main Road
2942 South Main Road
6 feet south 2950 South Main Road
135 feet south 2960 South Main Road
200 feet south 3011 South Main Road
Streets: 225 feet north most of the properties on Cedar Drive

270 feet south  all of the properties on Kari Place

As the Lebanon City planners and engineers and City Council develop the details for the transportation plan, we ask that our
concerns will be recognized and addressed.

Please notify us of design updates for the South Main — Weldwood intersection and Weldwood extension as they are
developed.

Sincerely,

Pat Munk

2920 South Main Road
Lebanon, OR

RECEIVED

JAN 1 0 2007

LEBANON
L CITY COUNCIL

1/9/2007



SCRIPT FOR PUBLIC HEARING — ADOPTION OF THE 2007
LEBANON TRANSPORTATION SYSTEM PLAN.

Mayor: Now is the time and place for the Public Hearing to consider
whether the City of Lebanon shall approve an ordinance adopting the
proposed, 2007 Lebanon Transportation System Plan. | declare the
Public Hearing Openat _1:24 PM

Mayor: | would now ask staff to provide a report on the proposed
TSP.

Mayor: (Staff gives report)

Mayor: Are there any questions from any member of the City
Council?

Mayor: (After questions) Is there any member of the public who
would like to speak in favor of the proposed Transportation System
Plan. If so, please come forward and provide your name and address
for the record.

Mayor: (After each input) Is there any question from the City
Council? (After last person in favor)

Mayor: Are there any members of the public who would like to speak
in opposition of the proposed Transportation System Plan. If so,
please come forward and provide your name and address for the
record.

Mayor: (After each input) Is there any question from the City
Council?

Mayor: (After last testimony) Is there anyone who has not already
spoken that would like to address the City Council?



Mayor: Seeing none, | now declare the Public Hearing closed at
14y PMm.

Mayor: Are there any further questions of the staff?

Mayor: At this time, | will ask the City Attorney to read the title of the
ordinance.

City Attorney: Reads title
City Council: (Makes motion and seconds)
Mayor: Is there any discussion on the Motion?

Mayor: (After discussion) If there is no further discussion, | would ask
the clerk to call a roll call vote.

Clerk: (Calls vote)

Mayor: | declare the motion passed, the ordinance approved and the
2007 Transportation System Plan adopted.
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LEBANON POLICE DEPARTMENT

MEMORANDUM
TO: John Hitt, City Administrator
FROM: Michael Healy, Police Chief
DATE: 15 December 2006
RE: LIQUOR LICENSE APPLICATIONS
CC:

The following Lebanon, Oregon establishment is requesting consideration for a change of
ownership for a liquor license:

From: Nite Mini Mart, 300 N. Santiam Hwy., Lebanon, OR 97355
Owner: Khae Saetern

To: Shell Food Mart, 300 N. Santiam Hwy., Lebanon, OR 97355
Owner: Ngan B. Phan

License Type: Limited On-Premises Sales w/ fuel pumps.

The Police Department does not possess any documented evidence to support the
denial of this request.




LIQUOR LICENSE APPLICATION APPROVAL/DENIAL FORM
FINANCE DEPARTMENT
CITY OF LEBANON

Date: 4 December 2006
New License: Shell Food Mart, 300 N. Santiam Hwy. Lebanon, OR 97355

Owners: Ngan B. Phan
License: Limited On-Premises Sales

sk ok afe o o e o s e sl o e e s s e o s e s s e sk sk e o e e o ok e o ok e s o e sk sk ke sk ol ek oe ok s ol e o ok st ok ofe s sk ke o ke ok ok koo e e ok e e ok e e sk e e ok ofe sk ok st sk sk ok sk sk ok ok ke ok skoke ke ok ok

APPROVAL DENIAL DATE

FIRE DISTRICT / | [ 2-15-0(

POLICE DEPT W/ v/ / 7/”/%‘
PLANNING DEPT @%W’ '/ / Z// 4/” b

COUNCIL

RECOMMENDATION

NOTE: Recommendation for denial must be accompanied by supporting
documentation.



SCRIPT FOR PUBLIC HEARING FOR RECOMMENDATION OF
APPROVAL OR DENIAL OF A CHANGE OF OWNERSHIP AND
CHANGE OF NAME FOR A LIMITED ON-PREMISES LIQUOR
LICENSE.

Mayor: Now is the time and place for a Public Hearing to determine
whether the City of Lebanon will recommend either an approval or
denial of an application for a change in ownership and change of
business name Owner change FROM: Khae Saetern TO: Ngan B
Phan, and business name change FROM: Nite Mini Mart, TO: Shell
Food Mart. Location: 300 Santiam Hwy, Lebanon.

| declare the Public Hearing open at 100 PM.

Mayor: At this time, | would ask the staff to provide a staff report.
(Chief Healy gives report) Are there any questions of the staff from
any City Councilor?)

Mayor: Is there any member of the public here tonight who would like
to speak in favor of this liquor license application. If so, please come
forward and provide your name and address for the record.

(Public gives input)

Mayor: is there any member of public here tonight who would like to
speak in opposition to this change in ownership of a Liquor License.
If so, please come forward and provide your name and address for
the record.

(Public Gives input)

Mayor: Is there any one else who hasn’t already spoken, who would
like to address this issue?

Mayor: Seeing none, | declare the Public Hearing closed at
1:99” PMm.

Mayor: Are there any further questions of the staff?



Mayor: If not, the chair will entertain a motion to either recommend
approval or denial of this license application to the Oregon State
Liquor Control Commission.

Mayor: (After motion made) Is there any discussion on this motion?

Mayor: (After discussion) | will ask the clerk to take a roll call vote.

Mayor: (After vote) | declare the Motion passed and instruct staff to
submit the appropriate forms to the OLCC.
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"' MEMORANDUM

ﬁig\ City OF LEBANON

TO: | Jim Ruef, Public Works Director DATE: | 12/18/2007

FROM: | Rodney Sell, Maintenance Services Division Manager

SUBJECT: | Recreational Trails Grant Application

On January 10" the Parks Section of the Maintenance Services Division of Public Works
will be presenting a resolution to City Council. The resolution is a request for authorization
to apply for a Recreational Trails Grant (RTGP) through the Oregon Parks and Recreation
Department. '

The deadline for application for the grant is January 12, 2007. A letter of intent to apply for
a grant was submitted to OPRD in December of 2006.

The grant application is currently under development. If successful in the grant requést the
Marks Slough Trail Phase Il will be constructed on property owned by the City adjacent and
east of the Wastewater Treatment Plant.

The City was successful with their grant application during the 2006 RTGP grant cycle and
will begin construction on Phase | of the Marks Slough Trail in the spring of 2007.

With a successful 2007 grant application Phase 1l will be constructed in the 2008
construction season.

Future trail connections will develop access to this trail segment from Had Irvine Park,
Industrial Way and Project Walden.




A RESOLUTION AUTHORIZING THE CITY OF LEBANON ) RESOLUTION NO.
TO APPLY FOR A RECREATIONAL TRAILS GRANT FROM )

THE OREGON PARKS AND RECREATION DEPARTMENT ) FOR 2007

FOR CONSTRUCTION OF A TRAIL ALONG MARKS SLOUGH )

WHEREAS, the Oregon Parks and Recreation Department is accepting applications for the
Recreational Trails Grant; and

WHEREAS, the City of Lebanon desires to participate in this grant program to the greatest
extent possible as a means of providing needed park and recreation acquisitions, improvements and
enhancements; and '

WHEREAS, the City Council, the Parks Advisory Committee, and the Parks Master Plan, has
identified the need to develop an interconnected trail system; and

WHEREAS, the applicant hereby certifies that the matching share for this application is readily
available at this time.

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF LEBANON
AS FOLLOWS:

Section 1. The City of Lebanon is authorized to apply for a Recreational Trails Grant from the
Oregon Parks and Recreation Department for the development of trails as specified above.

Section 2. This resolution is effective immediately upon passage.

Passed by the Lebanon City Council by a vote of for and against this 10® day of
January, 2007.
Kenneth I. Toombs, Mayor [ ]
ATTEST:

Linda Kaser, City Clerk/Recorder
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w _Administration

CITY OF LEBANON City Manager

It easier from here.

MEMORANDUM

To: Mayor & City Council Date: January 4, 2007

From:  John Hitt, City Manager / W

Subject: Special Public Works Fund Loan

Last Fall, the City Council granted the City Manager the authority to apply for grants and
loans with the understanding that final action is subject to City Council approval.

Last August, The City Council approved the bid to proceed with “Project Mustang Herd”,
consisting of water, storm drainage, streets and wastewater improvements necessary to
support the new businesses at Airport Industrial Park (Oak Street, west of the Consumers
Power Office).

In summary, this financing agreement provides:

1. An interim $2,085,000 interest only loan at 3.77% for 2.5 years.

2. Asubsequent long term 25 year loan sponsored under the state’s program at an
interest rate to be determined but assumed to be approximately 4.5%.

3. This loan is an obligation of and will be paid from the General Fund. However, with the
dissolution of the Lebanon URD and upon inclusion on the tax base of these
properties, there should be more than adequate new revenues to service this debt
without negatively impacting other General Fund activities and departments.

\

925 Main Street * Lebanon, Oregon 97355 « 541.258.4918 + 541.258.4950 (fax)- * www.ci.lebanon.or.us
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CITY OF LEBANON

PUBLIC WORKS DEPARTMENT - ENGINEERING
MEMORANDUM

TO: John Hitt City Manager - DATE: 1-03-2007
FROM: Malcolm Bowie City Enginee

SUBJECT: Special Public Works Fund financing agreement. B07002

The Oregon Economic and Community Development Department has awarded a contract to the
City of Lebanon to receive financing in the amount of $2,085,000 for public improvements to

serve project mustang herd located at airport industrial subdivision. This memo requests City

Council approval for the city to enter into an agreement with the State .

BACKGROUND

1agreement to provide financing for costs associated with Mustang Herd project # B07002
nas been offered by the State of Oregon Economic and Community Development Department.
The amount is for $2,085,000 to serve the four businesses associated with project
Mustang Herd

RECOMMENDATION

We recommend that City Council pass a resolution approving the city to proceed into agreement
with the Oregon Economic and Community Development Department on project # B07002

Whera\mbowie\ADMIN2007\council\councilmemoAgresmentB07002.doc
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A RESOLUTION OF THE CITY OF LEBANON )  RESOLUTIONNO.
AUTHORIZING A LOAN FROM THE SPECIAL PUBLIC )
WORKS FUND BY ENTERING INTO AN INTERIMLOAN ) FOR 2007
CONTRACT AND A PERMANENT LOAN CONTRACT )
WITH THE OREGON ECONOMIC AND COMMUNITY )

)

DEVELOPMENT DEPARTMENT

The City Council.of the City of Lebanon (the “Municipality”) finds:

A. The Municipality is a “municipality” within the meaning of Oregon Revised Statutes
285B.410(7).

B. Oregon Revised Statutes 285B.410 through 285B.479 (the “Act”) authorize any municipality
to file an application with the Oregon Economic and Community Development Department (“the
Department”) to obtain financial assistance from the Special Public Works Fund.

C. The Municipality has filed an application with the Department to obtain financial assistance
for an “infrastructure project” within the meaning of the Act.

D. The Department has approved the Municipality’s application for financial assistance from the
Special Public Works Fund pursuant to the Act.

E. The Department is not able to provide long-term, permanent financial assistance prior to the
date the City needs funds to begin construction of the project, as determined below, but is able to
provide interim financing for the City’s commencement of construction.

F. The Department will be able to provide long-term, permanent financial assistance prior to the
maturity date on the interim financing to allow the City to complete construction and to repay the
interim financing loan.

G. The Municipality is required, as a prerequisite to the receipt of financial assistance from the
Department, to enter into a Financial Assistance Award Contract and a Loan Agreement with the
Department.

H. The project described in Exhibit A attached hereto (the “Project™), is an “infrastructure
project” within the meaning of the Act which is needed by and is in the public interest of the

Municipality.

I. Notice relating to the Municipality’s consideration of the adoption of this Resolution was
published in full accordance with the City of Lebanon’s charter and laws for public notification.

NOW THEREFORE, BE IT RESOLVED by the Governing Body of the Municipality as
follows:

Loan Authorization Resolution : Page 1 of 3



Loan Authorization Resolution

Interim Financing Loan Authorized. The Governing Body authorizes the [Title of
Officer] to execute the Financial Assistance Award Contract, Interim Financing Loan
Agreement, the Promissory Note and such other documents as may be required to obtain
financial assistance including an interim financing loan from the Department on the
condition that the principal amount of the interim financing loan from the Department to
the Municipality is not in excess of § and the interest rate is a percent deemed
reasonable by the City Administrator and in the best interest of the City of Lebanon. The
proceeds of the interim financing loan from the Department shall be applied solely to
the “Costs of the Project” as such term is defined in the Interim Loan Agreement.

Permanent I oan Authorized. The Governing Body authorizes the City Administrator to
execute the Financial Assistance Award Contract, Loan Agreement, Promissory Note
and such other documents as may be required to obtain financial assistance including a
permanent financing loan from the Department on the condition that the principal
amount of the permanent loan from the Department to the Municipality is not in excess
of § and the interest rate is a percent deemed reasonable by the City
Administrator and in the best interest of the City of Lebanon. The proceeds of the
permanent financing loan from the Department shall be applied solely to repayment of
the interim financing loan and the “Costs of the Project” as such term is defined in the
Loan Agreement.

Security. Amounts payable by the Municipality shall be payable from the sources
described in the Oregon Revised Statutes Section 285B.443(2) which include:

a. any sources of funds that are legally available to the Municipality,

b. the revenues, if any, of the Project, including special assessment revenues, if any, and
c. the Municipality’s general fund including the general revenues of the Municipality,
other funds which may be available for such purpose and a pledge of the Municipality’s
taxing power within the restrictions of Article XI, Section 11 and 11b of the
Constitution of the State of Oregon. The obligation of the Municipality to make
payments pursuant to the Loan Agreement is a full faith and credit obligation of the
Municipality that is not subject to annual appropriation.

Additional Documents. The City Administrator is hereby authorized to enter into any
agreements and to execute any documents or certificates which may be required to
obtain financial assistance from the Department for the Project pursuant to the Financial
Assistance Award Contract and the Loan Agreement.

Tax-Exempt Status. The Municipality covenants not to take any action or omit to take
any action if the taking or omission would cause interest paid by the Municipality
pursuant to the Loan Agreement not to qualify for the exclusion from gross income
provided by Section 103(a) of the Internal Revenue Code of 1986, as amended. The City
Administrator of the Municipality may enter into covenants on behalf of the
Municipality to protect the tax-exempt status of the interest paid by the Municipality
pursuant to the Loan Agreement and may execute any Tax Certificate, Internal Revenue
Service forms or other documents as shall be required by the Department or their bond
counsel to protect the tax-exempt status of such interest.

1|
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6. Reimbursement Bonds. The Municipality may reimburse expenditures for the Project
with amounts received from the Department pursuant to the Financing Documents.
Additionally, the Municipality understands that the Department may fund or reimburse
itself for the funding of amounts paid to the Municipality pursuant to the Financing
Documents with the proceeds of bonds issued by the State of Oregon pursuant to the
Act. This Resolution shall constitute “official intent” within the meaning of Section
1.150-2 of the Income Tax Regulations promulgated by the United States Department of
the Treasury with respect to the funding or the reimbursement for the funding of the
costs of the Project with the proceeds of the Municipality’s loan pursuant to the
Financing Documents and with the proceeds of any bonds issued by the State of Oregon
pursuant to the Act.

7. Effective Date. This Resolution shall be in force and effect from and after passage by
the Governing Body.
PASSED by the Lebanon City Council this 10th day of January, 2007 by a vote of for
and against.

Kenneth I. Toombs, Mayor

ATTEST:

Linda Kaser, City Clerk / Recorder
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OREGON"
ECONOMIC & COMMUNITY
DEVELOPMENT DEPARTMENT

December 1, 2006

.

Main Office - .
_ummer St,NE, Suite 200
Salem, OR 97301-1280 ..
Phone 503-986~0123
© TTY 1-800-735-2¢

hitp:/wviw.ec

The Honorable Kenneth I. Toombs
Mayor of Lebanon

925 Main Street

Lebanon, OR 97335

RE: Special Public Works Fund, Intetim Financing Loan, Project Number B07002,
($2,085,000), City of Lebanon, Project Mustang Herd Infrastructure Improvements

Dear Mayor Toombs:

Enclosed are two originals of the award contract for intetim financing between the State
of Otegon and the City of Lebanon. Please note the requirements of Section 5
“Covenants of Borrower” and the special conditions in Exhibit A. Also enclosed are
the following:

¢ Two Intetim Financing Loan Agteements
¢ The Promissory Note

¢ A Signature Card, which authotizes cash drawdowns for the project. The
directions for filling it out are on the back. Please retain a copy of the signed
signature card for your official file.

¢ A Deposit Option Notification form where you indicate the method to receive
funds

¢ A sample Disbursement Request form for your future use, which is also available
electronically by request in Microsoft Excel® format

* A Checklist with sample documents that must be completed and returned with the
contracts

Please return the following to our office by February 15, 2007:

Two signed original Financial Assistance Award Contracts for Intetim Financing
Two signed original Intetim Financing Loan Agreements "
The signed original Promissory Note

One original completed and signed Deposit Option Notification form

One fully executed original Signature Card

The Checklist and the Checklist documents

Please let us know when your project neats consttuction so we can send you a sign to

post in a visible location, noting the participation of the Special Public Wotks Fund and
the Oregon Lottery.

The public, the media, and governmental agencies will view your project with great
interest. We are most anxious fot your project to succeed and wish to extend any help

you need. If you have any questions, please call Louise Birk, Regional Cootdinator, at
(503) 986-0130.

Sincerely,

Laird Bryan, Operations Manager
Community Development Division

Enclosures Contract and General Services/B07002 Lebanon Letter doc
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STATE OF OREGON
SPECIAL PUBLIC WORKS FUND
FINANCIAL ASSISTANCE AWARD CONTRACT FOR INTERIM FINANCING

This Contract is made and entered into as of , 2006 by and between
the STATE OF OREGON, ACTING BY AND THROUGH ITS ECONOMIC AND COMMUNITY
DEVELOPMENT DEPARTMENT (“State”) and City of Lebanon (“Botrower”). The reference number of
this Contract is B07002.

SECTION 1
CERTAIN DEFINITIONS

As used in this Contract, the following terms shall have the meanings given below, unless the context
requires otherwise:

“Act” shall mean ORS 285B.410 through 2853.482, as amended.

“Contract” means this financial assistance award contract for interim financing between the State and the
Borrower, including any exhibits, schedules and attachments thereto, as amended from time to time.

“Costs of the Project” shall mean all eligible costs of acquiring and constructing the Project, including

.any financing costs properly allocable to the Project, as set out in the approved Project Budget in Exhibit C

to the Loan Agreement.

“Default” shall mean an event which with notice or lapse of time or both would become an Event of
Default as set out in Section 6 hereof.

“Event of Default” shall mean any of the events described in Sections 6(A) through 6(D) of this
Contract. '

“Loan” shall have the meaning ascribed thereto in Section 2(A) of this Contract.

“Loan Agreement” shall mean that certain interim financing loan agreement, substantially in the form of
Exhibit 1 hereto, entered into between the State and the Borrower, as of the date hereof, as such agreement
may from time to time be amended and/or restated.

“Note” shall mean that certain promissory note, substantially in the form of Exhibit F to the Loan
Agreement, executed by the Borrower in favor of the State, as it may from time to time be amended,
extended, renewed or restated.

“Project” shall have the meaning ascribed thereto in the Loan Agreement and described in Exhibit B of
the Loan Agreement.

“Project Completion Date” shall mean the date on which the Borrower has in fact completed the
construction of the Project, as described in Section 3.02(d) of the Loan Agreement.

“Special Public Works Fund” or “Fund” shall mean the Special Public Works Fund created by ORS

285B.455(1).

SECTION 2
FINANCIAL AWARD

A. Amount of Loan. Subject to the terms and conditions of this Contract and the Loan Agreement, the
State agrees to loan and disburse to Borrower, and Borrower agrees to borrow and accept from State, a
non-revolving loan in the maximum aggregate principal amount of $2,085,000 (the “Loan”).

Contract and Genersl Services/B07002 Lebanon Conh‘act.d";/ Page 1 of 6

g



B. Availability of Funds. The Loan set outin Section Z(A) above is subject to the availability of moneys in

the Special Public Works Fund.

C. Change in the Act. The State shall not be obligated to provide the Loan or make any disbursements
under the Loan Agreement if, on or prior to the time the Borrower satisfies all conditions for a
disbursement of the Loan proceeds under the Loan Agreement, there has been a change in the Act so
that the Project is no longer eligible for the financial assistance authorized by this Contract.

D. Disbursements. The Borrower must submit disbursement requests for the Loan on a disbursement
request form substantially in the form of Exhibit E of the Loan Agreement.

SECTION 3
USE OF AWARD

The use of the Loan is expressly limited to the Project activities described in Exhibit B of the Loan
Agreement. The use of these funds is also expressly subject to the terms and conditions set out in Exhibit A
to the Loan Agreement.

SECTION 4
REPRESENTATIONS OF THE BORROWER

The Borrower represents and warrants to the State that:
A. Costs of the Project. A reasonable estimate of the Costs of the Project is $2,378,517.

B. Other Funds. Before any disbursement of funds under this Contract or the Loan Agreement, Borrower
shall submit documentation to the State that, in addition to the Loan, all funds necessary to complete the
Project have been secured.

C. Binding Obligation. This Contract has been duly authorized, executed and delivered by the Borrower
and constitutes the legal, valid and binding obligation of the Borrower, enforceable in accordance with
its terms.

SECTION §
COVENANTS OF BORROWER

The Borrower covenants as follows and understands that the requirements of the covenants may only be
waived or amended by a written instrument executed by the State: :

A. Compliance with Laws. The Borrower will comply with the requirements of all applicable laws, rules,
regulations and orders of any governmental authority that relate to the construction of the Project and the
operation of any utility system of which the Project is a component. Inparticular, but without limitation,
the Borrower shall comply with, as applicable:

1. State procurement regulations found in the Oregon Public Contracting Code, ORS Chapters 279A,
279B and 279C, as applicable.

2. State labor standards and wage rates found in ORS Chapter 279C.
3. State municipal finance and audit regulations found in ORS Chapter 297.
4. State regulations regarding industrial accident protection found in ORS Chapter 656.
5. State conflict of interest requirements for public contracts.
6. State environmental laws and regulations enacted by agencies listed in Exhibit 2 hereto.
Contract and General Services/B07002 Lebanon Contract.doc / Page 2 of 6

8



7. Oregon Administrative Rules, Chapter 123, Division 42, as amended from time to time at the
discretion of the State.

8. State municipal bonding requirements found in the Act and in ORS Chapters 280, 284, 286, 287 and
288.

. Drawings. The Borrower shall obtain as-built drawings for all facilities constructed with the proceeds of

the Loan. The Borrower shall obtain certification of completion per the as-built drawings from the
Project engineer or architect, as applicable.

. Operation and Maintenance of the Project. By the Project Completion Date, the Borrower will have a

program, documented to the satisfaction of the State, for the on-going maintenance, operation and
replacement, at Borrower’s sole expense, of the public works service system(s), of which the Projectisa
part. This program should include a plan for generating revenues sufficient to assure the operation,
maintenance and replacement of the public works system(s) of which the Project is a part during the
service life of the Project. -

. Signs and Notifications. Borrower shall post a sign at the Project site or, if more than one site is

included in the Project, at a site visible to the general public acknowledging the participation of the
State. The sign shall be installed prior to construction and shall be maintained for the duration of the
construction period. The State shall provide the sign to Borrower upon request.

. Insurance. Except as may be prdvided in Exhibit A to the Loan Agreement, in the event the Project, or

any portion thereof, is destroyed and the Project is insured, any insurance proceeds shall be paid to the
State and shall be applied to prepay the outstanding balance of the Loan in accordance with Section 2.04
of the Loan Agreement unless the State agrees in writing that the insurance proceeds shall be used to
rebuild the Project.

- Creation of Project Account. The Borrower shall establish and maintain a segregated Project account.

The Loan proceeds (as and when the Loan proceeds are disbursed by the State to the Borrower) shall be
deposited in this segregated Project account. Earnings on this account shall be credited to this account.
Moneys in this account shall only be used to pay the Costs of the Project.

. Indemnity. To the fullest extent permitted by law, the Borrower shall indemnify the State and its

officers, employees and agents from and against all claims, suits, actions, losses, damages, liabilities,
costs and expenses of any nature whatsoever resulting from, arising out of, or relating to the activities of
Borrower or its officers, employees, contractors, or agents under or related to this Contract or the
Project.

. Sales,Leases and Encumbrances. Borrower may not sell, lease, exchange, transfer or otherwise dispose

of any property constituting a part of the Project or any interest therein or any system, the revenues of
which are pledged for payment of amounts due under the Loan Documents (as defined in the Loan
Agreement), unless it is worn out, obsolete or, in the reasonable business judgment of the Borrower, no
longer useful in the operation of the Project, except if (i) the State consents thereto in writing upon
ninety (90) days’ prior written notice to the State and (ii) Borrower assigns the Loan Agreement and the
other Loan Documents pursuant to Article V of the Loan Agreement.

Except as may be provided in the Exhibit A to the Loan Agreement, proceeds of such sale, lease,
exchange, transfer or other disposition which are not used to replace property that is part of the Project
shall be paid to the State and shall be applied to prepay the outstanding balance of the Loan in
accordance with Section 2.04 of the Loan Agreement.

Contract and General Services/B07002 Lebanon Contract.doc Page 3 of 6
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I. Condemnation Proceeds. Except as may be provided in Exhibit A of the Loan Agreement, in the event
the Project, or any portion thereof is condemned, any condemnation proceeds shall be paid to the State
and shall be applied to prepay the outstanding balance of the Loan in accordance with Section 2.04 of
the Loan Agreement.

J. Professional Services. Borrower ‘sh'all demonstrate that any service provider retained for their
professional expertise is certified, licensed or registered, as applicable in the State of Oregon, for their
specialty.

K. Minority,. Women & Emerging Small Business. ORS 200.090 requires all public agencies to
“aggressively pursue a policy of providing opportunities for available contracts to emerging small

businesses...” The Oregon Economic and Community Development Department encourages Borrower
in any contracting activities to follow good faith efforts in ORS 200.045, available at
http.//www.leg state.or.us/ors/200.html. Additional resources are provided by the Governor’s Advocate
for Minority, Women & Emerging Small Business at http:/egov.oregon. gov/Gov/MWESB/index.shtml.
Also, the Office of Minority, Women, and Emerging Small Business at the Department of Consumer and
Business Services maintains a list of certified firms and can answer questions. Search for certified
MWESB firms on the web at: http://imd10.cbs.state.or.us/ex/dir/omwesb/.

L. Economic Benefit Data. The State may request that the Borrower submit specific requested data on the
economic development benefits of the Project, from the date hereof until six (6) years after the Project
Completion Date. Upon such request by the State, Borrower shall, at the Borrower’s expense, prepare
and file the requested data within the time specified in the request. Data shall document specific
requested information such as any new direct permanent or retained jobs resulting from the Project and
other information to evaluate the success and economic impact of the Project.

SECTION 6
DEFAULT

If any of the following Events of Default occurs and is continuing, namely:

A. The Borrower fails to proceed expeditiously with, or to complete, the Project or any segment or phase of
the Project in accordance with the plans and schedules approved by the State; or

B. Any representation with respect to current or historical information made to the State herein or in any
other pertinent documents, certificates and reports relied upon by the State in gauging the progress of the
Project, compliance with the requirements of the Act or performance of duties by the Borrower is untrue
in any material respect; or

C. Except as provided in B or D of this Section, the Borrower fails to perform or observe any of its
covenants or agreements contained herein and fails to correct such deficiencies within thirty (30) days of
notice from the State of such deficiencies, or such longer period as the State may authorize in its sole
discretion; or

D. The occurrence of an Event of Default under the Loan Agreement;

thereupon, and in each such case, the State, upon notice to the Borrower, may pursue any remedy legally
available, including but not limited to the remedies set forth in Section 7.

Contract and General Sarvioss/B07002 Lebanon Contract.doc , Page 4 of 6
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SECTION 7
REMEDIES

Upon the occurrence of an Event of Default under this Contract, the State may pursue any or all of the
remedies set forth herein or in the Loan Agreement or Note and any other remedies available at law or in
equity. Such remedies include, but are not limited to, termination of the State’s obligations under Contract
and/or Loan Agreement, acceleration of the Loan, declaration of the Borrower’s ineligibility to receive
future Lottery funded awards and the withholding pursuant to ORS 285B.449 of other State funds due the
Borrower. The remedies provided herein are cumulative and not exclusive of any remedies provided by law.

SECTION 8
MISCELLANEOUS

A. Nolmplied Waiver. No failure on the part of the State to exercise, and no delay in exercising, any right,
power, or privilege under this Contract shall operate as a waiver thereof, nor shall any single or partial
exercise of any right, power, or privilege under this Contract preclude any other or further exercise
thereof or the exercise of any other such right, power or privilege.

B. Notices. All notices to or upon the parties hereto shall be in writing and shall be deemed to have been
duly given or made when delivered by hand or deposited in the mails, postage prepaid, addressed to the
party to which such notice is required or permitted to be given or made at the addresses set forth below
or at.such other address of which such party shall have notified in writing the other party hereto.

If to the State: Operations Manager, Community Development Division
Economic and Community Development Department
775 Summer Street NE, Suite 200
Salem, OR 97301-1280

If to the Borrower: Mayor
City of Lebanon
925 Main Street
Lebanon, OR 97335

Any notice so addressed and mailed shall be effective five (5) days after mailing. Any notice given by
personal delivery shall be effective when actually delivered.

C. Severbility. If any term or condition of this Contract is declared by a court of competent jurisdiction to
‘be illegal or in conflict with any law, the validity of the remaining terms and conditions shall not be
affected, and the rights and obligations of the parties shall be construed and enforced as if the Contract

did not contain the particular term or condition held to be invalid.

D. No Construction against Drafter. The terms of this Contract shall not be construed against either party
as the drafter hereof.

E. Successors and Assigns. This Contract shall be binding upon and inure to the benefit of State and
Borrower and their respective successors and assigns, except that Borrower may not assign or transfer its
rights or obligations hereunder or any interest herein without the prior consent in writing of State.

F. Applicable Law. This Contract shall be governed by and construed in accordance with the laws of the
State of Oregon, including the Act, without regard to principles of conflicts of law. Any claim, action,
suit or proceeding (collectively, “Claim™) between the State (and/or any agency or department of the
State of Oregon) and the Borrower that arises from or relates to this Contract shall be brought and
conducted solely and exclusively within the Circuit Court of Marion County for the State of Oregon,;
provided, however, if a Claim must be brought in a federal forum, then it shall be brought and conducted
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solely and exclusively within the United States Distriet Court for the District of Oregon. In no event
shall this Section be construed as a waiver by the State of Oregon of any form of defense or immunity,
‘whether it is sovereign immunity, governmental immunity, immunity based on the Eleventh Amendment
to the Constitution of the United States or otherwise, from any Claim or from the jurisdiction of any
court.

G. Merger; Amendments. This Contract, including all exhibits, schedules, and attachments (which are by
this reference incorporated herein), constitutes the entire agreement between the parties on the subject
matter hereof. There are no understandings, agreements or representations, oral or written, not specified
herein regarding this Contract. The terms of this Contract, including timeframes for Project completion,
will not be waived, altered, modified, supplemented, or amended in any manner except by written
instrument signed by the parties (or, in the case of a waiver, by the party against whom the waiver is
being asserted).

H. Execution in Counterparts. This Contract may be executed in several counterparts, each of which shall
be an original and all of which shall constitute but one and the same instrument.

I. Attorney Fees. To the extent permitted by law, the prevailing party in any dispute arising from this
Contract shall be entitled to recover from the other its reasonable attorney’s fees, expenses and costs at
trial and on appeal.

IN WITNESS WHEREOF, the parties hereto have caused this Contract to be duly executed and
delivered, effective as of the last date set forth below the signatures of their respective representatives. The
Borrower, by the signature below of its authorized representative, hereby acknowledges that it has read this
Contract, understands it, and agrees'to be bound by its terms and conditions.

LERANONCITY

U¥ posies from hers,

STATE OF OREGON CITY OF LEBANON
acting by and through its Economic and
Community Development Department

By: | By:
Laird Bryan, Operations Manager
Community Development Division

Date: Date:

APPROVED AS TO LEGAL SUFFICIENCY IN ACCORDANCE WITH ORS 291.047:

/s/ Lynn T. Nagasako, Sr. AAG (as per email dated 11/29/06)
Lynn T. Nagasako, Sr. Assistant Attorney General
Date: November 29, 2006

Exhibit 1: Loan Agreement
Exhibit 2: Environmental and Natural Resource Agencies
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Interim Financing Loan Agreement
Exhibit 1, Page 1 of 18

INTERIM FINANCING LOAN AGREEMENT
between
STATE OF OREGON
acting by and through its
EcoNoMIC AND COMMUNITY DEVELOPMENT DEPARTMENT
and

CITY OF LEBANON
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THIS INTERIM FINANCING 'LOAN AGREEMENT is made and entered into as of
XXXXXXXXXXXXXX, XXXX, by and between the STATE OF OREGON, ACTING BY AND
THROUGH ITS ECONOMIC AND COMMUNITY DEVELOPMENT DEPARTMENT (the “State™), and
the Borrower (as defined below).

ARTICLE I
DEFINITIONS

SECTION 1.01. Definitions. The following terms as used in this Loan Agreement shall, unless the
context clearly requires otherwise, have the meanings assigned to them below:

“Act” means ORS 285B.410 through 285B.482, as amended.

“Authorized Officer(s)” means, in the case of the Borrower, the person(s) whose name(s) and/or title(s)
is set forth in Exhibit D hereto or such other person or persons authorized pursuant to a resolution, an order,
ordinance or other official action of the governing body of the Borrower to act as an authorized officer(s) of
the Borrower to perform any act or execute any document relating to the Loan or this Loan Agreement and
whose name(s) and/or title(s) is furnished in writing to the State.

“Borrower” means the Municipality that is a party to this Loan Agreement and is described on Exhibit D
hereto, and its successors and assigns.

“Business Day” means any day other than a Saturday, Sunday or legal holiday or a day on which
banking institutions in Salem, Oregon are closed.

“Contract” means the financial assistance award contract for interim financing dated as of the date
hereof between the State and Borrower, to which the form of this Loan Agreement is attached as Exhibit 1,
as amended from time to time.

“Costs of the Project” means those costs that are (a) reasonable, necessary and directly related to the
Project including any financing costs properly allocable to the Project and preliminary costs such as
engineering and architectural reports, studies, surveys, permits, soil tests, designs, plans, working drawings
and specifications that are necessary for the construction of the Project, and (b) permitted by generally
accepted accounting principles to be costs of such Project.

“Counsel” means an attorney at law or firm of attorneys at law (who may be, without limitation, of
counsel to, or an employee of, the State or the Borrower) duly admitted to practice law before the highest
court of any state.

“Disbursement Request” means a requisition executed by the Borrower requesting a draw under this
Loan Agreement in substantially the form of Exhibit E hereto.

“Event of Default” means any occurrence or event specified in Section 6.01 hereof.

“Loan” means the non-revolving loan to be made by the State to the Borrower to provide interim
financing for a portion of the Costs of the Project pursuant to this Loan Agreement.

“Loan Agreement” means this interim financing loan agreement, including any exhibits, schedules and
attachments hereto (which are by this reference incorporated herein), as it may be supplemented, modified
or amended from time to time in accordance with the terms hereof.

“Loan Closing Date” means the date on which all conditions to the Loan closing have been satisfied by
Borrower (or waived by the State) and the Loan proceeds are available to disburse to the Borrower in
accordance with Section 2.01(b) hereof.
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“Loan Closing Deadline” means the date, as set forth in Exhibit D hereof, by which all conditions
precedent to Loan closing must be satisfied by Borrower (or waived by the State).

“Loan Documents” means the Loan Agreement, Note, and any agreements, instruments and certificates
required to be executed and delivered hereunder.

“Maturity Date” means the date by which the outstanding balance of the Loan must be repaid, as
determined in accordance with Exhibit D hereof. -

“Municipality” means any entity described in ORS 285B.410(7).

“Note,” means that certain promissory note of the Borrower, substantially in the form of Exhibit F
hereto, executed by the Borrower in favor of the State, as it may from time to time be amended, extended,
renewed and/or restated.

“Project” means the Project described in Exhibit B hereof or a portion thereof which is financed or
refinanced by the State pursuant to this Loan Agreement, as the context requires.

“Project Completion Date” the date on which the Borrower completes construction of the Project as
described in Section 3.02(d).

“Refunding Proceeds” means the proceeds of any subsequent short- or long-term financing issued to
refund the Loan or to finance the Project. '

“Special Public Works Fund” or “Fund” means the fund created by ORS 285B.455(1).

“System” means the utility or wastewater system or systems, if any, of the Borrower which includes the
Project or components of the Project, as such system or systems may be modified or expanded from time to
time. References in this Loan Agreement to the Borrower’s “System” shall be ignored to the extent that the
Project is not a component of a utility or wastewater system or systems.

SECTION 1.02. General Rules. Except where the context otherwise requires, words importing the
singular number shall include the plural number and vice versa, and words importing persons shall include
firms, associations, corporations, partnerships, agencies and districts. Words importing one gender shall
include any other gender.

ARTICLE I1
LOAN TO BORROWER

SECTION 2.01. Loan: Disbursements; Use of Proceeds. .

(a) Loan. Subject to the terms and conditions hereof, in particular Sections 4.01 and 4.02 hereof, the
State hereby agrees to make and disburse to the Borrower, and the Borrower agrees to borrow and accept
from the State, a non-revolving Loan in an aggregate principal amount not to exceed the lesser of (1) the
maximum principal amount of the Loan set forth in Exhibit D hereto or (2) the Costs of the Project.

(b) Disbursements. Subject to Sections 4.01 and 4.02 hereof, the proceeds of the Loan shall be
disbursed to the Borrower from time to time on an expense reimbursement or cost incurred basis upon
receipt by the State of a completed Disbursement Request.

(c) Use of Proceeds. The Borrower shall use the proceeds of the Loan strictly in accordance with
Section 3.02(a) hereof and subject to and in compliance with Exhibit B and Exhibit C hereof.
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Interim Financing Loan Agreement
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SECTION 2.02. Loan Payment. Thé Borrower agrees to repé’y""'“t‘he Loan and all amounts due under the
Note or any of the Loan Documents in accordance with the terms hereof and thereof. Unless earlier
repayment is received hereunder or under the terms of the Note, the entire outstanding principal balance and
all accrued unpaid interest shall be due and payable in full on the Maturity Date.

SECTION 2.03. Unconditional Obligations. The provisions of the Loan Agreement shall constitute a
contract with the State and shall be enforceable by the State. Payments required under the Loan Documents
are payable from the sources of repayment described in Section 2.06 hereof, and the obligation of the
Borrower to make all payments required under the Loan Documents and the obligation to perform and
observe the other duties, covenants, obligations and agreements on its part to be performed or observed
contained therein shall be absolute and unconditional. Payments hereunder and under any of the other Loan
Documents shall not be abated, rebated, set-off, reduced, abrogated, terminated, waived, diminished,
postponed or otherwise modified in any manner or to any extent whatsoever, or any payments under this
Loan Agreement or Note remain unpaid, regardless of any contingency, act of God, event or cause
whatsoever, including (without limitation) any acts or circumstances that may constitute failure of
consideration, eviction or constructive eviction, the taking by eminent domain or destruction of or damage to
the Project, commercial frustration of the purpose, any change in the laws of the United States of America or
of the State of Oregon or any political subdivision of either or in the rules or regulations of any
governmental authority, any failure of the State to perform and observe any agreement, whether express or
implied, or any duty, liability, or obligation arising out of or connected with the Project or this Loan
Agreement or any rights of set off, recoupment, abatement or counterclaim that the Borrower might
otherwise have against the State or any other party or parties; provided, however, that payments hereunder
shall not constitute a waiver of any such rights. ’

SECTION 2.04. Loan Prepayments.

(a) Mandatory Prepayment. The Borrower shall prepay the outstanding balance of the Loan, including
any unpaid accrued interest, upon the occurrence of any of the following events:

(i) destruction of all or a substantial portion of the Project; or |

(i) issuance of any subsequent short or long term financing obligation for the Project or to
refund the Loan, including State bonds issued in part for the financing and/or refinancing of
the Project; or

(iii) condemnation of the Project, or any portion thereof, to the extent of the condemnation
proceeds; or

(iv) asrequired by Section 3.02(e); or
(v) as otherwise required by any of the Loan Documents.

(b) Optional Prepayment Prior to the Maturity Date. Borrower may prepay all or any portion of the
outstanding balance of the Loan on any Business Day; provided, however, that each Loan prepayment shall
include payment of the accrued interest on the amount prepaid.

(c) General. Loan payments or prepayments shall be applied first to any costs and expenses of the
State required in connection with Loan payments and prepayment, then to unpaid accrued interest and
finally to principal (in the case of prepayment, in the inverse order of maturity).

SECTION 2.05. [Reserved]
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SECTION 2.06. Sources of Pavment of Borrower’s Obligations.

(a) The State and the Borrower agree that the amounts payable by the Borrower under this Loan
Agreement and any of the other Loan Documents, including, without limitation, the amounts payable by the
Borrower pursuant to Sections 2.02, 2.04, 2.07 and 6.04 hereof, are payable from the sources of repayment
described in paragraph (b) of this Section 2.06; provided however that nothing herein shall be deemed to
prevent the Borrower from paying the amounts payable under this Loan Agreement and the other Loan
Documents from any other legally available source.

(b) The amounts payable by the Borrower under this Loan Agreement and the other Loan Documents are
payable from sources of repayment described in the Act and the Refunding Proceeds and other sources
identified in Exhibit A hereto; provided however that nothing herein shall be deemed to prevent the
Borrower from paying the amounts payable under this Agreement and the other Loan Documents from any
other legally available source. Funds from such sources shall be applied to the punctual payment of the

principal of and the interest on the Loan and all other amounts due under this Agreement and other Loan.

Documents according to their respective terms. The amounts payable by the Borrower under this Loan
Agreement and the other Loan Documents are also payable from all legally available general funds in the
Borrower’s general fund.

(c) The Borrower expressly acknowledges that if the Borrower defaults on payments due under this Loan
Agreement or any of the other Loan Documents, the State of Oregon, pursuant to ORS 285B.449, may
withhold all or a portion of any amounts otherwise due to the Borrower and apply said amounts to payments
due under this Loan Agreement and the other Loan Documents to the fullest extent permitted by law;
provided however that the provisions of the Loan Agreement and the Note are not to be construed in a way
that would cause the obligations of the Borrower thereunder to constitute debt which violates Section 10,
Article X1 of the Oregon Constitution.

SECTION 2.07. Disclaimer of Warranties: Limitation of Liability; Indemnification. The Borrower

acknowledges and agrees that:

(a) the State makes no warranty or representation, either express or implied, as to the value, design,
condition, merchantability or fitness for particular purpose or fitness for any use of the Project or any
portions thereof or any other warranty or representation with respect thereto;

(b) in no event shall the State or its agents be liable or responsible for any direct, indirect, incidental,
special or consequential damages in connection with or arising out of this Loan Agreement, any of the other
Loan Documents or the Project or the existence, furnishing, functioning or use of the Project or any item or
products or services provided for in this Loan Agreement; and

(c) to the extent authorized by law, the Borrower shall (subject to ORS Chapter 180) defend, indemnify,
save and hold harmless the State and its officers, employees and agents from and against any and all claims,
suits, actions, proceedings, losses, damages, liability and court awards including costs, expenses, and
attorney fees incurred as a result of any act or omission by the Borrower, or its employees, agents or
subcontractors pursuant to the terms of this Loan Agreement or any of the other Loan Documents, provided,
however, that the provisions of this paragraph (c) are not intended to and shall not be construed as a waiver
of any defense or limitation on damages provided for under and pursuant to Chapter 30 of the Oregon
Revised Statutes or under the laws of the United States or other laws of the State of Oregon.

Contract and General Services/B07002 Lebanon Contract.doc \ :



Interim Financing Loan Agreement
Exhibit 1, Page 8 of 18

ARTICLE 111
REPRESENTATIONS, WARRANTIES AND COVENANTS OF BORROWER

SECTION 3.01. Representations and Warranties of Borrower. The Borrower represents and warrants for
the benefit of the State as follows:

(a) Organization and Authority.

()The Borrower is a Municipality, organized under ORS 451.

(ii) The Borrower has full legal right and authority and all necessary licenses and permits required as
of the date hereof to own, operate and maintain the Project, other than licenses and permits relating
to the Project which the Borrower expects to receive in the ordinary course of business, to carry on
its activities relating thereto, to execute and deliver this Loan Agreement, to undertake and complete
the Project, and to carry out and consummate all transactions contemplated by this Loan Agreement
and the other Loan Documents.

(iti) The Project is a project which the Borrower may undertake pursuant to Oregon law and for
which the Borrower is authorized by law to borrow money.

(iv) The proceedings of the Borrower’s governing members and voters, if necessary, approving this
Loan Agreement and the other Loan Documents and authorizing the execution and delivery of this
Loan Agreement and other Loan Documents on behalf of the Borrower, and authorizing the
Borrower to undertake and complete the Project have been duly and lawfully adopted in accordance
with the laws of Oregon, and the actions o f such proceedings were duly approved and published, if
necessary, in accordance with applicable Oregon law, at a meeting or meetings which were duly
called pursuant to necessary public notice and held in accordance with applicable Oregon law, and at
which quorums were present and acting throughout. '

(v) This Loan Agreement and all other Loan Documents required hereunder to be executed by
Borrower have been duly authorized and executed and delivered by an Authorized Officer of the
Borrower; and, assuming that the State has all the requisite power and authority to authorize, execute
and deliver, and has duly authorized, executed and delivered, this Loan Agreement and the Loan
Documents required hereunder to be executed by the State, this Loan Agreement and other Loan
Documents required hereunder to be executed by the Borrower constitute the legal, valid and
binding obligation of the Borrower in accordance with their terms.

(vi) Borrower’s Contract and the Loan Agreement have been authorized by an ordinance, order or
resolution of the Borrower which was adopted in accordance with applicable law and the Borrower’s
requirements for filing public notices and holding public meetings.

(b) Full Disclosure. There is no fact that the Borrower has not disclosed to the State in writing on the
Borrower’s application for the Loan or otherwise that materially adversely affects the properties, activities,
prospects or condition (financial or otherwise) of the Borrower or the Project, or the ability of the Borrower
to make all payments required by the Loan Documents and otherwise observe and perform its duties,
covenants, obligations and agreements under this Loan Agreement and the other Loan Documents. Neither
. the Borrower’s application for the Loan or the Borrower’s representations in this Loan Agreement or any of
the other Loan Documents contain any untrue statement of a material fact or omits any statement or
information which is necessary to make the statements therein, in light of the circumstances under which
they were made, not misleading. The information contained in Exhibit B and Exhibit C hereto and in
Sections 2, 3, 4 and 8 of Exhibit D hereto is true and accurate in.all respects.
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(c) Pending Litigation. There are no proceedings pending, or, to the knowledge of the Borrower
threatened, against or affecting the Borrower, in any court or before any governmental authority or
arbitration board or tribunal that, if adversely determined, would materially adversely affect the Project,
properties, activities, prospects or condition (financial or otherwise) of the Borrower or the Project, or the
ability of the Borrower to make all payments required by the Loan Documents and otherwise observe and
perform its duties, covenants, obligations and agreements under this Loan Agreement and the other Loan
Documents, that have not been disclosed in writing to the State in the Borrower’s application for the Loan or
otherwise.

(d) Compliance with Existing Agreements, Etc. The authorization, execution and delivery of this Loan
Agreement and the other Loan Documents by the Borrower, the observation and performance by the
Borrower of its duties, covenants, obligations and agreements thereunder, the consummation of the
transactions provided for in this Loan Agreement and the other Loan Documents, the compliance by the
Borrower with the provisions of this Loan Agreement and the other Loan Documents and the undertaking
and completion of the Project will not result in any breach of any of the terms, conditions or provisions of,
or constitute a default under, or result in the creation or imposition of any lien, charge or encumbrance upon
any property or asset of the Borrower pursuant to, any existing ordinance or resolution, trust agreement,
indenture, mortgage, deed of trust, loan agreement or other instrument (other than any lien and charge of this
Loan Agreement or any of the documents related hereto) to which the Borrower is a party or by which the
Borrower, the Project or any of its property or assets may be bound, nor will such action result in any
violation of the provisions of the charter or other document pursuant to which the Borrower was established
or any laws;ordinances, resolutions, governmental rules, regulations or court orders to which the Borrower,
the Project or its properties or operations is subject.

(e) No Defaults. No event has occurred and no condition exists that, upon authorization, execution and
delivery of this Loan Agreement or any of the Loan Documents or receipt of the amount of the Loan or any
portion thereof, would constitute an Event of Default hereunder. The Borrower is not in violation of, and
has not received notice of any claimed violation of, any term of any agreement or other instrument to which
it is a party or by which it, the Project or its property may be bound, which violation would materially
adversely affect the Project, properties, activities, prospects or condition (financial or otherwise) of the
Borrower or the Project or the ability of the Borrower to make all payments required by the Loan
Documents or otherwise observe and perform its duties, covenants, obligations and agreements under this
Loan Agreement and the other Loan Documents.

(f) Governmental Consent. The Borrower has obtained or will obtain all permits and approvals required
to date by any governmental body or officer for the making, observance and performance by the Borrower
of its duties, covenants, obligations and agreements under this Loan Agreement and the other Loan
Documents or for the undertaking or completion of the Project and the financing or refinancing thereof; and
the Borrower has complied or will comply with all applicable provisions of law requiring any notification,
declaration, filing or registration with any governmental body or officer in connection with the making,
observance and performance by the Borrower of its duties, covenants, obligations and agreements under this
Loan Agreement and the other Loan Documents or with the undertaking or completion of the Project and the
financing or refinancing thereof. No consent, approval or authorization of, or filing, registration or
qualification with, any governmental body or officer that has not been obtained is required on the part of the
Borrower as a condition to the authorization, execution and delivery of this Loan Agreement or any other
Loan Document.
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(g) Compliance with Law. The Borrower:

(i) is in compliance with all laws, ordinances, and governmental rules and regulations to which it is
subject, the failure to comply with which would materially adversely affect the ability of the
Borrower to conduct its activities or undertake or complete the Project or the condition (financial or
otherwise) of the Borrower or the Project; and

(ii) has obtained or will obtain all licenses, permits, franchises or other governmental authorizations
presently necessary for the ownership of its property or for the conduct of its activities which, ifnot
obtained, would materially adversely affect the ability of the Borrower to conduct its activities or
undertake or complete the Project or the condition (financial or otherwise) of the Borrower or the
Project. ‘

(h) The Project.

()The Project is feasible, and there will be adequate funds available to complete the Project and
repay the Loan. :

(ii) The Project is owned by the Borrower and will be operated by the Borrower or by a person under
a management contract or operating agreement with Borrower and shall remain in municipal
ownership until the Loan is repaid in full.

(i) Continuing Representations. The representations of the Borrower contained herein shall be true at
the time of the Loan Closing Date and at all times during the term of this Loan Agreement.

SECTION 3.02. P_articular Covenants of the Borrower.

(a) Use of Proceeds. The Borrower will apply the proceeds of the Loan and interest earnings thereon to
finance all or a portion of the Costs of the Project in accordance with Exhibit B and Exhibit C hereof. None
of the proceeds of the Loan shall be used for

(i) costs in excess of one hundred percent (100%) of the total Costs of the Project,

(ii) costs not listed in the Project budget or which are not eligible under the Act, or
(iii) assistance to facilities that are or will be privately owned.

Borrower will apply the proceeds of the Loan and the interest earnings thereon strictly in accordance with
the Act and Oregon law.

(b) Source of Repayment. The Loan shall be paid from such sources of repayment described in
Section 2.06 hereof and Exhibit A hereto to the Loan Agreement. Funds from such sources shall be applied
to the punctual payment of the principal of and the interest on the Loan and all other amounts due under this
Loan Agreement and the other Loan Documents according to their respective terms.

(c) Performance Under Loan Documents. The Borrower covenants and agrees (i) to maintain the Project
in good repair and operating condition; (ii) to cooperate with the State in the observance and performance of
the respective duties, covenants, obligations and agreements of the Borrower and the State under this Loan
Agreement and the other Loan Documents; and (iii) to comply with the covenants described in this Loan
Agreement and the other Loan Documents.

Contract and General Services/B07002 Lebanon Contract.doc
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(d) Completion of Project and Provision of Moneys Therefore. The Borrower covenants and agrees to
provide the State with copies of all plans and specifications relating to the Project for review and approval
by the State, but in any event no later than ten (10) days prior to the date on which bids are advertised. The
Borrower shall obtain as-built drawings for all facilities of the Project and obtain certification of completion
per as-built drawings from the Project engineer or architect within ninety (90) days of the Project
Completion Date. The Borrower shall supply a copy of such drawings and certification to the State upon
request. The Borrower further covenants and agrees (i) to exercise its best efforts in accordance with
prudent practice to complete the Project and to so accomplish such completion on or before the estimated
Project Completion Date set forth in Exhibit D; (i) to proceed expeditiously with, and complete, the Project
in accordance with plans reviewed and approved by the State and (iii) to provide from its own fiscal
resources all moneys, in excess of the total amount of Loan proceeds it receives pursuant to this Loan
Agreement, required to complete the Project. For purposes of (ii) of the preceding sentence, if the State
does not review the plans and specifications or suggests modifications thereto within thirty (30) days of the
receipt by the State of the plans and specifications, they shall be deemed approved. The Borrower shall
have a program, documented to the satisfaction of the State, for the on-going maintenance, operation and
replacement, at its sole expense, of the Project. The program shall include a plan for generating revenues
sufficient to assure the operation, maintenance and replacement of the Project during the useful life of the
Project. Borrower shall provide such documentation to the State on or before the Project Completion Date.

(e) Disposition of Project. Unless worn out, obsolete, or in the reasonable business judgment of the
Borrower, no longer useful in the operation of the Project, the Borrower shall not sell, lease, exchange,
abandon or otherwise dispose of all or substantially all or any substantial portion of the Project or any
system which provides revenues for payment of amounts due under this Loan Agreement and the Loan
Documents, except if .

(i) the State consents thereto in writing upon ninety (90) days’ prior written notice to the State; and

(ii) Borrower assigns this Agreement and the other Loan Documents pursuant to Article V hereof.

Except as provided in Exhibit A, proceeds of any such transfer not used to replace property that is part of the
Project or System shall be applied to the payment or prepayment of the outstanding principal of and interest
on the Loan, as provided in Section 2.04 of this Agreement.

(f) [Reserved]

(g) Operation and Maintenance of Project. The Borrower covenants and agrees that it shall, in
accordance with prudent ownership practice, (i) at all times operate the Project so as to preserve the long
term public benefits of the Project, and (ii) maintain the Project in good repair, working order and operating
condition, including from time to time making all necessary and proper repairs, renewals, replacements,
additions, betterments and improvements as may be required.

Contract and General Services/B07002 Lebanon Contract.doc _ 3
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(h) Records; Accounts. The BorroWwer shall keep accurate récords and accounts for the revenues and
funds that are the source of repayment of the Loan (the “Repayment Revenue Records™), separate and
distinct from its other records and accounts (the “General Records™). Such Repayment Revenue Records
shall be maintained in accordance with generally accepted accounting principles as established by the
Government Accounting Standards Board as in effect from time to time and shall be audited annually by an
independent accountant, which audit may be part of the annual audit of the General Records of the
Borrower. Such Repayment Revenue Records and General Records shall be made available for inspection
by the State at any reasonable time, and a copy of such annual audit(s) therefore, including all written
comments and recommendations of such accountant, shall be furnished to the State within two hundred ten
(210) days of the close of the fiscal year being so audited. The Borrower’s financial management system
must conform with the generally accepted accounting principles for state and municipal corporations
established by the National Committee on Governmental Accountmg as in effect from time to time.

(i) Inspections; Information. The Borrower shall permit the State and any party designated by the State
to examine, visit and inspect, at any and all reasonable time, the property, if any, constituting the Project,
and to inspect and make copies of any accounts, books and records, including, without limitation, its records
regarding receipts, disbursements, contracts, investments and any other matters relating thereto and to its
financial standing, and shall supply such reports and information as the State may reasonably require in
connection therewith. In addition, the Borrower shall provide the State with copies of loan documents or
other financing documents and any official statements or other forms of offering prospectus relating to any
other bonds, notes or other indebtedness of the Borrower that are issued after the Loan Closing Date.

() Insurance. The Borrower shall maintain or cause to be maintained, insurance policies with
responsible insurers or self insurance programs insuring against risk of direct physical loss, damage or
destruction of the Project, at least to the extent that similar insurance is usually carried by governmental
units constructing, operating and maintaining similar facilities, including liability coverage, all to the extent
available at reasonable cost. Nothing herein shall be deemed to preclude the Borrower from exerting against
any party, other than the State, a defense which may be available to the Borrower, including without
limitation a defense of immunity. In the event the Project or any portion thereof is destroyed, any insurance
proceeds shall be paid to the State and shall be applied to prepay the principal of and interest on the Loan in
accordance with Section 2.04 of this Agreement.

(k) Condemnation. In the event the Project or any portion thereof is condemned, any condemnation
proceeds shall be used to prepay the outstanding balance on the Loan in accordance with Section 2.04 of this
Agreement.

(1) Notice of Material Adverse Change. The Borrower shall promptly notify the State of any material
adverse change in the activities, prospects or condition (financial or otherwise) of the Borrower or the
Project or in the ability of the Borrower to make all payments required by the Loan Documents and
otherwise observe and perform its duties, covenants, obligations and agreements under this Loan Agreement
and the other Loan Documents.

(m) Financial Statements: Reports. The Borrower shall deliver to the State in form and detail
satisfactory to the State such statement or statements or reports as to the Borrower as the State may
reasonably request:

(n) Contract Covenants. The Borrower covenants and agrees to comply with the terms of the Contract
including without limitation the covenants of the Borrower in Section 5 of the Contract.
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(o) Further Assurances. The Borrower shall, at the request of the State, authorize, execute, acknowledge
and deliver such further resolutions, conveyances, transfers, assurances, financing statements and other
instruments as may be necessary or desirable for better assuring, conveying, granting, assigning and
confirming the rights, security interests and agreements granted or intended to be granted by this Loan
Agreement.

ARTICLE IV
CONDITIONS PRECEDENT

SECTION 4.01. Loan Closing. The State’s obligations hereunder are subject to satisfaction of the
following conditions precedent on or prior to the Loan Closing Deadline or such later date as the State may
authorize in writing in the State’s sole and absolute discretion:

(a) the Borrower has caused to be executed and delivered to the State the following items, each in a form
and substance satisfactory to State and its Counsel:

(1) this Loan Agreement duly executed and delivered by an Authorized Officer of the Borrower;
(ii) the Note duly executed and delivered by an Authorized Officer of the Borrower;
(iii) the Contract duly executed and delivered by an Authorized Officer of the Borrower; _

(iv) copy of the ordinance, order or resolution of the governing body of the Borrower authorizing the
execution and delivery of this Loan Agreement, the other Loan Documents, and the Borrower’s
Contract, certified by an Authorized Officer of the Borrower;

(v) an opinion of the Borrower’s Counsel, acceptable to the State, substantially in the form set forth
in Exhibit G; and
(vi) such other certificates, documents, opinions and information as the State may reasonably
require; and

(b) there is money available in the Special Public Works Fund for the Project;

provided, however, the State shall be under no obligation to make this Loan or disburse funds under this
Loan Agreement if there has been a change in the Act so that the Project is no longer eligible for financial
assistance authorized by this Loan Agreement.

SECTION4.02. Conditions to Disbursements. Notwithstanding anything in this Loan Agreement or any
of the Loan Documents to the contrary, the State shall have no obligation to make the Loan or disburse
funds under this Loan Agreement to the Borrower hereunder if:

(a) an Event of Default, or event, omission or failure of a condition which would constitute an Event of
Default as defined in this Loan Agreement or any of the Loan Documents after notice or lapse of time or
both, has occurred and is continuing under this Loan Agreement or any of the Loan Documents;

(b) any representations or warranties of the Borrower made in this Loan Agreement are not true and
correct on the date of disbursement with the same effect as if made on such date;
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(c) State has not received (i) a cortipléeted Disbursemerit Requést and (ii) any other written evidence of
materials and labor furnished to or performed upon the Project, itemized receipts or invoices for the payment
of the same, and releases, satisfactions and other signed statements and forms as the State may require asa
condition for making disbursements of funds under this Loan Agreement. The State may, at its option, from
time to time, either reimburse the Borrower for construction costs paid or may make direct payment for
construction costs to suppliers, subcontractors and others for sums due them in connection with construction
of the Project. Nothing herein contained shall require the State to pay any amounts for labor or materials
unless satisfied that such claims are reasonable and that such labor and materials were expended and used in
the construction of the Project. The State, at its option, from time to time, may also require that the
Borrower have a contractor or subcontractor execute and/or deliver a surety bond or indemnification in form
and substance acceptable to the State for the faithful performance of the construction contract or subcontract
and payment of all liens and lienable expenses in connection therewith in a sum equal to the contract or
subcontract price. Disbursements for the Costs of the Project shall be subject to a retainage at the rate of
five percent (5%) (unless such retainage is waived in writing by the State) which will be released upon
satisfactory completion of the Project; or :

(d) the State and the Special Public Works Fund have not received sufficient funding, appropriations and
other expenditure authorizations to allow the State, in the exercise of its reasonable administrative
discretion, to make the disbursement and there are not sufficient moneys in the accounts or funds to be used
to cover the disbursement, as determined by the State in the reasonable exercise of its administrative
discretion, to permit the State to make the disbursement.

Further, the State shall have no obligation to make any disbursement of funds to the Borrower if, on or
before the time for disbursement, there has been a change in the Act so that the Project is no longer eligible
for financial assistance authorized by this Loan Agreement.

ARTICLEV
ASSIGNMENT

SECTION 5.01. [Reserved]

SECTION 5.02. Assignment by Borrower. This Loan Agreement and the other Loan Documents may not
be assigned by the Borrower without the prior written consent of the State. The State may grant or withhold

“such consent in its sole discretion. In the event of an assignment of this Loan Agreement and the other Loan

Documents by Borrower and assumption of the obligations hereunder, Borrower shall pay, or cause to be
paid, to the State any fees or costs incurred by the State as the result of such assignment, including but not
limited to, attorney fees of State’s Counsel.

ARTICLE V1
DEFAULTS AND REMEDIES

SECTION 6.01. Event of Default. Time is of the essence. If any of the following events occurs, it is
hereby defined as and declared to be and to constitute an “Event of Default:”

(a) Failure by the Borrower to pay, or cause to be paid, any amount required to be paid hereunder on the
due date thereof; or

(b) Failure by the Borrower to make, or cause to be made, any required payments of principal and
interest on any bonds, notes or other material obligations of the Borrower for borrowed money (other than
the Loan), after giving effect to the applicable grace period; or

Contract and General Services/807002 Lebanon Contract.doc
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(c) Any representation made by or on behalf of the Borrower contained in this Loan Agreement or any
other Loan Document, or in any agreement, instrument, certificate or document furnished in compliance
with or with reference to this Loan Agreement, any other Loan Document or the Loan or in connection with
the Lottery Bonds, including but not limited to any representation with respect to current or historical
information made to the State herein or in any other pertinent documents, certificates and reports relied upon
by the State in gauging the progress of the Project, compliance with the requirements of the Act or
performance of duties by the Borrower, is false or misleading in any material respect; or

(d) A petition is filed by or against the Borrower under any federal or state bankruptcy or insolvency law
or other similar law in effect on the date of this Loan Agreement or thereafter enacted, unless in the case of
any such petition filed against the Borrower, such petition shall be dismissed within twenty (20) calendar
days after such filing, and such dismissal shall be final and not subject to appeal; or the Borrower shall
become insolvent or bankrupt or make an assignment for the benefit of its creditors; or a custodian
(including, without limitation, a receiver, liquidator or trustee of the Borrower or any of its property) shall
be appointed by court order or take possession of the Borrower or its property or assets if such order remains
in effect or such possession continues for more than thirty (30) calendar days;

(e) Failure of the Borrower’s governing body to appropriate sufficient funds to fully fund all of the
Borrower’s obligations to make payments required by the Loan Documents for any future fiscal period; or

(f) The occurrence of any event of default under Section 6 of the Contract or under any of the Loan
Documents; or

(g) Failure by the Borrower to observe and perform any duty, covenant, obligation or agreement
(including that described in subsection (h) below) on its part to be observed or performed under this Loan
Agreement or any other Loan Documents, other than as referred to in subsections (a) through (f) of this
Section, which failure shall continue for a period of thirty (30) calendar days after written notice, specifying
such failure and requesting that it be remedied, is given to the Borrower by the State, unless the State shall
agree in writing to an extension of such time prior to its expiration; provided, however, that if the failure
stated in such notice is correctable but cannot be corrected within the applicable period, the State may not
unreasonably withhold its consent to an extension of such time up to one hundred twenty (120) days from
the delivery of the written notice referred to above if corrective action is instituted by the Borrower within
the applicable period and diligently pursued until the Event of Default is corrected; or

(h) The Borrower fails to proceed expeditiously with, or to complete, the Project or any segment or
phase of the Project in accordance with the plans and schedules approved by the State.

SECTION 6.02. Notice of Default. The Borrower shall give the State prompt telephonic notice of the
occurrence of any Event of Default referred to in Section 6.01(d) hereof, and of the occurrence of any other
event or condition that constitutes an Event of Default at such time as any senior administrative or financial
officer of the Borrower becomes aware of the existence thereof. Any telephonic notice pursuant to this
Section 6.02 shall be confirmed in writing as soon as practicable by the Borrower.
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SECTION 6.03. Remedies on Default. Whenever an Event of Default referred to in Section 6.01 hereof
shall have occurred and be continuing, the State shall have the right to take any action permitted or required
pursuant to the Loan Agreement or any other Loan Document and to take whatever other action at law or in
equity may appear necessary or desirable to collect the amounts then due and thereafter to become due
hereunder or to enforce the performance and observance of any duty, covenant, obligation or agreement of
the Borrower hereunder, including, without limitation, (a) declaring all payments under the Note and all
other amounts due hereunder and under the other Loan Documents to be immediately due and payable, and
upon notice to the Borrower the same shall become due and payable without further notice or demand, (b)
appointment of a receiver of the Project, (c) refusal to disburse any funds under this Loan Agreement or the
Contract, (d) barring the Borrower from applying for future Special Public Works Fund assistance, or (¢)
withholding amounts otherwise due to the Borrower to apply to the payment of amounts due under this Loan
Agreement as provided in ORS 285B.449.

SECTION 6.04. Attorney’s Fees and Other Expenses. To the extent permitted by law, the prevailing
party in any dispute arising from this Agreement shall be entitled to recover from the other its reasonable
attorney’s fees, expenses and costs at trial and on appeal.

SECTION 6.05. Application of Moneys. Any moneys collected by the State pursuant to Section 6.03
hereof shall be applied (a) first, to pay any attorney’s fees or other fees and expenses owed by the Borrower
hereunder, (b) second, to pay interest due and payable on the Loan, (c) third, to pay principal due and
payable on the Loan, and (d) fourth, to pay any other amounts due and payable under this Loan Agreement
or any of the Loan Documents.

SECTION 6.06. No Remedy Exclusive; Waiver; Notice. No remedy herein conferred upon or reserved to
the State is intended to be exclusive, and every such remedy shall be cumulative and shall be in addition to
every other remedy given under this Loan Agreement or any of the Loan Documents or now or hereafter
existing at law or in equity. No delay or omission to exercise any right, remedy or power accruing upon any
Event of Default shall impair any such right, remedy or power or shall be construed to be a waiver thereof,
but any such right, remedy or power may be exercised from time to time and as often as may be deemed
expedient. To entitle the State to exercise any remedy reserved to it in this Article VI, it shall not be
necessary to give any notice, other than such notice as may be required in this Article VI.

SECTION 6.07. Default by the State. In the event of any default by the State under any covenant,
agreement or obligation of this Loan Agreement, the Borrower’s remedy for such default shall be limited to
injunction, special action, action for specific performance or any other available equitable remedy designed
to enforce the performance or observance of any duty, covenant, obligation or agreement of the State
hereunder as may be necessary or appropriate.

ARTICLE VII
MISCELLANEOUS

SECTION 7.01. Notices. All notices hereunder shall be sufficiently given and shall be deemed given
when hand delivered or mailed by registered or certified mail, postage prepaid, to the Borrower at the
address specified on Exhibit D hereof and to the State at the following address:

Economic and Community Development Department

Attention: Operations Manager, Community Development Division
775 Summer Street NE, Suite 200

Salem, OR 97301-1280

Any party may designate any further or different addresses to which subsequent notices shall be sent, by
notice in writing given to the others.
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Any notice so addressed and mailed shall be effective five (5) days after mailing. Any notice given by
personal delivery shall be effective when actually delivered.

SECTION 7.02. Successors and Assigns. This Agreement shall be binding upon and inure to the benefit
of State and Borrower and their respective successors and assigns, except that Borrower may not assign or
transfer its rights or obligations hereunder or any interest herein without the prior consent in writing of State.

SECTION 7.03. Severability. In the event any provision of this Loan Agreement shall be held illegal,
invalid or unenforceable by any court of competent jurisdiction, such holding shall not invalidate, render
unenforceable or otherwise affect any other provision hereof. '

SECTION 7.04. Amendments, Supplements and Modifications. This Loan Agreement may not be
amended, supplemented or modified without the prior written consent of the State and the Borrower. This
Loan Agreement may not be amended, supplemented or modified in a manner that is not in compliance with
the Act.

SECTION 7.05. Execution in Counterparts. This Loan Agreement may be executed in several
counterparts, each of which shall be an original and all of which shall constitute but one and the same
instrument.

SECTION 7.06. No Construction against Drafter. Both parties acknowledge that they are each
represented by and have sought the advice of Counsel in connection with this Loan Agreement and the
transactions contemplated hereby and have read and understand the terms of this Loan Agreement. The
terms of this Loan Agreement shall not be construed against either party as the drafter hereof.

SECTION 7.07. Applicable Law. This Loan Agreement shall be governed by and construed in
accordance with the laws of the State of Oregon, including the Act, without regard to principles of conflicts
of law. Any claim, action, suit or proceeding (collectively, “Claim”) between the State (and/or any agency
or department of the State of Oregon) and the Borrower that arises from or relates to this Loan Agreement
shall be brought and conducted solely and exclusively within the Circuit Court of Marion County for the
State of Oregon; provided, however, if a Claim must be brought in a federal forum, then it shall be brought
and conducted solely and exclusively within the United States District Court for the District of Oregon. In
no event shall this Section be construed as a waiver by the State of Oregon of any form of defense or
immunity, whether it is sovereign immunity, governmental immunity, immunity based on the Eleventh
Amendment to the Constitution of the United States or otherwise, from any claim or from the jurisdiction of
any court.

SECTION 7.08. Consents and Approvals. Whenever the written consent or approval of the State shall be
required under the provisions of this Loan Agreement, such consent or approval may only be given by the
State unless otherwise provided by law or by rules, regulations or resolutions of the State.

SECTION 7.09. Merger; No Waiver. This Loan Agreement and the attached exhibits (which by this
reference are incorporated herein) constitute the entire agreement between the parties on the subject matter
hereof. There are no understandings, agreements, or representations, oral or written, not specified herein
regarding this Loan Agreement. No waiver of any provision of this Loan Agreement or consent shall be
binding unless in writing and signed by the party against who it is asserted and all necessary State approvals
have been obtained. Such waiver or consent, if made, shall be effective only in the specific instance and for
the specific purpose given. The failure of the State to enforce any provision of this Loan Agreement shall
not constitute a waiver by the State of that or any other provision.
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IN WITNESS WHEREOF, the Staté and the Borrower have catised this Loan Agreement to be executed
and delivered, effective as of the latest date of the signatories below. The Borrower, by the signature below
of its Authorized Officer, hereby acknowledges that it has read this Agreement, understands it, and agrees to
be bound by its terms and conditions.

LEBANONCITY

Y eatipr from b,
STATE OF OREGON CITY OF LEBANON
acting by and through its Economic and : '
Community Development Department
By: ),;9,9,0,0.0,0.0.0.0,0,0,0,0,0,0.0.0,0,4 By: XXX XXX XXX XXX XXXXXX
Laird Bryan, Operations Manager The Honorable Kenneth I. Toombs
Community Development Division Mayor of Lebanon
Date:  XXXOCOCOOOOKXXXXXXX Date: XXXXXXX XXX XXX XXXXX

APPROVED AS TO LEGAL SUFFICIENCY IN ACCORDANCE WITH ORS 291.047:

/s/ Lynn T. Nagasako, Str. AAG (as per email dated 1 1/29/06)
Lynn T. Nagasako, Sr. Assistant Attorney General

Déte: November 29, 2006
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Exhibit A
SPECIAL CONDITIONS OF AWARD

I. General Fund as a Source of Repayment

The Loan shall be payable from the general fund of the Borrower and shall be a full faith and credit
obligation of the Borrower which is payable from any taxes which the Borrower may levy within the
~ limitations of Article X1 of the Oregon Constitution. -

II. Security - Refunding Proceeds

A. The principal of and interest on the Loan shall be payable from the Refunding Proceeds. The Borrower
hereby grants to the State a security interest in and irrevocably pledges the Refunding Proceeds to pay
all of the obligations owed by the Borrower to the State under the Loan Agreement.

B. The Refunding Proceeds pledged above pursuant to Section II. A and hereafter received by the Borrower
shall immediately be subject to the lien of such pledge without physical delivery or further act, and the
lien of the pledge shall be superior to all other claims and liens whatsoever, to the fullest extent
permitted by ORS 288.594. The Borrower hereby represents and warrants that the pledge of the

- Refunding Proceeds hereby made by the Borrower complies with, and shall be valid and binding from
the date of this Loan Agreement pursuant to, ORS 288.594.

Permanent Financing

Although the State intends to provide long-term financing to Borrower for the Project, nothing in the
Loan Documents shall be construed or interpreted to obligate the State to provide such financing. The
State anticipates that any loan agreement for such permanent financing shall contain, among other terms
and conditions, the following provisions:

I. General Fund as a Source of Repayment

The Loan shall be payable from the general fund of the Borrower and shall be a full faith and credit
obligation of the Borrower which is payable from any taxes which the Borrower may levy within the
limitations of Article XI of the Oregon Constitution.

II. Other

A. Wetlands mitigation mﬁst_ be completed in accordance with a division of State Lands approved
mitigation plan. :

B. Borrower must be the owner of all wetland mitigation and construction activities.
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»

CExhibitB Ui
PROJECT DESCRIPTION

Borrower shall complete the following improvements to the Airport Industrial Site:

1
2.
3.
4
5

Construct a pump station.
Acquire necessary rights-of-way.
Install sewer, water, and storm drainage improvements.

Purchase wetland mitigation bank credits to replace the wetlands disrupted by the Project.

. Improve Parkway Street by extending the road approximately 400 feet and constructing a sidewalk

on one side.

Improve Oak Street by widening the street from 22 feet to 35 feet and constructing 500 feet of half
street improvements consisting of a sidewalk, curb and gutter.



A

Oregon Economic & Community vevelopment Department

Interim Financing Loan Agreement Exhibit C

Project Budget Page 1 of 2
Project Number: 807002 Recipient: City of Lebanon
Project Name: Project Mustang Herd Infrastructure Improvements Funding Pgm(s):  Special Public Works Fund, Interim Financing Loan
Department Funds Other/Matching Funds All Funds
(Y] (E)] (&) D) (E) = [B-C-D] () ©) (H) =[F-G] () = [C+D+G]
Prior Expended Disbursed &
Activity Approved Budget Disbursements Current Request Balance Approved Budget To Date Balance E;g%‘;:d
|Sewer Improvements $620,220 $620,220)
[Water Improvements 227,513 227,513
|Street Improvements 554,729 554,729
Right of Way Acquisition 100,275 100,275 293,517 293,517
etlands 426,200 426,200
Engineering 111,063 111,063
Mobifization Permitting and Bonding 45,000 45,000
Total $2,085,000 $2,085,000 $293,517 $293,517

Total Project Budget

. Expenditures
Funding Sources Approved Budget To Date
Eecial Public Works Fund, Interim Financing Loan $2,085,000
[Other/Matching Funds 293,517
Total Project Costs $2,378,517

Non-Department Funds (Other/Matching)
Sources Used for all Expenditures

Funding Sources

Approved Budget

Expenditures

To Date
City of Lebanon $293,517
Total Non-Dept. Funds $293,517

Non-Department Funds OtherIMatchin_gl IN-KIND
- Value of
Source of In-Kind Contribution Goods/Services Contribution
Donated
To Date

In-Kind Contributions To Date

B07002 Lebanon Ex C Budget.xls Page 1 of 2
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Page 2 of 2
Oregon Economic & Community Development Department
Project Budget .
. Project Number: B07002
Project Name: Project Mustang Herd Infrastructure Improvements

| Project Goals (report for every cash request)
Proposed Work Plan Estimated Results Achieved
Completion Date
1 Hire Engineering Consultant Jun 1, 2006
2 Bid Project Jul 1, 2006
3 Award Contract Aug 9, 2006
4 Start ConstructiOﬂ ' Sep 15, 2006 |
5 Construction Completed Mar 1, 2007
6 Project Completed Apr 1, 2007
7
8
9
10
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Interim Financing Loan Agreement
Exhibit D, Page 1 of 1

Exhibit D
DESCRIPTION OF THE LOAN
1. Loan Closing Deadline: February 15, 2007
2. Name and Address of Borrower: City of Lebanon
: 925 Main Street
Lebanon, OR 97335
3. Costs of the Project: $2,378,517
4. Estimated Project Completion Date: April 1, 2007
5. Maximum Aggregate Principal Amount of Loan: $2,085,000
6. Interest Rate: | three and 77/100 percent (3.77%) per annum
7. Maturity Date: That date which is 2.5 years from the Loan Closing
Date.
8. Authorized Officer(s) of Borrower: Mayor

Contract and General Services/B07002 Lebanon Contract.doc /



Oregon Economic & Community Development Department

Interim Financing Loan Agreement Exhibit E

Disbursement Request Page 1 of 2
Project Number: Recipient:
Project Name: Funding Pgmy(s):
Request Number: Final Draw? O ves Ono Reporting Period: to
Department Funds Other/Matching Funds All Funds
A 8) ©) D) (E)=[B-C-D] (F) ()] (H) =[F-G] () = [C+D+G]
Prior Expended Disbursed &
Activity Approved Budget . Current Request Balance Approved Budget Balance Expended
Disbursements To Date To Date
|
|
|
|
G Total
Total Project Budget Non-Department Funds (Other/Matching)
Sources Used for all Expenditures
" Expenditures . Expenditures
Funding S
unding Sources Approved Budget To Date Funding Sources Approved Budget To Date ..

[Other/Matching Funds

Total Project Costs

Certification: We certify that the data are correct and that the amount requested is not in excess of current

needs.

lAuthorized Signature & Title Date
IAuthorized Signature & Title Date
IContact Person

Phone Number

Total Non-Dept. Funds

Non-Department Funds

OtherIMatching) IN-KIND

Goods/Service Value of
Source of In-Kind Contribution s/se S Contribution
Donated
To Date

In-Kind Contributions To Date

6 Ex E Disb Req interim Loan Agr.xls Paae 1 of 2




Interim Financing Loan Agreement Exhibit E

Oregon Economic & Community Development Department Page 2 of 2
Disbursement Request

Project Number:
Project Name:

Request Number:

10

Project Goals (report for every cash request)

Proposed Work Plan Estimated Results Achieved
Completion Date

6 Ex E Disb Req Interim Loan Agr.xis Page 2 of 2
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Interim Financing Loan Agreement
Exhibit F, Page 1 of 2

Exhibit F

State of Oregon
Economic and Community Development Department
Promissory Note

(Dated) XXXXXXXXXXXX, XXXX

Lebanon, OR

FOR VALUE RECEIVED, City of Lebanon, 925 Main Street, Lebanon, OR 97335 (hereinafter
“Borrower””), unconditionally promises to pay in lawful money of the United States of America to the order
of the STATE OF OREGON, ACTING BY AND THROUGH ITS ECONOMIC AND COMMUNITY
DEVELOPMENT DEPARTMENT, at its principal office at 775 Summer Street NE, Suite 200, Salem,
Oregon 97301-1280 (hereinafier “State”), the principal sum of Two Million Eighty-Five Thousand Dollars
($2,085,000), or so much thereof as is disbursed pursuant to the Loan Agreement (as defined below), plus

“interest at the rate of three and 77/100 percent (3.77%) per annum, from the date of disbursement until paid.

Interest shall be computed on the basis of a 360-day year, consisting of twelve (12) thirty (30) day months.

All outstanding principal and accrued unpaid interest on this Note are due and payable in full on the
Maturity Date (as defined in the Loan Agreement). '

Capitalized terms not otherwise defined in this Note shall have the meanings assigned to them by that
certain loan agreement dated as of XXXXXXXXXXXXXXXXX, XXXX between the State and the
Borrower (as amended from time to time the “Loan Agreement”).

This Note is subject to mandatory prepayment, and is payable prior to its Maturity Date, as provided for
in Section 2.04 of the Loan Agreement.

Each payment made by the Borrower hereunder shall be applied in accordance with the terms of the
Loan Agreement.

This Note is given to avoid the execution by Borrower of an individual note for each disbursement of
Loan proceeds by State to Borrower in accordance with Section 2.01 of the Loan Agreement. In
consideration thereof, Borrower authorizes State to record in State’s files the date and amount of each such
disbursement, the date and amount of each payment and prepayment by Borrower hereunder and the amount
of interest accrued and paid. Borrower further agrees that absent manifest error, such notations shall be
conclusive evidence of borrowing, payments and interest under this Note; provided, however, that failure to
make any such notations shall not affect the obligations of Borrower hereunder or under any of the Loan
Documents. ' '

If any Event of Default occurs, the outstanding balance of the Note, including principal, interest and
other charges, if any, shall, at the option of the State, become immediately due and payable in accordance
with Section 6.03 of the Loan Agreement. Failure or delay of the holder of this Note to exercise any option
available to the State under the terms of this Note or the Loan Agreement shall not constitute a waiver of the
right to exercise the option in the event of any continuing or subsequent default and shall not constitute a
waiver of any subsequent breach of the same or of any other provision of this Note or the Loan Agreement.

Contract and General Services/B07002 Lebanon Contract.doc
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Interim Financing Loan Agreement
Exhibit F, Page 2 of 2

All parties to this Note hereby waive presentment, dishonor, notice of dishonor, and protest. All parties
hereto hereby consent to, and the holder hereof is hereby expressly authorized to make, without notice, any
and all renewals, extensions, modifications or waivers of the time for or the terms of payment of any sum or
sums due hereunder, or under any documents or instruments relating to or securing this Note, or of the
performance of any covenants, conditions or agreements hereof or thereof, or the taking or release of
collateral securing this Note. No liability of a party on this Note shall be discharged by any action taken by
any holder of this Note that is consented to above.

- Ifthis Note is placed in the hands of an attorney for collection, the Borrower shall, to the fullest extent
permitted by law and on demand, pay to the State the reasonable fees and expenses of attorneys, whether at
trial or on appeal, and other reasonable expenses (including without limitation the reasonable costs of the
State’s Counsel and legal staff) incurred by the State in the collection of principal and interest due under this
Note or any other sum due hereunder or under any of the Loan Documents in the enforcement of
performance or observation of any other duties, covenants, obligations or agreements of the Borrower.

This Note is made with reference to, and is to be construed in accordance with, the laws of the State of
Oregon.

This Note is subject to, and is secured pursuant to, the terms and conditions of the Loan Agreement.

CITY OF LEBANON
By: );9,0.0.0.0.0.0.0.0.0.0.0,4
Title: XXX KX KXXXX

Notice to Borrower: Do not sign this Note before you read it.

Contract and General Services/B07002 Lebanon Contract.doc
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ENVIRONMENTAL AND NATURAL RESOURCE A GENCIES

Applicable Laws
Exhibit 2, Page 1 of 1

The federal, state, and local agencies listed have enacted ordinances or regulations relating to environmental
pollution or the preservation of natural resources that may affect the performance of construction contracts.

FEDERAL AGENCIES

Agriculture, Department of
Forest Service
Soil Conservation Service
Army, Department of the
Corps of Engineers
Coast Guard
Energy, Department of
Environmental Protection Agency
Health & Human Services, Department of
Heritage Conservation and Recreation Service
Interior, Department of
Bureau of Indian Affairs
Bureau of Land Management
Fish and Wildlife Service

Office of Surface Mining, Reclamation and Enforcement

Bureau of Reclamation
Labor, Department of
Occupational Safety & Health Administration
Mine Safety & Health Administration
Transportation, Department of
Federal Highway Administration

STATE AGENCIES

Agriculture, Department of

Energy, Office of

Environmental Quality, Department of

Fish and Wildlife, Department of

Forestry, Department of

Geology and Mineral Industries, Department of
Human Resources, Department of

Land Conservation and Development Commission
State Lands, Division of

State Soil & Water Conservation Commission
Transportation, Department of

Water Resources Department

LOCAL AGENCIES

City Councils

County Courts

County Commiissioners, Boards of

Planning Commissions '

Special Districts: Ports, Water, Sewer, Roads

Contract and General Services/B07002 Lebanon Contract.doc
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MORLEY, THOMAS & McHILL, LLC

Attorneys at Law

Jiam R. Thomas 80 E. Maple St.
Thomas A. McHilt Lebanon, OR 97355-3218
Phone: (541) 258-3194
Fax: (541) 258-7575
Jessica K. Meyer
John “Tré” Kennedy (Of Counsel)
Laurence Morley (1915-1999)

January 10, 2007

Oregon Economic and Community Development Department
755 Summer Street NE, Suite 200
Salem, Oregon 97301-1280

Ladies and Gentlemen:

This office has acted as general counsel to the City of Lebanon (the “Municipality”),
which has entered into a Loan Agreement, as hereinafter defined, with the Oregon
Economic and Community Development Department (the “Department”) pursuant to the
provisions of ORS 285B.410 through 285B.482 (the “Act”), and have acted as such in
connection with the authorization, execution and delivery by the Municipality of the
Contract, as hereinafter defined, and the Loan Agreement.

In so acting, | have examined the Constitution and laws of the State of Oregon and
the Municipality’s Charter. | have also examined the originals, or copies certified or
otherwise identified to my satisfaction, of the following:

A. The Interim Financing Loan Agreement, dated as of January 10, 2007, by
and between the Department and the Municipality and the Promissory Note
dated January 10, 2007, in the principal amount of $2,085,000 executed by
the Municipality (collectively, the “Loan Agreement”).

B. The Financial Assistance Award Contract for Interim Financing number
B07002 (the “Contract”) by and between the Department and the
Municipality;

C. Proceedings of the governing body of the Municipality relating to the approval

fo the Contract and the Loan Agreement and the execution, issuance and
delivery thereof on behalf of the Municipality, and the authorization fo the
undertaking and completion of the Project (as defined in the Loan
Agreement).

| have also examined and relied upon originals, or copies certified or otherwise

authenticated to my satisfaction, of such other records, documents, certificates and other
instruments, and made such investigation fo law as in my judgment | have deemed

CADOCUMENTS AND SETTINGSUKASERILOCAL SETTINGS\TEMPORARY INTERNET FILES\VOLK3DBCI\OPINION LETTER TO OEDD ON LOAN OF 010407 WPD
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necessary or appropriate to enable me to render the opinions expressed below.
Based upon the foregoing, | am of the opinion that:

1.

The Municipality is a duly formed and operating municipality and city as
described in ORS 285B.410(7), with the legal right to own and operate the
project.

The Municipality has the full legal right and authority to execute and deliver
the Contract and the Loan Agreement and to observe and perform its duties,
covenants, obligations and agreements thereunder and to undertake and
complete the Project.

Amounts due to the Department pursuant to the Contract and the Promissory
Note are payable from the sources described in Section 2.06 of the Loan
Agreement.

The Resolution of the Municipality approving the Contract and the Loan
Agreement and authorizing their execution, issuance and delivery on behalf
of the Municipality, and authorizing the Municipality to undertake and
complete the Project has been duly and lawfully adopted and authorized in
accordance with the Municipality’s Charter, the Act and other applicable
Oregon law and the Resolution was adopted in accordance with the
Municipality’s Charter and applicable Oregon law, and which quorums were
present and acting throughout.

The Contract and the Loan Agreement have been duly authorized, executed
and delivered by the authorized officers of the Municipality and constitute the
legal, valid and binding obligation of the Municipality enforceable in
accordance with their respective terms; subject, however, to the effect of,
and to restrictions and limitations imposed by or resulting from bankruptcy,

- insolvency, moratorium, reorganization, debt adjustment or other similar laws

affecting creditors® rights generally or other laws, judicial decisions and
principles of equity relating to the enforcement of contractual obligations
generally.

To the best of my knowledge, after such investigation as | have deemed
appropriate, the authorization, execution and delivery of the Contract and the
Loan Agreement by the Municipality, the observation and performance by the
Municipality of its duties, covenants, obligations and agreements thereunder
and the consummation of the transactions contemplated therein and the
undertaking and completion of the Project do not and will not contravene any
existing law or any existing order, injunction, judgment, decree, rule or
regulation of any court or governmental or administrative agency, authority or
person having jurisdiction over the Municipality or its property or assets or
result in a breach or violation of any of the terms and provisions of, or
constitute a default under any existing bond ordinance, resolution, trust
agreement, indenture, mortgage, deed of trust or other agreement to which
the Municipality is a party or by which it, the Project, or its property or assets
is bound.

C:\DOCUMENTS AND SETTINGS LKASERLOCAL SETTINGS\TEMPORARY INTERNET FILES\OLKIDBCIOPINION LETTER TO OEDD ON LOAN OF 010407 WPD




January 4, 2007
Page 3

7. To the best of my knowledge, after such investigation as | have deemed
appropriate, all approvals, consents or authorizations of, or registrations or
filings with, any governmental or public agency, authority or person required
to date on the part of the Municipality in connection with the authorization,
execution, delivery and performance of the Contract and the Loan
Agreement and the undertaking and completion of the Project have been
obtained or made.

8. To the best of my knowledge, after such investigation as | have deemed
appropriate, there is no litigation or other proceeding pending or threatened
in any court or other tribunal of competent jurisdiction, either State of
Federal, questioning the creation, organization or existence of the
Municipality or of the validity, legality or enforceability of the Contact or the
Loan Agreement or the undertaking or completion of the Project.

This opinion is rendered on the basis of the laws of the state of Oregon, including
the Act, as enacted and construed on the date hereof. | express no opinion as to any
matter not set forth in the numbered paragraphs herein.

Sincerely,

MORLEY, THOMAS & MCHILL, LLC

Thomas A. McHill

CADOCUMENTS AND SETTINGS\LKASERWLOCAL SETTINGS\TEMPORARY INTERNET FILES\OLKIDBCIOPINION LETTER TO OEDD ON LOAN OF 010407.WPD



Promissory Note
Page 1 of 2
State of Oregon
Economic and Community Development Department
Promissory Note
(Dated) ' ,
Lebanon, OR

FOR VALUE RECEIVED, City of Lebanon, 925 Main Street, Lebanon, OR 97335 (hereinafter
“Borrower”), unconditionally promises to pay in lawful money of the United States of America to the order
of the STATE OF OREGON, ACTING BY AND THROUGH ITS ECONOMIC AND COMMUNITY
DEVELOPMENT DEPARTMENT, at its principal office at 775 Summer Street NE, Suite 200, Salem,
Oregon 97301-1280 (hereinafter “State”), the principal sum of Two Million Eighty-Five Thousand Dollars
($2,085,000), or so much thereof as is disbursed pursuant to the Loan Agreement (as defined below), plus
interest atthe rate of three and 77/100 percent (3.77%) per annum, from the date of disbursement until paid.

Interest shall be computed on the basis of a 360-day year, consisting of twelve (12) thirty (30) day months.

-All outstanding principal and accrued unpaid interest on this Note are due and payable in full on the

Maturity Date (as defined in the Loan Agreement).

Capitalized terms not otherwise defined in this Note shall have the meanings assigned to them by that
certain loan agreement dated as of -. , between the State and the
Borrower (as amended from time to time the “Loan Agreement”).

This Note is subject to mandatory prepayment, and is payable prior to its Maturity Date, as provided for
in Section 2,04 of the Loan Agreement.

Each payment made by the Borrower hereunder shall be applied in accordance with the terms of the
Loan Agreement.

This Note is given to avoid the execution by Borrower of an individual note for each disbursement of
Loan proceeds by State to Borrower in accordance with Section 2.01 of the Loan Agreement. In
consideration thereof, Borrower authorizes State to record in State’s files the date and amount of each such
disbursement, the date and amount of each payment and prepayment by Borrower hereunder and the amount

* of interest accrued and paid. Borrower further agrees that absent manifest error, such notations shall be

conclusive evidence of borrowing, payments and interest under this Note; provided, however, that failure to
make any such notations shall not affect the obligations of Borrower hereunder or under any of the Loan
Documents.

If any Event of Default occurs, the outstanding balance of the Note, including principal, interest and
other charges, if any, shall, at the option of the State, become immediately due and payable in accordance
with Section 6.03 of the Loan Agreement. Failure or delay of the holder of this Note to exercise any option
available to the State under the terms of this Note or the Loan Agreement shall not constitute a waiver of the
right to exercise the option in the event of any continuing or subsequent default and shall not constitute a
waiver of any subsequent breach of the same or of any other provision of this Note or the Loan Agreement.

Contract and General Services/B07002 Lebanon Promissory Note.doc
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w Administration

CITY OF LEBANON City Manager

It easier from here.

MEMORANDUM

To: Mayor & City Council Date: January 4, 2007

From:  John Hitt, City Manager /W/

Subject: City Manager’s Report

At the January 10 City Council meeting, | will provide a brief update on the following:

Litigation Costs Update: Beck, Weldon, Mel & Shirlee Harrington v. City of Lebanon
City Council Meeting Schedule

I1S/City Hall offices

Miscellaneous Matters

HPON-

925 Main Street « Lebanon, Oregon 97355 « 541.258.4918 « 541.258.4950 (fax) * www.ci.lebanon.or.us



http://www.ci.lebanon.or.us

*Executive Session

Per ORS 192.660(1)(h) To consult with legal counsel
conceming legal rights and duties of the Council regarding
current litigation or litigation likely to be filed.

* Executive Sessions are closed to the public due to the highly confidential nature of the
subject, It is unlawful to discuss anything outside of the Executive Session.




w Administration

CITY OF LEBANON City Manager

Its easier from here.

MEMORANDUM

To: Mayor & City Council Date: January 4, 2007
From: John Hitt, City Manager

Subject: Executive Session

We will have an Executive Session as per ORS 192.660(1)(h) to consult with Kristin Binkley
of Williams, Zagrafos and Peck. She will update the City Council on the status of the Beck,
Weldon and Harringtons vs. the City of Lebanon litigation.

The City Council will not be taking action, or go back into regular/public session, after the
Executive Session. '

925 Main Street * Lebanon, Oregon 97355 « 541.258.4918 + 541.258.4950 (fax) » www.ci.lebanon.or.us



http://www.ci.lebanon.or.us

Citizen

Don Thoma
298 Cedar Drive
258-3493 (home)

Todd Gestrin

12 W. Cedar
451-4540 (home)
WARD I

Judy Skyles

1175 W. Grant Place
259-1121 (home)

Floyd Fisher

WARD il

CITY OF LEBANON
BUDGET COMMITTEE

Term Expires

12131106

12/31/09

12/31/09

Barry Scott
1620 Airway Rd.
258-5675 (home)

Mike Lee
1140 Franklin St.
451-4190 (home)

12/31/06

12/31/09

WARD |

Councilor

Term Expires

MAYOR

Ken Toombs

1299 Franklin Street
258-7825 (home)
451-1477 (work)

Ray Weldon
1610 South 4™
258-6595 (home)

Tim Fox
673 West “D” Street
905-3364 (Cell)

Rebecca Grizzle
333 E. Ash Street
258-2940 (home)

259-1235 x305 (work)

Floyd Fisher
170 S. 2nd Street

259-1617 (home)

Ron Miller

1115 Franklin Street
451-3257 (home)
881-5480 (cell)

Bob Elliott
795 Binshadler Street
258-5593 (home)

Budget Committee Members are staggered 3 year appointments.

12/31/08

12/31/08

12/31/10

12/31/08

12/31/10

12/31/08

12/31/10

Revised: 1/2/07
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