
A RESOLUTION AUTHORIZING THE MAYOR 
AND RECORDER TO EXECUTE AN OIL AND 
GAS LEASE WITH FARNHAM CHEMICAL 
COMPANY ON CITY LANDFILL PROPERTY. 
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RESOLUTION NO. ~~ 
for 1981 

BE IT RESOLVED BY THE COUNCIL OF THE CITY OF LEBANON AS FOLLOWS: 

Section l. That the Mayor and Recorder of the City of Lebanon are 

hereby authorized and directed to enter into an Oil and Gas Lease with 

Farnham Chemical Company on that certain property known as the City Landfill 

site. A copy of said lease is attached hereto and made a part hereof. 

Passed by the Council by a vote of 5 for and O against and 

approved by the Mayor this a1~ day of May, 1981. 

Mayor 

ATTEST: 
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AGREEMENT, Made •nd entered inio o of tn-_24th d•y of __ ._J..una,_198.1 ________ _ 
by •nd btrween --

CITY OF LEBANON, QREGO_..:...N-----------------------

·--------------------------.t"atty of rhe lint pan, beielnafler called lusor (whe1her one or more) and 
FARNHAM CHEMICAL CO}:P.AUY, Portland, Oregon, Party of rhe second part, hereinafter called ieuee, 

WITNESSETH, That the nld leuor, for and In conalder•lion of ___ TWQ~_JDREILEIJiHTY-TW.....and no/100 • · •DOLLARS 
cuh in hand paid, receipt of whlc:h h hereby acknowled1ed and of the coven•nts and agreements be1einal1er conrdned on the pan of leuee 10 
be paid, kept and performed, hu aranted, demised, leand, and let and by these presents dou grant, demite, lease and lee unto the nld leuee, 
ii• 1uccu1on and auian• for the ,ole and only purpo,ea of surveying by geological, 1eophysic11I and all other method•, mlnin1 and operatln1 
for oil and ga5, and layin1 pipe Hnea, and building t9,nks, po,..er au,tiona and structures. 1hcreon to produce, uve and lake care of •aid products 
from 1he leased premiua and from other lands in the vicinity al! thilll cenain rrac, of land, together with any reversionary ri1h1s lherein, •i111ate 

in rhe: CJtunty of Linn Stat~nf Oregon ducrlbed H follows, towh• According j.o the 
ueeds record.ea in--:oie lJeed Reooros of Linn County.__Oregori as follgws 1 

OOOK 295 
_ _,OO~OK 162 

PAGE 2 --- executed June 4.._196,..3--~----------

PAG~~4~o=----=ex=ecuted ¥.arQh.~3~ • ..__..lv'1fu ..... e--~-----~-----~~ 
-------------------_-_--:._--~-----------_-_ ---_:-a-n._d_c_o_n_t_•_in-ins---------------------5_.,6=•-4~0~------ • u<:s, n1ore: or less, 

ll is agreed that this lease shall remain in force for a term of TEN (10) years from date, a.nd as long therea.fter as oil or gas, or eilher 
!)f them is produccd from said land by lhe lessee, iu sucecssors and a5signs. 

In eonsideration of the premises the said lessee covenants and agrees: 

First. The lessee shall deliver 10 lhe credit of lessor as 10yalty, flee of cost in the pipe line lo which lessee may connect iu welb, 
rhe equal one•eighth part of all oil produeed and ,11,Yed from rhe leased premiso,s, or, at lessee's option, may buy or sell such one•eia:hth myaltl' 
and pay lessor the muket price for cil of like srade and gravity prevailing in the field on the day such oil is run into pisr lines or in10 storage 
ranks, 

Second, To 11ay lessor one-eighth (1/R) d. the net proc .. eds ro,ceived for gas sdd fro111 ueh well where gas only is foun:!, or the market 
value ar the well of such !JBS used olf the pcemlso,s, and lessor 10 have gas free of cos, from any well for all stoves and all insidr light• in the 
principal dwellins house on such land during the same lime by m•king his ow" connections "'ith the well ar his own ri•k and "'xpense, 

Third, To pay less or one-eighth (1/8) d the market value at the well for gas produced from any oi! well a rul used off the premises, or 
for the manuf•c1ure of casing-head gasoline or dry commercial gas. 

If DO well be commenced On said land on or brfore the , _ _g4th day Of Jup.!l_. 19-a_g__ this lease Shall terminate U 10 

so both parties, unless the lessee on or before that date shall pay or tender 10 the lessor or ro the lessor's credit in the. 

fir..~_t_fui..~.naLB..atlk __ Q.1".J)r.eg_o_n._Leba.mn__Brano.h. •r ~H19-.Main__St.._;_Lab.ano.n,_Ql!agon 9?35S 
ar its successor or successors, or any bank with which ii may be "'"'rged, or consolidated, or .,.-hich succeeds lo hs business or asse:n or 1Dl' pan 
thereof, by purcha!le or olherwi.e, whieh shall continue as the deposhory regudleas of cbanses in the ownership of the uid land, the 1um of 

FIFTY-SIX and 40/100 • • • • • • a • • • DOLLARS 

whkh shall operate as a ro,ntal and cover the privilege of deferring the comm,encement of II well for twelve m mths from uid iau,.ln like manoc:r 
and upon like payments or renders the commencemenl of • well may be funhrr deferred for like periods of the same number of lllDnths succo,ssively. 
And it is undeutood and agreed that the cmsideration iirst recited herein, rhe down paymo,ns, covers nor only the privil.,go,s 1ran1ed to ihe date 

·• ··- when said firn rental is payable as aforesaid, but also the lessee's option of e><tc,ndin11 lhar period as aforesaiil, •nd any and all other ri1hts 
.c:onfl'rred. Rentals may be paid by check or drafl and may b-o, remitted by mail, Mallins of rental on or before the rental-paying date shall be: 
deemed a timely tender thereof and shall preclude termination of this lease. Notwithstanding ahe death of tho, lessor, or his successor in interest 
rhe payme111 or tender of rentals in the manner provided above shall be bindina on the heirs, devisees, executers and administrators of such P"'fo 
•o.n. 

Should any w,ell drill"'d 011 the land aboye described be a dry hole or cease ro produce and there are no other producing well or wells on 
lhe land or drilling opcraliClls ar,e not being conducted 1hereon, then and in rhal event if a well is not commenced before the next rnsuing reoral
paying date alter the expiration of ninety (90) days from the date of such dry hole or cessation of p,oduclion, Ibis lease shall terminate as to both 
parties, unlen rhe lessee, on or before the rental-paying date next ensuins after the eapiration o( ninety (90) days from the date of she comple
tion of the dry hole or cessation of production, shall resume the payment of rentals in the same •ir.ount and in tbe same manner as bertinbefor,e 
provided, and it is asreed upon r,.sumplion ol rhe payment of ,.,nsals, as,.above provided, che !ast preceding po r•1ra..;,h l,ereof,soverning the pay, 
meat of rent.ts and rhe eHect thereof, shall continue in force as rhough there had been no interruption in rhe rental µayment, If a dry hole should 
be drilled Of if production ceases at any time subaequent to ninety (90) days prior lo the beginning of rhe last year of the primary term, no rental 
payment or operadons are necessary in order ro keep rhe lease in lorc,e during the remainder of rhe primary term. 

If 81 any dme, either before or drer Che expiradcn o·f the primary 1erm of this lease, there is any 1as well oo the lands co'fered hereby 
or CII orher lands wirh which said land, are pooled or unitized, which i• capable of producing in paying quandties, but which Is shu1-in either be
fore or alter prc:duc,ion ther.,from, and rbe productica therefrom it not being sold or us,ed, lessre agreu to pay or tender to rbe mioeral ownets in 
lhe depository bank named in the leas,e, as royalty, • sum ,equal ro the amount of delay rentals payable under this lease, Such payments shall be 
made on or brfore the shut-in royalty paymttnt date, as herein defined, nexr accrulna after the expiration of nlne1y (90) days from the date 1he w,eU 
was shul•ln, unless prior to such dare aas from the well is produced and sold or used, In like manner, on or before each succe .. ding shut•ln roy• 
airy payment dare while such 11as .... 11 remains shur-in, lessee shall make payment of shur,ln 1•• royalry in the same amounl and manner, A shut• 
in au well Capable ol produ.cina in payin& quantlries shall be considered under all provisions of shis lease as a producing well and this lease 
•hall he In force and effect in like manner as though the gas therefrom .,,.,re actually being produced and •old or usl'd. The rerm "1u well" ahall 
include well• capable or producing natural aas, condenute, dislillue, 01 any 1aseoua subsiance, and wells classified as aas wells by any gov, 
ernmental authority. The term "ahut-in ro)'altl' payment dare" shall mean any ·renral-paying date al this lease if within the primary term, 01 any 
subsequent anniversary tho,reof, if after the primary term, or any annlYefSat'Y date of this lease if oo rental,paying date is apecilied herein. 

If said lessor o".-ns a less interess in the abo'i'l' described land 1ha_n the entlte and undiYided fee aimple estate therein, rh,en the royal• 
des and rentals herein pro,,ided shall be paid the le:osor only io the proponion "'hlch his Interest btars to the whole a..nd undivided fee, Ho•ever, 
auch rentals 1hall be increased at rhe next succeedlns rental anniveraaty alter lessee h•• been notified of any re•ersion baYing oecurro,d to cover 
the lntei,esr ao acquired. 

Lessee shall ha'fe the right 10 use, free of cosr, gas, oil and water produced on said land for iu op,eradon• thereon, ,e11co,pt water from 
wells of lessor. Lessee shall have the rl1hr u any lime to remove all machinery and fbrures placed on said premises, iocludins the rl1ht to dnw 
and remove cas:.ina. 

Lesue shall pay for d•maaes caused by its operation• 10 srowing crops on sdd lands. When request,ed by the lessor, leuee shall bury 
his pipe lines below plow deplh. No 1Jel1 1baU be drilled nearer than 200 leer ro the house or barn now on said premises, wi1hou1 the "'drteo con• 
aenr of cbe lessor. 

Leue,e shall have the right ro drill co completion wich reasonable dili,1ence and dispatch (1) any well commenced within the rerm of 
this Jea.., and (2) any well commenced before the completion of • well which has been commenced wlrhin such term. If oil ind au or elt~ r of 
them be found in payina quanritles in any such well, this Jene shall continue and be i, force with like eflecl u if sueh well had been completed 
within the term of years herein fir:st mentioned. 

l.euee is hereby aranted the rlabr ar,cl power to pool or combine the acreage covttnd by this lease, or any portion thereof, with other 
l•nd, lease or lease, io the Yicinily thereof at any lime and hom lime to lime, whether before or after ;,roduction, when in Lessee's judsment ii Is 
neceuary or advisable lO do so for the prrventlon of waste and the c:onaef\'adon and arearest ultimate re""''"r) of oil or gas. Such poolina shall 
be inro a uni1 or units aor escecding In area the acrea1e preseril,ed or required in any Federal or Stair law, order, ruh, or reaularlon for the drll
lin,1 or operation of one weU, or for obtain Ina she muimum allowable production from one well, or 40 acres each for the production of oil, or 640 
acres each for the produetion of sas, whiehever la the lar11:er, p Illa a tolerance over the muimum area of 40 acres for the production of oil or 640 
acres for &lie production of au ,o it1c:lude additional acreage in any inegular 1overnmental subdiYislon or lot Of portion thereof. Such poolins ahall 
be eClecredby Lo,asee's e•ecuting •ndfilin1 in th" office where rhi• lea•e is recorded •n instrument identilyin1 and describing the pooled •cre•ie 
The produccia, of pooled aubstances and development and op.,tation on any portion al a unir so pooled, including che commencement, drillia1, 
completion and operation of• wo,11 thereon, shall be consid.,red and construed, acd shall h11Ye the sa:ne effect, excer,t for the payment of 10yalty, 
IS produclion, development and oprrarion on th<- leased premises under the t<'rrns of this le·n•. The royaltl,es herein povided shall ~ecru• anJ be 
paL! to l.e-S!li:O?' on pooled !liub:st-anc~.s p,(J.dt::ce-d from any unit .in che pror,o.:ion, buE: o,d-, i:-1 rh.e ~1m~rt10.-i1- that Le~:;o('$ .:t ... t~.:11~ i'li~::-i:n t..1 t~'!: 

Lind ("..:verC"rj h~rc:b-y :a~ui placed in th~ unil be.us. to th~ i:or~l at.r-e3ge ln :rhe 1ao.1 pJac~-d !n .sl:Ctt ::.a.:""i ~L 



.. If thr- c-•1•1e, or rhhrr s:i•ny hereto i• a1al1ntd., a 11d tbe p1h·ll"C"IC" of •••l1nln1 ln .-boll' or in ~·n l• ~xprc•1ly a.llewird, the co't'eaaot, 
bat't>I •boll ~u .... d.10 lbdr brlu ...... cu1on, adml11lazu1eu. auccraocu Dr ••oi10•. '"" DD cba111c: '" tbt: 0•1>eubip of u,c: Jo.ad 01 ••d1amt:nl of 

" ,rn11l1 a ,owahio: ... •b•ll bt: bh,di1>.r an tht: J., ..... llndl afto:r rbt: le,,e., bo.1.bo:,e11 furnl1bed whb • •uitu,11 truul" a •••ircmeot at a cntl!l•d 
copy rbo:,1eof;, a.ncl it ,; bruby ,,,.,cd In tbe "'"nl rbh ltaoc: •h•ll h• •••iJno:d •• 10 a p:n or p•n• nf the aba .. .- clt1crlbed lo.ad, end tbc: aa,,\ 1 ,. .. , 
or 1111,nrc-a of •ucb pan or part• ahall fall ar mo.kt: d .. tauh ln th,: paymc:nl of 1bc: propmlonue put of tht trnn due fraa, bl.a, or lbrm, aucb dc:
lauh 1bo.ll na1 Dpcutr lo ddc•t or affrc1 shh le•ar in ao far •• ii CD.,·e,a • pan a paru of add lancla wblch lbe ••Id lt:11re or acy •••l.rott tbr, .. 
of ,ball rnakt due: p ,.., .. n, of 1alcl 1 .. nuls. Ao 111l1omeot of 1blo lraae, h, whole or iu pan, 1ball aa 111 d,e rneDt ol aucb •••isnmrnl rell""" and 
·diacharrr 1he leaare of all obll111ioo1 brrrwule1. 

C.C,mpiia Dre •llb any oow or hrreaftrr rxlnL>1 •cl. bill or au1uu, p.,rponloa 10 br rnarted by LDY Fedenl or State lr1ialaii'•<= authority, 
.,, with ordc,ra, lud1ma,r1, dt:nee•, rulra, re1ulatio1>• made or promul.ratr,d by State or Fede,ralrouna, Starr or Ft:dr11l dficra, bouda, C'Ommh
oion• or comminrc1 parponlns to be m•de ""drr 11uborlry of any auch att, bill or •t'•tuu,, aball oor cooatlturr a Yloluloo of •oy ol thr rerma ol 
Jhia }roar or b .. ronsidrrrd • breach of any rlauar, obliiarla,, covrnanr, undrnalr.ina, rcndlllon 01 atlpularlor, contained berrli,, oor aball J, ',~ ~, 

rmstinur • cauu,· tor 1hr termlouioo, forfrhurr, ,., .. erslon or '""""Hint of any eatalr or inrertar hereio and bueby rreatrd llJld aet out. nor •us,i 
•ny such ro1npJ;anc'e confrr •nr riaht of tony or beco1t1e tbe b11la of u1y action for cl.mare•.or 111h lor tbrfoncl1urr,or caocdluion hereof; 't·,. 

while any such purpon 10 hr in force aod cl/err thry aha.II, when complied with by leiOorr or •••i1n•, to 1he r.-teDI d such compllanc• ·DP••••• ._,. 
modHicariooa of cl,r, term• aod cooditiona of thia leaae .,.bcrr i.oconaiuenr rberr .. ·hh. 

Lrs•rr mo, al any time 1unendt:r thi5 lc11e, In .-·hole or in pan, by dr!i .. ui!lJ or mailin.r • zrlraor Ii, !bt lr••or, or by placioi ~ t<:• 

Jrasr- of rir-cord in thr prope-r c:ounr:y .. 

L.,, .. o, hcteby rdeasea and rdinquisheo: any rig hr of bome11ead, dower or coune•y rbey or rlrber of them moy ha"t ic or 10 1hr ltooed land, 

L<:J•or hntcby wau1nts and agrrr• ID defend lhe tide to the hods herein de•cribrd, and a2rec• that 1he le••ee 1h1.U bavr 1hr ri1b1 11 
any lime ID rrdrrm for le 1101. by paymo:ol, any mou1•10:, t••r• or 01hcz litn$ on 1br above di:scribed land, in 1he rvr,n of default of P•)'DJ<CD! by 
lrs101, and be oubroga1i:d lo the ri,hta of 1be holdi:r 1bcri:o!, 

· This )ra~r and all iu tum,, renditions or.d stipulations bind• ,each e1.,clltin11 lr,"sor and shell extend to aod be bindinJi oo bio a1si1n1, 
biritl- end Qevlsr.c~ and succe.s.1uJrs.,.. and tho1-c of the l~sace, though. un.s:i.gn.rd by oth~r les50r1 n•med heu:i.r.1oa 

Notwithstanding any provision of this lease to the contrary, Lessee 
shall not enter upon the surface or the top 500 feet of the subsurface of 
said land f~r the purpose of drilling for, producing or extracting oil or 
gas from said land, or for any other purpose. All surface operations of 
Lessee shall be conducted on lands other than the lease land and said sub
stances shall be recovered by means of directional drilling. For the pur
poses of this lease, wells slant drilled into and producing from the leased 
land or lands unitized therewith, the surface drill site or sites of which 
are located on other lands, shall be considered to have been drilled on the 
leased land. 

CI TY OF LEBAJ'J"ON I OR.EGO!; 

Mayor 

Recorde~, LV 
STATE OF Oregon 
May 27, 1981 

, County of 

FAR!11n.AFi CHEM:ICAL COMPAfIT 

VOL 
Linn )ss. 

Personally appea:red Robert G. Smith and. Edwin R. Ivey 
vho, b&ing duly sworn, each for hi~self and not one for the other, did say that the fcrmer is the 

anc tnat the latter is the £c~~ Recorder 

of the City of Lebanon, a municipal corporation 
and that the seal affixed to the foregoi.n~ instru.~ent is the corporate seal of said ccrpora.!ion ant 
that said instrument vas signed and sealec in behalf of said corporation by authority of its boa.re 
of directors; and e1::.ch of the::: ackno-o1ledged said instrumer.t tc be its volunta:r-j' act ar.o deed. 

Before me: 

STATE 01" OREXK>N 
June 10, 1981 

.S_:.·~ 
or Oregon 

expires 10/15/83 

, county of MULTNOMAH 

VOt 293 Pl:Gt837 

)Ss. 

Personally appeared Willard Farnt-.a.!t a.."lc Jacques B. Nichols 1.1h:::, being duly e;.:or:-., 
each for hi.mself and not one for the other, did say that the fo::.ner is the Presicient anc tr.at the latte~ 
is the Secreta...ry of FAJm:~ CHDITCAL COMP.IJIY, a...., Ore£0n corporation, and that the seal af.fixed to the 
foregoing ir:1:1 tr.JJ&ent vas sjc-ned znd sealed in behalf of said corporatic-r. by authority of its boar:: of 
directors; .-.mi each of them acknowledged said L"lstrument to be its volunta_7 act a."1C deed. 

:Be for(; Jlle: 

·"··'.'"'?"", ......... • ...... _., .... , ... ,._ .•. ,., •. 
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JUL 23 9 26 AM '81 
J!lJ: 23, 1981~ ~ 

STATE OF OREGON ·~ 
County of Linn · )~ 

I hereby certify that the attached was 
received and duly recorded by ma in 
Linn County. records: 

MP 293 e36 
Volume: Page: 

Witness My Hand and Seal 

DEL W. RILEY 
Linn County Clerk 

I/ 
.-.~~::?' / ' ; 

<··- ./ c"" .<-
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