
ORDINANCE NO. /,),,? .!'! 

AN ORDINANCE PROVIDING FOR THE SUBMISSION TO THE 

BUilOIEAD BOND, :OOCK BOlID AND LAND PURCHASE BOND HOLDERS OF A 

PROPOSITION Il1 0R THE SETTJEMENT OF DEFAULT INTERlllST PAYMENTS, 

AND PROVIDING FOR THE MANNER OF PAYMENT OF SAID DEFAULT 

INTEREST COUPONS ON SAID BOl!DS, AND DECLARING AN EMERGE.liTCY. 

WHEREAS, The bulkhead bonds and dock bonds and land 

purchase bonds issued by the City of Warrentmn are now and have 

been since the year of 1925 in default insofar as the interest 

coupons are oonoerned; and, 

WliEREAS, The City of Warrenton at the present time 

because of the greatly decreased assessed valuation of the City 

is unable to pay the interest coupons as they become due on 

said bonds; and, 

WHEREAS, The City of Warrenton is now able to pay two 

per cent interest on said bonds from the date of default to the 

present time out of the -§unds available and belonging to the 

bulkhead, dock and land purchase funds; and, 

WHEREAS, It is for the best interests of the city that 

some sort of a proposal be offered to the various holders of 

said bonds; e,nd, 

WHEREAS, In order to carry out such proptaal of settle

,:qent, it is for the beat interests of the city the.t some ba.nk 

be appointed as trustee for the City of Warrenton in handl:i.ng 

the settlement of said bond issues on a two per eent basis; and, 

WHEREAS, In order to effectually carry out the proposed 

offer of com:tromise with the bondholders it is proper that the 

funds now ave.ilable toward the payment of the delinquent interest 

on a two per cent basis be deposited with the A.storia Savinga 

Bank, who shall act as trustee of said city, subject to the 

Pl'GVisions hereinafter provided; 
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NOW• THEREl!'ORE, !he City of Warrenton does ordain as 

follows: 

Section 1. That the Mayor, and Auditor and Police 

Judge of the City of Warrenton be and they are hereby instructed. 

and empowered to sign and attest respectively the following 

proposal to the respective holders of bulkhead bonds, dock bonds 

and land purchase bonds of the City of Warrenton: 

TO THE BOTullHOLDERS OF THE CITY OF WA.~ENTON: 

W!!,l'renton, Oregon, _______ ,1929. 

Due to financial conditions beyond control of the 
City and iti.3 inhabitants, the City of WarrentoI1 was compelled 
to default on the major part of the botlded indebte.dI1ess in 
November, 1926. The oity liabilities are as follows: 

GENERAL OBLIGATIONS 

WATER BONDS 
At six.per cent. 20 ye~rs, due Oct. l, 
1986. Interest payable Aprill and 
Oct. l •. Interest paid. 

BTTUCffE:AD BONDS - - - -
At six Pl!r cent, 20 years, due Nov. 1, 
1938. Interest payable Mayland 
Nov. 1 •. Interest due incllliing Nov. 
1, 1926. 

DOCK BOTullS-
At six per cent, 20 years, due Nov. 15, 
1939. Interest due May 15 and Nov. 15. 
Interest due Nov. 15, 1925 paid. 

LA.ND PURCH4SE BONDS - - - -
At six per oent, 20 years, due Nov. 15, 
1939. Interest due May 15 and Nov. 15, 
Interest due Nov. 15, 1925, not paid. 

$150,800.00 

;J.36,000.00 

100,000.00 

150,000.00 

!OTAL MIINICIPAL BONDS - $636,000.00 

Less Water Bonds 'l'lhioh have been and 
are now praotioally self supporting 

BET GENERAL BONDED DEBT 

RECLAMATION BONDS 

150,000.00 

District No. l - - - - - - 10,314.42 
At six per cent, 10 years, due Sept. 1, 
1931. Interest due Sept. and April each 
year. Interest due Sept.l,1926 not paid. 
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Distriot No. 2 - - - - - - $17,126.44 
At EllJt per oent, 10 years, due Sept. 15, 
19.51. Inte?'est payable Ms.rah 15 and Sept. 
15. lilfaroh 15, 1926 not pa.id. 

D11:1triot No. 3 - - - - - - 12,474.34 
At six p.er a.ant, 10 yea:rs, due Sept. 15, 
19.31. Int. payable Sept. l.5 an.d Mar. 15 
Interest due Sept. 15, 1925, not paid. 

TOTAL RECLAMATION BONDS - - - - $59,915.20 

SPECIAL IMPROVEMENT BONDS 

Total Special Improvement Bonds 

SPECIAL FUND W.ARR.WTS 

Outstanding 
Special distriots assessed to defray costs 
and expenses of various improvements, 
ml;l.king a total of the aforesaid amount. 

GENERAL FUND WARRAJiTS 

Outstanding 

TO!UL LIABILITIES $105,173.06 

12,483.44 

6,929.69 

9,844.73 

The obligations above enumerated started on ,A.pril 1, 
1915, when the Water Bond issue was authorized and the last 
general obligation bond issue was made as of November 15, 1919. 

.A.t the t1me the above bonds were issued the indebteliness 
appeared both oeo.essli,l'y and reasonable, the .as.s.essed va].ua.tion 
for the feS.r l.920 being $5,062,571.00 and the outlook bright for 
the city s growth. 

Sinoe that time, however, there has beeo e. oontinuous 
deoline ill busioess aotivity aod the property v~lues until for 
the year 1926 the assessed valuation was $1, 6'16.,~2. Approximately 
one-half of this property is now in default of taxes. Sinoe 1926 
Clats.op County has foreclosed these tax lieos, the property 
revertiug to thf:I oounty so that the asses.sad valuation for 1927 
is $976 ,87'1, aod for 1928 $909,825. The Coµ!lty As1:1ef!sor states 
that an adliitiorial tax fore.olosure sale nGw pendiog will reduoe 
:11.1¾ .~ ~ ... :.i.s.~···e. sse .. d. v.al. uation. of. the City of Warr. e.·nton t. o.·.a .. p~. ima..· ... t. ely iliU: .. for the year 1929. The delinquent tax lieos due the City 
of Warrenton on the foreol9sed property is in excess of $218,000, 
out of whioh little, if aoything, will be realized. 

A oarreot idea of our tax inoome at present oan be 
obtaioed from the following figures: 

Taxes levied in 192'1 Oil the 1926 
aias,ssment roll (val. $1,6'16,502} 

Taxes oolleoted (41 per aeot} 
Taxes delinquent.(59}per aent) 
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$58,342.27 

23,9'19.20 
34,343.07 



Ta.xes levied in 1928 on the 1827 
assessment roll {val. $9711 991} 

Ta.:lCes eollected ( s1per cent) 
Taxes delinquent (4'-l per eent) 

,,/ .37, .r /.?, 7t 

7.:z/, s7S\4':z. 
JI /,f' / .3 ,y, .34,; 

The above amounts ioelude money eolleeted on prior years 
tax levies eollected during 1927 and 1928. 

The bonded indebtedness on which we are still making 
the interest pfymeots when due is that of wa1;er Bond issue and.that 
payment has been made by using the interest fµnd create!} fr.om tax 
levies and adding thereto the moneys reeeiyed from the water 
rental accoµnt. However, it should be made perfe.etly clear t.ha'!; 
the Warrenton Water System today is in a s.erious co.ndition and it 
will be necessary in the near future to u13e a:(.1 available cash from 
the rental fund for replaeement and repairs. 

The Oity of Warrenton does not wish to repudiate its 
obligations, but under existing conditions cannot meet its debts 
in full. It desires to pay every dollar possible. The city 
feels that in its present condition the largest amount of interest 
it can pay is two per cent per annµm and hereby offers to pay two 
per cen'!; per annlllll interest on the $386,000.00 bonds during the 
time the bonds have been in default. 

Then from the dates above mentioned the City of \Varrento.n 
shall throughout the life of the three bond issues named, to-,-wit: 
Bulkhead Bonds, Land l?urehase Bonds, Dock Bon!}s; pay i.nterest at 
the rate of twQ per cent per annum payable semi.,ann\lall,y. Reeently 
the tax.,colleeting !}ates in Oregon have been changed so that it 
will be advis.able to make the semi-annual payment1:1 on the 15th 
days of January and Jqly instea!} of as at present. All, boo!}s with 
coupons attached covere!l by the three bond iflsues to be depositee 
with a trust company in Chicago and this company to hl.ve each coupon 
overprinted setting forth the new interest rate and conditions. 

We believe that this adjustment will permit the city 
government to function and that w i tll the promise of reasonable 
taxation necessary to meet the redu!ied rate of interest, if 
accepted by '!;he bondholders, w:ill tend not only to retain op the 

v tax roll and in pro.mpt tax-paying condition, the property which o, is now there and represented by the assessed valuati!)D of 
~~~9,825, but will result in considerable redempti\lns from the 

County which will hereafter inerease the tax roll. By normal 
growth under reasonable tax conditions it is hoped values ~Y 
increase to suoh an extent that by maturity of the outstan~ing 
bonds it will be possible to repqy or refund the principal in full. 

In explanation of our contention that it will be possible 
for us to pay two per cent interest on the bond iSSU5!J,t,enll!llera.t!t1i, If 
we wish to point out that it is believed that t.he $$tr9,825 assessed 
valuation is the taxpaying property that has sµpported the city 
budget throll.ghout the past several years and it is fair to expect 
a revenue of better than 70 per cent of our annµal ll;lVY from this 
property. We contend tllat a definite settlement !)f o.ur exiating 
interest default baaed on the plan we offer would reinstate 
confidence in local property, and with ownership confidenc!l 
restored coupled with the resale by Clatsop County of much of the 
land acquired by them the assessi;id valuati!)n of Warrenton would be 
on the ascendancy and the tax payments would like.wise reach a 
better proportionate level. The combination of these cire11m-
stanoes should prove exceedingly beneficial to the community and 
have a good effect upon the value of all outstanding bonds. 



If the foregoing is acceptable to the bondholders, 
there will. be affixed to the bonds the agreement of the city 
substantially along the following lines: 

l, That the reduction in intere.at will be predicated 
upon prompt payment of each coupon at its maturity, and failure 
to make such payment on the date due will automatically restore 
the original rate of six per cent. 

2. That the city will levy a tax separate from all other 
taxes for the se:i:vi9e of the compromising b.onds with a definite 
minimum millagi, to be levi.ed each year until the maturity of th<:1 
bonds, regardless .of the increased and asses~ . .id valuation, so as 
to prod11oe in cash the amount of money required to pay interest on 
said bonds, 

Funds in the amo~nt necessary to pay all delinquent 
interest on .the basis of t)liQ per c<:1nt per annum wj,.;l.l be fo~$rded 
to the Continental Illinois Tr11st Company of Chicago, Illinois, 
w:i.th instri;ctions as to procedure and manner of payment of interest 
and the overprinting of bonds a.nd coupons. 

The City has reached a point where it must rehabilitate 
its affairs illl!llediately, and the bondholders are therefore urged 
not to delay in this matter, but to send in their bonds to the 
Continental Illinois Trust Company of Chicago, Illinois, at once, 

And that said proposal hereinbefore set forth shall constitute an 

offer on the part of the City to settle ta.a delinquent interest 

coupons on said bond issue. 

Section 2, That the City Auditor and Police Judge is 

hereby ordered and directed to cause to be published in pamphlet 

form the above mentioned offer of settlement by the city, and that 

said offer of settlement as printed be distributed to the respective 

bondholders of said bond issues for their rejection or approval. 

Section 3. That the City Auditor and Pol;ice Judge within 

thirty days after the passl!ge of this ordinance be and he is hereby 
? 7 iii 0 

authorized to draw a warrant in the sum of $26,020.00 in favor of 
")-'1_. f .. f\_ .. ; .. ,,._,, 0<:s..,.---.,, ,A.;_ r"( (l,, (\. v\, \.--. , -._.\. ,J·--- t. \..,. 

1 
fc-..:.{~~--,:_, ___ .,,_': « /._ i,J 

the Astoria-Savings lla.nk, said sum to be drawn from the funds 

available in the interest funds of the Bulkhead, Dock and Land 

P.urchase Bonds. 

Section 4. That at the time the City Ai;ditor and 

Police Judge transmits to the Astoria Savings Bank said warrant, 

the same shall be delivered together with an escrow agreement 

containing the following provisions: 

-5-



You are hereby appointed to act as trustee for the 
City of Warrenton in the matter of settlement of its defaulted 
int ere st eoupon~t on tb,e Bulkhead, Dock and Land Fur chase Bonds, 
and the s11111 of $26,020.00 herewith placed in your hands to be 
held by you in trust for the use and benefit of all p.olders of 
Bulkhead, Dock a.nd Land Purchase bonds issued b7 the Oit;v of 
Warrenton, 'OVhO conwent to the agreement hereinafter set forth. 

You a.re :further instructed to notif;v the Continental 
Illinois Trus,t eompa.n;v of Chicago, Illinois, immediately upon 
the receipt of this agreement, as follows: 

1. That there a.re now outstanding binds issued 
by the City of Warrenton as follows: 

Bulkhead Bonds in the sum of 
Dock Bonds in the sum of 
Land Purchase Bonds in the sum of 

$136,000.00 
100,000.00 
150,000,00 

2. That ;vou now hold the sum of $26,020 to be 
disbursed among the holders of said bonds to be 
paid to said bondholders on the basis of one-third 
o:f the amount due on all of said past due coupons 
on said bonds. 

3, That no bondholders shall be paid a.n;v money 
whatsoever upon said bonds until they have submitted 
said bonds to the Continental Illinois Trust Company 
with the agreement that they will accept one-third 
O:f the a.mount due on all pa.st due coupons and also 
will accept two per cent interest instead o:f su: per 
cent interest on said bonds, frdm date of default 
until da.te of ma.turit;v d:f said bonds, subject to the 
prtivision, however, that if the City of Warrenton 
defa.ul ts in the payment of any of the coupons as 
they become due hereafter, the said bdnds shall 
automatically draw six per cent interest. 

4. That &ll bondholders agreeing to accept this 
compromise must submit to the Continental Illinois 
Trust Company the bonds which they now hold, aid 
all such bonds subtni tted to the Continental Illinois 
Trust Company shall be overprinted, stating on the 
:face o:f' said bonds that said bonds shall :f'rom date 
of default until date of maturity bea'l:' interest at 
the rate of two per cent instead. o:f' six per cent, 
and that the amount payable on said coupons shall 
be changed to conform With the new r11te of interest 
which Sa.id bonds shall bear, and that the due date 
on said interest coupons shall be postponed from 
May and November respectively to Jttly 15th and 
January 15th next folldw.l.ng the respective due dates. 

5, Upon the receipt by the Continental Illinois 
Trust C(lmpany o:f eighty per cent or more.of the 
Bulkhead, Dock and land Purchase bonds iss.ued by 
the City ('jf Warrenton, Oregon, who have a.greed to ,, 
accept t'lfd per. cent inte:N1st on said bonds. from date 
of default until date of maturity and who have 
agreed to accept one-third of the amount due on all 
pa.st due coupons on said. bonds, and upon . ca.using 
said bonds to be overpri#ted as herein required, 
that you, the Astoria. Savings Bank, will transmit 
to the Continental Illinois Trust Company a suffi
cient a.mount of money not to exceed. the sum of 
$26,020.00 to -pay all of the past due coupons 
belonging to the bond.holders who consent to acoept 
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one-third of the amount due on said past due ooupons 
as herein provided. Payment of said sum to be for
warded to the Continental Illinois Trust Company 
upon the reoeipt by you of the oanoelled ooupons, 
together with a oertificate made by the Continental 
Illinois Trust Company to the effect that ther have . 
received eighty per cent or more of the bonds out- ' 11 // 
standing of said bond issues, and that they have -~;, 
overprinted all of said bonds and coupons so reoeived 
by them in aooordanoe with the instructions herein 
contained. 

6, That this agreement may be revoked a.t any 
time after ninetr days from date of this agreement 
by giving written notice of said revocation, 

And you as the trustee for the City of Warrenton are 
further instructed that upon the receipt of notice from the 
Continantal Illinois Trust Company of their fulfillment of the 
within escrow agreement, and the receipt of the cancelled 
coupons, together with the certificate required, that you are 
hereby authorized to transmit to the Continental Illinois Trust 
Company, the sum of money sufficient to pay said cancelled 
coupons on a basis of two per cent interest, not to exceed, 
hOwever, the sum of $26,020.00 herewith placed in your hands 
to carrr out this proposed agreement. 

And you as the trustee for the City of Warrenton are 
further instructed that the City of Warrenton may at f!ny time 
after 120 dars revoke this escrow agreement by giving ten da;vs 
notice in writing to that effect, and upon such revocation the 
city shall be refuneed the full amount of money remaining in 
your hands. under this escrow agreement. 

Section 5. Inasmuch as there is an urgent necessity 

that this ordinance be passed immediately in order to prevent 

1ny suit being brought against the City of Warrenton by the 

respective bondholders of the Bulkhead, Dock and !and Purch"se 

bonds issued by the City of Warrenton; and inasmuch as the 

proposed settlement offered by the City of Warrenton will 

constitute a saving to the taxpayers of the City of Warrenton 

during the life of said bonds in the sum of over $200,000.00; 

and inasmuch as the immediate passage of th:IS ora ins.nee will 

be of a great benefit th the City of Warrenton, and there is 

and exists an urgent necessity that this ordinance should take 

effect immediately; so that the welfare of the people of the 

City of Warrenton and its financial credit may be preserved, 

an emergency is declares to exist and this ordinance is to 

take effect immediately after its passage and approval of the 

1sfu.yor of said city. 



A'~JS!!_~d by the Commission of the City of Warrenton 

this 11£.. day of April, A. D. 1929. 

A- ,/~Approved by the Mayor of the City 

~ day of April, A. D. 1929. 

of Warrenton this 

v.~ 

Attest: 

,£~~Vo 1--a1to n 


