
A RESOLUTION AUTHORIZING THE MAYOR 
AND RECORDER TO EXECUTE OIL AND 
GAS LEASE. 
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) 
) 
} 

RESOLUTION NO. ~ ~ 
for 1980 

BE IT RESOLVED BY THE COMMON COUNCIL OF THE CITY OF LEBANON AS FOLLOWS: 

Section 1. That the Mayor and Recorder of the City of Lebanon are hereby 

authorized and directed to execute a Oil and Gas Lease with Mobil Oil Company. 

A copy of said lease is attached hereto and made a part hereof. 

Passed by the Council by a vote of 3 for and O against and 

approved by the Mayor this \c:>-i:h-day of December, 1980. 

,. 
~~~ -::; i..,0k.._,;,_,._,:Z;..-.... 

Mayor 

ATTEST: 

Recorder ~ 
( 



.. .... 
_PRODL',C_f.RS 88•PI\ID--UP 
.:•;ev, 5-GC,; No, 2 

... 

OIL AND- GAS LEASE 
AGREEMENT, Made and entered into the day or YO:Ste"'"tber , 19.8Q._, by and b111tw,, .. ., 

City a+- Tebanon, an Oregon v,micip.al Coi:::po·ration 

w!iose post office addre5S is 9? 5-. ;,,fa j lJ St I , i p ban on , a;> e • hereinafter call11d Lessor (whether one or more) ll)'lcf 
'' ' ' 1 O ' 1 C ' . CO 8 0 2 1 7 l'i00l 1 orporation, whoJJepostofficeaddressisP O T•o;x; 544 "Q 'h fter l Le ~ l • · 1 ·_, BVQ ;r • , erema cal ed s,ee: 
a ;,:e-w ark Cornoration . ( ,. -

WITN SS£'1'-H, That the C"essor, ror and in consideration of Ten 10, 00} ar "'Dre DOLLARS 
ea.sh in hand paid, the receipt. of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted, d11mised, 
leased and le&, and by these presents does grant, demise, lease and let exclusively unto the said .Lessee, the land hereinafter described. with. the 
exclusive right. for the purpose of minint, explorin1 by 1eophys;cal and other methods, and operating for and producing. therefrom oil and all gas or 
whaLsoever nature or kind, with rights or way and easements for Jayin1 pipe lines, and erection of structures thereon to pro11i1ee, save and take can; 

of said products, all that certain tract of land situated in the County of __ ..,T.., . ..1°....i ...... --------------------------­

StaLe o( _ _,_Q ..... r_.e--!,g,µQ ..... 1'.)_.. ----,-------------------• described H (ollc;,ws, to•wit: 

TO:·JN SH-'-I'""P'-::':-.....cl;;;...;.2_;.. . .;;;S..aO,._UT.;c..;;c.;H~,'-~"--,lc.-::A!c::;1\;..;J~G:;;.;Ec;c·__:2;;:.......c~.;;.f.;;:;;T_::_sT L '.'l. M. , 
Section 9: Parcel I: Lot 9, Supplemental Plat of Lots 13, 14, 15, 

and 17, Block 1, First Addition to Pletzer•s 
16, 

Green 
Parcel II: Lot 16, Block 3, First Addition to Pletzer's-

SUBJECT TO THE PROVISIONS OF E*h'frrft 11A11 attached hereto and incorporated herein by 
and containing 5 • 9 0 acres, more or less, . 

1, It is agreed that this lease shall remain in force for a term of ten years from this date and as long thereafter as oil or gas of whatsoever 
nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling operations·are continued as hereinafter provided. 
If. at the expiration of the primary term of this leue. oil or gas is not bein1 produced on the leased PTemises or on aerea&e pooled therewith but 
Le5.$4!e is then engaged in drilling or re-working operations thei-eon, then this lease shall continue in force so long as operatiom are being continu­
ously prosecuted on th1r leased premises or on acrea1e pooled therewith; and operations i;hall be considered to be continuously prosecuted if not 
more than ninety (90) days shall elapse between the completion or abandonment. of one well and the beginning ol operations for the drilling of a 
subsequent well. IC afler discovery of oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause 
after the primary term, this lease shaU not terminate if Lessee commences additional drilling or re-working operations within ninety (90) dan from 
date of cessation o( production or from date of completion of dry hole. If oil or g11s shall be discovered and produced as a result of such opera~ 
tions at or after the expiration of the primary term of this lease, this lease shall continue in force so long as oil or gas is produced from the lel1$1!'d 
premises or on acreage pooled therewifli;- · · · 

2. This is a PAID•UP LEAS£. ln considnation of the down cash payment, Lessor agrees that Lessee shall not be obligated, except as other­
wise provided herein, to commence .or continue any operations during the primary term. Lessee may at any time or times during or after the pri• 
mary term surrender this lease as to. all or any portion of said land and as to any strata or stratum by delivering to Lessor or by-·filing for record a 
release or releases, and be relieved of all obligation thereafter aecruing as to the acreage surrendered. 

3. In consideration of the prll!mises thli! said Lessee covenants and agrees: · 
1st. To deliver to the. cudit. oJ Lessor. free of cost; in the pipe line. to which Lessee may connect wells on said land, the equal" one-eighth 

(1/8) part of all oil produced and saved from the leased premises. · · 
2nd. To pay Lessor one-eighth (118) of the gross proceeds each year, payable quarterly, !or the gas from each well where gas only is 

found, while the same is, being used off the premises., and if used in the manufacture of gasoline a royalty of one-eighth (l/8), payable 
monthly at the prevailing market rate for &as. · · · 

3rd. To pay Lessor for gas produced from any oil well and used off the premises or in the manuJacture or gasoline or any ·other product 
a royalty of one-eighth {118) of the proceeds, at the mouth of the well, payable monthly at the prevailing market rate. 
4. Where gas from a well capable of producing gas is .not sold or used, Lessee may pay or tend1tr as royalty to the royalty owners Ozie 

Dollar per year per net royalty acre retained hereunder, such payment or tender to be made on or before the anniversary date or this lease next 
ensuing after the expiration of 90 daYS from the ii.ate such well is shut in and thereafu.r on or before the anniversary date of this lease during the 
period such well is shut in. If such payment or tender is ·made, it will be considered that gas is being produced within the meaning of this lease. 

· 5. lf said Lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties 
, (including any shut-in gas royalty) herein provided for shall be paid the Lessor only in the proportion which Lessor's interest bears to the whole 
and undivided fee. 

6. Lessee shall have the right to use, free of cost, i:as, oil and water produced.on said land for Lessee's oper~tion thereon, except water from 
the welb of Lessor. 

7. When requested by Lessor. Lessee shall burv Lessee's pipe line below plow depth. 
8. No well shall be drilled nearer than 200 feei to the house or barn now on said premises without written consent of Lessor. 
9. LesSffe shall pay for damages caused bY Lessee's operations to growing crops on said land. 

10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and 
rernove easing. 

11. The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change in ownership of Lessor's interest {by assignment 
or otherwise) shall be binding on _Lessee until Lessee has been furnished with notice. consisting or certified copies of all recorded instruments or 
documents and other information neeessary to establish a complete chain of record title from Lessor, and then only with respect to payments 
thereafter made. No other kind of notice, whether aetual or constructive. shall be binding on Lessee. No present or future division of Lessor's 
ownership as to different portions or parcels of said land shall operate to enlarge the obligations or diminish the rights of L"ssee, and all Lessee's 
operations may be eonducted ,vithout regard to any sueh division. If all or any part of this lease is assigned, no leasehold owner shall be liable for -
any act or omission of any other leasehold owner. 

12. Lessee, at its option, is hereby given the right and power at an)· time and from time to time as a recurring right, either before or after 
production. as to all or any pan-oJ.-the land described herein and as to any one or more of the formations hereunder, to pool or unitize the lease­
hold estate. and the mineral estate. covered by this lease with other land, lease or leases in the immediate vicinity for the production of oil and gas, 
or separately for the production of either, when in Lessee's judgment it is necessary or advisable to do so. and irrt-.spective of whether authority 
similar to this exists with respect to such other land, lease or leases. Likewise, units previously formed to include formations not producing oil or 
gas. may be reformed to exeludl!I such non-producing formations. The forming or refonnine of any unit shall be accomplished by Les5ee executing 
and filine of record a declaration of such uniti,:ation or reformation, which declaration shall describe the unit. Any unit may include land upon 
which a well has theretofore been completed or upon whh:h operations fpr drilling have theretofore been commenced. Production, drilling or- re­
workin& operations or a well shut in for want of a muket anywhere on a unit which includes all or a pa.rt of this lease shall be treated as if it were __ 
production. drilling or reworking operations or a well shut in for want of a market under this lease. In lieu of the royalties elsewhere herein speci­
fied, including shut•in gas royalties. Lessor shall receive on productioan from the unit so pooled royalties only on the portion of such production 
allocated to this lease: such alloeation shall be that proportion of the unit production that the total number of surface acres covered by this lease 
and included in the unit bears to the t.otal number or sudace acres in such unit. In addition to the foregoing, Lessee shall have the right to unitize, 
pool. or combine all or any part of the above described lands u to one or more of the formations thereunder with other lands in the same general 
area by entering into a cooperative or unit plan ol dev&lopment or operation approved by any 1overnmental authority and, from time to time, 
with lik" approval, to modify, change or terminate any such plan or agreement and, in such event, the terms, conditions and provisions of this 
!ease shall be deotmad..modified to conform to the terms, conditions, and provisions of such approved cooperati\'e or unit plan of de,·elopment or 
operation and,. particularly. all drillin& and development requirements or this lease, express or implied, shall be satisfied by compliance with the 
drilling and development requirements of SU!=h plan or agreement. and this lease shall not terminate or expire durina the life of such plan or agree­
ment. ln the 1rvent that said above described lands or any part thereof, shall hereaftel" be operated under any such cooperative or unit·plan of 
development or operation whereby the production therefrom is allocated to different portions of the land covered by said plan, then the ptodi.ie­
tion aHocaLed to any particular tract of land shall. to~ the purpose of computin& the royalties Lo be paid hereunder to Lessor, h1t regarded as having 
been produced from the particular tract of land to which it is alloeated and not w any other tract o( land: and the royalty payments to be made 
hereunder to Lessor shall be based upon production only as so allocated. Lessor shall formally express Lessor's consent to any cooperative or unit 
pan or de•·e!opment or operation adopted by Lessee and appn>ved b>· any aovemmental agency by executing the same upon request o( Lessee. 

13. All express or implied covenants of this lease shall be subj1rct to all Fede?al and St.ate Laws. Executive Orders, Rules or Regulations, and 
this lease shall not be tenninated, in whole or in part. nor Lessee held liable in damages, for failure to comply therewith, if compliance is prevented 
by, or it such failu.,e is the result or, any such Law, Order. Rule or Regulation. 

14. Lessor hereb,· w-arrants and agrees to defend the title to the lands herein described, and agrees that the Lessee shall have the right at any 
time to redeem for Lessor. by payment, any morL1a1es, taxes or other liens on Lhe above described lands, in the event or default of payment by 
Lessor and be subrogated t.o the rithts of the holder thereof, and the undersigned Lessors, for themselves and their heirs, succes.«irs and assigns, 
Hereby surrender and release all ri1ht of dower and homestead in the premises described herein, insofu as said right. of dower and homestead may 
in any way affect the purposes for which this lease is made, as recited herein, 

15. Should any one or mor• of the parties hereinabove named as Lessor fail to execute this lea., it shaU nevertheless bl!' bin din• upon all. 
such parties \I/ho do execute it as Lnsor. The word "Lessor." as used in this l1tase, shall mean an)· one or more or all of the parties who eJtecute 
this lea.seas Lessor. All the proYi.sions of this lease shall be binding on the heirs, successors and assi:DS of Lessor and Lessee. 

IN V.'1TN£SS WHER£0F, this instrument is executed as of the date rll'st above written. 

C ITV OF LEBANON 
--,,~~~(~ 

Michael F. Wheaton, Mayor 

.:....d...i la ,<. Ivey, city Adtninist:raLOr 



"': rnmea DY r&m. rnnunc, .iu ltiUl :St., :SU:ite 222, (303) 893-1681 

ST A TE Of ···-·-··-··__:~ ...... _ -·-··--·····-} 

COUNTY OP-··-·-···-----·--·-··-·· 
u. 

Olclanozne, Kanaa .. New Mexico, Wyoming, Monran.a. Color.ado, Utah, 
Nebralka. North Dakota, South Dakota 

ACK."'lOWI.EDGMENT - INDI'V'IDliAL . 

BEFORE ME. the undenigned, a Notary Pu.!>llc. ln and fer said C.Owuy and State, on th1s- ................... ·-··-··-······-··-------·······-··-·· 

day of .• ·-···········-·-····-i:.-.. ···-··--···• 19 .. ·-··-·· .. personally appearecL._ •••.• -·--··-··-···-·····-··-······-··-·········-·-·-···-······-·-·······-···-·-···-· 

an . ..._ ______________________________________________________ _ 

--------------------- to me known to ~ the Identical per= .. - ...• described in and who executed 

rhe within and foregoing instrument of writing and acknowledged to me that.·---·-··---duly executed the same as •.•.• ·---·-·----ttee 
and voluntary act and deed _ for the uses and purposes therein ut forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last above written. 

My Commission Expires·-·-·-···--·--·········-·-··-.. ····-··--····-··· 
- - - Notary Public. 

ST A TE OF ···--····-··-··-···--·--·········-·-··} 

COUh-rY OF ···-··--·--·-·-·····-----······ 
ss. 

Olclahou:a, Kansa.., New Mexico, Wyoming, Montana, Colorado, Utah, 
Nebraska, North Dakota, South Dakota 

ACKNOWLEDGMENT- INDIVIDUAL 

BEF.ORE ME. the m:idersigned, a Notary Public, in and for said Cou;nty and State, oo this·---·-·····-··-·-··---·· 

da}' of---·-··············---········--·-·····---· 19 •.•••. - ..... personally appeared. •.•.•• - ........ - -----···-----·---·--·-------··----

-----------------------• to me known to be the identical person. ........ desc:ribed in and who executed 

the within and foregoing instrument of writing and acknowledged to me that .. ·-···---····-··-·duly executed the same as .. ·-··-··-·-··-··--·-fre,e 
and voluntary act and deed for the uses and purposes therein set forth. ' 

IN WITNESS WHEREOF. I have hereunto set my hand and affixed my notarial seal the day and year last above writta!. 

My Commis.-1;ion Expires ... ·-·············-······-·················--················ ........................................................ _ .. _ ...... -.................... _ .... _ .................. _ ................. __ ......................... _ ..... ___ ._ .. . 
Notary Public. 

:~:t:~1:>f ...... ·-··----·-··············---·-·-·····-··········-········-·······}ss. 

ACKNOWLEDGMEr-."T (For u.e by Corporation) 

On·:-this ................. ---·-·--···-·-·----day of •.•. ·-··-··········--·······-····-···-··········-·-·-··-···-···-···-···---······ A. D. 19 .. ·-····-·· before roe ~rsonally ... 
appei'ITcd.-..••.• -······-····-·-·---·········-··-·-···-·················-···-············-··············--···-··········-···-······--·······-··· to me personally known, who, being by 

me duly sworn, did .say that he is the ...••..... -----···--··················--·--···-.., .. of. .... -··-··----··-···-··--·-··············-·········--·-········-··-·························· 

···--·····-·····---·-·-····---··-··----.. ····-·-··--··-···-··········and that the seal affixed to said instrument is the corporate seal of said corpora­

tion and that · said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors. and said 

.......... _ .................. ..: ................ ·-·----·-······-··········· .. acknowledged said instrument to be the free act and deed of said corporation. 

Witness my hand and seal this ............... - •. • .. ··--··-·----··-······day of..·-····-·······-·····-···---·-···--·-·---··-··-··-·-• A. D. 19 ............ . 

(SEAL.I-

My C.Oinmission expires... __ .:_ __ -:-·-··--·---·-·-----
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Notary Pu~lic. 
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co 5838 (2-67) 

MEMORANDUM OF OIL AND GAS LEASE 

THIS MEMORANDUM, made this ........... )) ..................... day of .... N.QY.~Jll.P.§.f .......................... , 19.?..Q .. , by and between 

______ C.it.Y. ... 9.f ... L~.b.auQn-, .... .an ... Qr.~gQn ... Hun.ic.iP.al ... C.o.r.P..o.r.a.t.ion ....................................................................... . 

· ....... gz5 .. ~Jaiu ... Stree t ......................................................................................... · ........ · ..................................................................... . 

....... Le bi3,non.1 ... ore gon ___ 97 35 5 .............................. ,. .............................................................................................................. -........ . 

hereinafter called "Lessor", and MOBfL OIL CORPORATION, a New York corporation, hereinafter called "Lessee". 

WITNESSETH: That lessor hereby leases to Lessee, and Lessee hereby leases from Lessor, for a valuable consideration and in 
consideration of the covenants of the Lessee set forth in that certain oil and gas lease made and entered into this ·day by and between 
the parties hereto covering the land hereinafter described, and for the term and subject to the covenants, conditions and provisions and 
for the purposes set forth in said oil and gas lease, all that certain real property described as follows: 

TOWNSHIP: 
Section 9: 

12 SOUTH, RANGE 2 WEST, W. M., 
Parcel I: Lot 9, Supplemental Plat of Lots·13, 14, 15, 16 

and 17, Block 1, First Addition to Pletzer's 
Green 

Parcel II: Lot 16, Block 3, First Addition to Pletzer•s 
Green 

IN WITNESS WHEREOF, the p,irties hereto have caused this Memorandum of Oil and Gas Lea5e to be executed the day and 
year first hereinabove written. 

1r.:..-~ + L,Uk,:::L...__ 
MOBIL OIL CORPORATION 

city of Lebanon 

By ........ ··················· .................................................. - ....... . 

Edwin R. Ivey, City Administrator 
LESSEE 

LESSOR 

Subscribing Witness 



•• 

EXHIBIT "A" 

Attached hereto and made a part hereof that certain Oil and Gas Lease 
dated November 12, 1980 by and between the City of Lebanon, an Oregon· 
municipal corporation, as lessor, and Mobil Oil Corporation, as lessee, 
agrees not to conduct any surface operation on said leased premises, 
without prior written consent of lessor. 
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