A RESOLUTION AUTHORIZING THE MAYOR
AND RECORDER TO EXECUTE AN OIL AND
GAS LEASE WITH FARNHAM CHEMICAL

COMPANY ON CITY LANDFILL PROPERTY.

RESOLUTION NO. Ao

for 1981

et o Nt

BE IT RESOLVED BY THE COUNCIL OF THE CITY OF LEBANON AS FOLLOWS:

Section 1. That the Mayor and Recorder of the City of Lebanon are
hereby authorized and directed to enter into an 071 and Gas Lease with
Farnham Chemical Company on that certain property known as the City Landfill

site. A copy of said lease is attached hereto and made a part hereof.

Passed by the Council by a vote of 157 for and O against and
B
approved by the Mayor this 23 ‘ day of May, 1987.

ﬂg&y}" \//I/ﬂl%

Mayor

ATTEST:

Recorder
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OIL AND GAS -LEASE

AGREEMENT, Made and entered into a3 of tht._..gm day of ___._Jma_.._m&i
by and between
: CITY OF LEBANON, ORBGON

Partty of the first pant, hereinafter called lessot (whether one or more) and
FARNHAM CHEMICAL COMPANY, Portland, Oregon Pasty of the second part, hereinafter calied lesses,

* 80N, )
WITNESSETH, That the ssid lessor, for and in consideration of TWO-HUNDRED ETGHTY-TWO and 10/100 « «poLLAR S

exsh in hand paid, recelpt of which is bereby acknowledged and of the covensnts a nd agreements hereinafter contained on the pant of lessee 10
be puid, kept and performed, has granted, demised, leaned, and let and by these presents does grant, demise, lease and [et unto the said lesaee,
fts successors and aasigns for the sole and only purposes of surveying by geological, geophysicel and all other methods, mining snd operxting
for oil and gas, and laying pipe lines, and bullding tanks, power stations and stiuctures thereon to produce, save and take care of szid products
from the lessed premises and from other lands in the vicinity, all that cenain teact of Isnd, togesher with any teversionary rights therein, situste

the Caun Linn ate o Oregon escribed as follows, towit: According to the
In the G ol soordad Tri Tha Dicd Records of Thns it Bromon as Tollows

BOOK 295 PAGE 2 _ _ executed June 4, 1943
BOOK 162 PAGE 40 executed March 3, 1943

and containing 56 'EO meres, more or less,

It is agreed that this lease shall remain in force for & term of TEN (10) yests from date, and 2s long thereafter as oil or gas, or either
of them is produced from said land by the lesser, its successors and assigns,

In consideration of the premises the said lessee covenants and agre=s:

First. The iessee shall deliver to the credit of lessor 85 royalty, free of cost in the pipe line to which lessee may connect its wells,
the equal one-eighth part of all oil produced and saved from the leased premises, of, at lessee’s option, may buy or sell such one-eighth royalty
and pay lessor the market price for cil of like grade and gravity prevailing in the field on the day such oil is sun into pipe lines or into storage
tanks,

Second. To pay lessor one-eighth (1/8) of the net proceeds received for gas sdd from each well where gas enly is found, or the market
value at the well of such zas used off the premises, and lessor to have gas free of cost from any well for all stoves and all inside lights in the
principal dwelling house on such land during the same time by making his own coannections with the well at his own risk and expense, -

Thitd, To pay lessor one-eighth (1/8) o the market value at the well for gas produced from any oil wella nd used off the premises, or
for the manufacture of casing~head gasoline or dey commercial gas.

if no well be commenced on said land on or before the ._...g’_'"_t_b day of Jun@._, 19_8_2... this lease shall teeminate as to
to both parties, unless the lessee on or before that date shall pay or tender to the lessor or 1o the lessor’s credit in the

First National Bank of Oregon, Lebanon Branch 409 Main St.; Lebanon, Oregon 97355 _

o itS successor of successors, or any bank with which it may be merged, or consolidated, o which succeeds to its business or assets or any parg
thereof, by purchase or otherwige, which shall continue as the depository regardless of changes in the ownership of the said lend, the sum of

FIFTY-SIX and 40/100 . . . o . . . . . . DOLLARS

which shall operate as & rental and cover the privilege of deferring the commencement of a well for twelve mmths from said date.In like manner

andupon like payments or tenders the commencement of a well may be further deferred for like periods of the same number of months successively,
And it is understood and agreed that the ¢ msideration first recited herein, the down payment, covers not only the privijeges granted to the dave
when said first rental is payable as aforesnid, but also the lessee’s option of cxtending thar period as aforesaid, and any and ail other tights

tonferred.  Rentals may be paid by check or deaft and may be remitted by mail., Malling of rental on or before the rental-paying date shail be
deemed a timely tendet thereof and shall preclude termination of this lease. Notwithstanding the death of the lessor, or his successor in interest
the payment os tender of rentals in the menner provided above shall be binding on the heirs, devisees, executars and administrators of such pes
son,

Should any well drilled on the land above described be adry hole or cease 10 produce and there are no other producing well or wells on
the Jand oz drilling operations are not being conducted thereon, then and in that event if a well is not commenced before the next ensuing rental-
paying date after the expitation of ninety (90) days from the date of such dry hole or cessation of production, this lease shall terminate as to both
parties, unless the lessee, on or before the rental-paying date next ensuing after the expiration of ninety (90) days from the date of the comples
tion of the dry hole or tessation of production, shall resume the payment of rentals in the same amount and in the same manner as hereinbefore
provided, and it is agreed upon resumption of the payment of rentals, as above provided, the last preceding 1ategraph hereof,governing the pay-
ment of rentals and the effect thereof, shall continue in force as though there had been no interruption in the rentai payment, If a dry hole should
be drilled or if production ceases at any time sub3eguent to ninety (90) days prior to the beginning of the last year of the primary term, no rental
payment of operations are necessaty in order to keep the lease in force during the remainder of the primary term.

If et any time, either before or after the expiration of the primazy tetm of this lease, there is any gas well on the iands covered hereby
or o other lands with which szid Iands ere pooled or unitized, which is capable of producing in paying quantities, but which Is shug-in either be-
fore or after praduction therefrom, and the production therefrom is not being sold or used, lessee agrees to pay or tender to the minéral owners in
the depository bank named in the lease, as royalty, & sum equal to the amount of delay rentals payable undes this lease, Such payments shall be
made on or before the shut-in royalty payment date, as herein defined, next accruing after the expiration of ninety (90) days from the date the well
was shut-in, unless prior to such dare gas from the well is produced and sold or used. in like manner, on or before each succeeding shut-in roy-
alty payment date while such gas well remains shut-in, lessee shall make payment of shut-in gas royalty in the same amount and manner. A shut-
In gas well capable of producing in paying quantities shall be considered under all provisions of this lease as a producing well and this jease
shall be In force vnd effect in like manner as though the gas therefrom were actually being produced snd sold or used. The term “'gas well'’ shall
include wells capable of producing natural gas, condensate, distillate, or any gaseous substance, and wells classificd as gas wells by any gov-
etnmental authority, The term *'shut-in royaity payment date®’ shall mean any ‘rental-paying date of this lease if within the primary term, or any
subsequent anniversary thereof, if after the primary tezm, of any ananiversary date of this lease if no renral-paying date is specified herein.

I 52id lessor owns a Iess interest in the above described land than the entire and undivided fee simple estate therein, then the royal
tiex and rentals herein provided shall be paid the lessor only in the proportion which his interest bears to the whole and undivided fee, However,
such reatals shell be incteased at the next succeeding rental snniveraary after lessee has been notified of any reversion having occurred to cover
the intezesr so acquired.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for its operations shereon, except water from
wells of lessor. Lessee shall have the righe at any time to temove all machinery and fixtures placed on szid premises, including the tight to draw
and remove casing.

Lessee shall pay for demages caused by its operations to growing ctops on said lands. When requested by the lessor, lessee shall bury
his pipe lines below plow depth. No well shall be drilled nesrer than 200 feet to the house or barn now on said premises, without the weitten con-
senr of the lessor, .

Lesser shall have the tight to deill to completion with ressonsble diligence snd dispatch (1) any well commenced within the term of
this lease and (2) any well commenced before the completion of » well which has been commenced within such term. If oil and gas or eitle £ of
them be found in paying quantities in any such well, this lease shall continue xangd be ir force with like effect as if such well had been completed
within the term of years herein first mentioned. -

{.essee is hereby granted the right and power to pool 81 combine the mcreage covered by this lease, or any portion thereof, with other
lapd, lease or leases in the vicinity thereof at any time and itom time to time, whether before or after production, when in Lesaee’s judgment it i
necessary or sdvisable to do so for the prevention of waste and the conservation and greatest ultimate tecovery of oil o2 gas. Such pooling shall
be into & unit or units not exceeding in area the acresge prescribed or requited in #ny Federal or State law, otder, rule or regulation for the dril-
ling or operstion of one well, or for obtaining the maximem allowable production from one well, or 40 acres each for the production of oil, or 640
scres each for the production of gas, whichever is the larger, phis 2 tolerance over the maximum azea of 40 acres for the production of oil or 5§40
ucres for the production of gas o include wdditional acreage in any irtegular governmental subdivision or lot or portion thereof. Such pooling shall
be effecred by Lessee’s executing 8ad filing in the office where this lesse is recorded wn instrument identifying and describing the pooled acresge
The production of pooled substances and development and operation on any portion of a unit so pooled, including the commencement, drifling,
completion and operation of a well thereon, shall be considered end construed, ard shall have the same effect, except for the payment of royalty,
as production, development and operation on the leased premises uander the terms of this lease. The toyaliies her=in provided shall sccme and be
paid vo Lessor on pooled substances produced from eny unit in the propo.zion, but owly ia ths peopartion, that {essor's a~teage iniesz st (a the
land cuvercd heeeby nad placed in the unit bears to tive toral acresge in the land placed in sueh wnit
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: I the estate of either panty heretols assigned, nnd the privilege of seaigning lo whbole or in part ls expressly allowed, the covenants
hesed! ahail extend to their beirs, executors, sdmiclatrstors, succesasors or asaigns, but po change In the ownerabip of the fand or pasigament of
renials o rovelties shall be binding on the Jessce votll sfrer the lemsce bea.been furpisbed with » written transler o assigoment or & certified
copy thereof; and bt iw bereby agreed in the event thin leasc shall be nsxigned &3 10 & pant or pans of the above described lands ond the axslgnec
or sxslgnees of such pan or parts ahall fall or make defsult in the payment of the proportionate part of the tenss due oo blm or them, such de-
fault sball pot opesete to defent or sffect thin lexse in %0 far as it covers 2 pert o parta of azid Jands which the s2ld Jesace or any assigoee there
of sball make duec myment of suid 1cotals, An 2esigament of this lease, In whole or in part, ghall as t0 the extent of such assigoment relieve and
discharge the Jesaec of all obligations berecunder.

Compliance with any now or bereafres cxistiog met, bill or srarute pirporting to be cascted by sny Federnl or State Jegislative authority,
or with ordera, judgments, decrees, rules, tcgulations made or promulgsted by Siate Or Federalcouns, State or Federal offices, bostds, commis-
sions of committers purporting to bc mede under antbority of any zuch mer, blll or ststuse, shall ot constirure a violatlon of any of the 1crms of
shis Jemse or be considercd s breach of any clnuse, obligation, covenant, undertaking, condition or stipulation contained berein, nor shall ir he ~r
censtitute » cause fos the termioation, forfeiture, reveralon or revestiog of any estate or interest herein and hereby cremted and 2et cut, nor wus,j
any such comp Fance confer mny right of entry or become the banis of nny action for demages ot sult for the forfelture, or cascellation bereof; 2.
while any such purport to be in force zxnd effect they aball, when complied with by lessee or assigns, 1o the extent o such compllance operate &>
modifications of the rerma and conditions of this lense where inconsistent therewith,

Lessee may =t any time surrendes this lease, ln vhole of in pent, by delivering or mziling & telcase to the lessa, or by placing » re-
lease of record in the proper county.
Lessorherebyrelezses andcelinquishes any right of homestesad, dower or counesy they oreither of them mey bave io o1 to the lesscd land

Lessot hereby wansants and mgrees to defend the title to the Jends herein described, and agrees that the lessce aball hsve the right my
sny time to redeem for lesaor, by payment, any mortgage, taxex ot other liens on the above described iands in the event of default of peyment by
jessot, and be subrogaied to the rights of the holder therecof,

This lease and all its terms, conditions and stipulations binds rrcb executing lessor and shall extend o and be bioding on hiz assigns,
heirs and Gevisces and successors, and those of the lessce, though unsigned by other lessors named herein.

Notwithstanding any provision of this lease to the contrary, Lessee
shgll not enter upon the surface or the top 500 feet of the subsurface of
said land for the purpose of drilling for, producing or extracting oil or
gas from said land, or for any other purpose. All surface operations of
Lessee shall be conducted on lands other than the lease land and said sub-
stances shall be recovered by means of directional drilling. For the pur-
poses of this lease, wells slant drilled into and producing from the leased
land or lands unitized therewith, the surface drill site or sites of which
are located on other lands, shall be considered to have been drilled on the
leased land.

TY OF LEBANON, OREGON ' FARNHAW CHEMICAL COMPANY

Mayor | ‘ prresT | B
ecorder / U @/@_QVMX
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sTaTE 67 Oregon , County of Iinn © )ss.
May 27, 1981
Perscnally appeared Robert G. Smith and . Edwin R. Ivey

who, being duly sworn, each for himself and not one for the other, did say that tne fermer is the

FrEsToeRE Mayor and that the latter is the Seemetewy Reocorder

- v

of the City of Lebanon, a municipal corporation

and that the seal affixed to the foregoing insitruwment is the corporate seal of said corporziion ang
that said instrument was signed and sealeé in behalf of said corporation by autbority of ite board
of directors; and eazch of thex acknowledged said instrument tc be its voluntary act and deed.

L lg&)m&ﬂ&,, vor 293 w837
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Before me:

e,

sTaTE 07 OREGON , County of MULTNOMAH )ss.
June 10, 1981 . :
Personally appeared Willard Farnhaz anc Jacgues B. Nichels whz, being duly sworn,

each for himself znd not one for the other, did say that the former is the Presideni and that the latier
15 the Secretary of FARTHAM CHEMICAL COMPANY, an Oregon corporation, and that the seal affixed to the

foregoing insirament was signed and sezled in behalf of said corporaticn by authoriiy of its boaxd of
directors; #nd each of them ackimowledged s2id instrument to be its voluntary act and deed.

Before we: -

No T Pollic =
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July 23, 1981, \

STATE OF OREGON %:’
County of Linn %

L
Ei

i
| hereby certify that the attached was
received and duly recorded by me in
Linn County records: :

W 293 836
Voiume: Page:

Attt

Witness My Hand and Seal

DEL W. RILEY

Linn County Clerk

o Dl o

v
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