ORDINANCE HO. ,pfg?ﬁz

AN ORDINANCE PROVIDING FOR THE SUBMISSION T0 THE
BUIKHEAD BOND, DOCK BOND AND LAND PURCHASE BOND HOLDERS OF A
PROPOSITION FOR THE SETTIEMENT OF DEFAULT INTEREST PAYMENTS,
AND PROVIDING FOR THE MANNER OF PAYMENT OF SAID DEFAULT
INTEREST COUPONS ON SAID BONDS, AND DECLARING AN EMERGENCY,

WHERKEAS, The bulkhead bonds and dock bonds and langd
purchase bonds issued by the City of Warrentds are now and have
been since the year of 1925 in default insofar as the interest
goupons are concsrmed; and,

WHEREAS, The City of Warrenton at the present time
because of the greatly decreased assessed valuetion of the City
ig unable to pay the interest coupons s they become due on
gaid bonds; and,

WHEREAS, The City of Warreantom is now able %o pay two
per cént interest on said bends from the date of default to the
prasent time out of thezﬁunds available and baloggiug to the
bulkhead, dogk and land purchass funds; and,

WHEREAS, It is for the best interssts of the c¢ity that
some sort of a proposal be offered to the various holders of
sald bonds; and,

WHEREAS, In order to earry out such yreégsal of settle-
ment, it i&'far the best intersests of the cifty that some bank
be appointed as trustee for the City of Warrenton in handling
the settlement of said bond issues on 8 two per eent basis; and,

WHEREAS, In order to effectually carry out the proposed
offer of cdmﬁneﬁise'with-the bordholders ‘it is proper that the
funds now available toward the payment of the delingusut intersst
on 8 two per'eant basis bs deposited with ths Astoria Savings
Bank, who shall act as trustee of said ¢ity, subject to thse

Provisions hereinafter provided;
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NOW, THEREFORE, The City of Warrenton does ordain as

Pollows:

Bection 1. That the Mayor, and Auditor and Police

Judge of the City of Warrenion be and they are hereby instructed

and empowered to sign apnd attest respectively the following

proposal to the respective holders of bulkhead bonds, dock bonds

and land purchass bondg of the City of Warrenton:

T0 THE BONDHOLDERS OF THE CITY OF WARRENTON:

Werrenton, Oregﬁn'_.ﬁ

1929,

City and its inhabitants, the City of Warrenton was eompelleﬁ
to default on the major part of the bonded indebtedness in
November, 1925, The city lisbilities are as follows:

QENERAL OBLIGATIONS

WATER BONDS =~ ~ - -
At gix per cent. 3@ yagrs, due Oct. 1,
1985, Intersst payable April 1 and
Oct. 1.. Interest paid,.

BUIXKHEAD BQNDS - -
At six per cent, 20 years, due Hav. 1.
1938, Interest payable May 1 and
Nov. 1. Interest due inclui ing Nov,
i, 1925, '

DOCK BONDS~ - - - - -
At gix per oceut, 20 years, due Nov. 15,
1939. Interest due May 15 and Nov. 15.
Interest due Nov. 15, 1925 paid.

LAND PURCHASE BONDS - - - - -
At six per cent, 20 years, dus Nov, 15,
19%9. 1Interest due Msy 15 snd Nov. 15,
Interest due Nov. 15, 1925, not paid.

TGTAL MUNICIPAL BOEDS - -

lass Water Bonds vhich have been and
are now practically self supporting

BET? GENERAL BONDED DEBT

RECLAMATION BONDS

Bistriet No. 1 ~ -
At six per cent, 10 years, ﬁue Sept. l,

1931, Interest due Sept. and April each
year. Intarest due Sept.l1,1925 poi paid.

-

$150,000.00

136 ,000,00

100,000.00

150,000.00

150,000.00

10,314,423

$5636,000,00

$386,000.00
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District No, 2 - - - $17,126.44
At sjix per cent, 10 yaars, due Sept 15,
18%31. Interest paysble March 15 and Sept.
15, March 15, 1986 not paid.

Digtrict Bo, & ~ - - 18,474.34
At six per cdnt, 10 yaars, dua Sept 15,
1931. Int. payasble Se¢pt. 15 snd Mar., 15
Interest due Sept. 15, 1985, not paid

TOTAL RECLAMATION BONDS - - =~ = - $39,915,20

. SPECIAL IMPROVEMENT BONDS
Total Special Improvement Bonds - - 12,483.44
SPECIAL ?Uﬂﬁ WARRANTS
Qutstanding - - - - . 6,929,69
Special distriets assessed to Gefray costs
and expenses of various improvements,
making a total of the aforesaid amount.
GENERAL FUND WARRAHTS

Outstapding - -~ = =~ = - 9,844.73

POPAL LIABILITIES  $605,175.06

The obligations above epnumerated started on April 1,
1915, when the Waiter Bond issue was authorized and the last
general obligation bond issue was made as of November 15, 1919.

A%t the time %the above bonds were isgsued the indebtedness
appeared both necessary and reasopable, the assessed valuation
for the year 1920 being $3,062,571.00 apnd the outlook bright for
the ¢ity's grewth.

Singe that time, however, there has been a continuous
decline in business activity and the property values until for
the year 1926 the assessed valuation was $1, 6764502, Approximatsly
one-half of this property is now in default of taxes. Since 1926
Clatsop County has foreclosed thess tax lisns, the yroperty
reverting to the county 80 that the assessged valaatian for 1987
is $976,877, and for 1928 $909,825. The County Assessor states
that an additional tax foreclosure sale pow pending will reduce
the. as_essed veluation of the City of Warrentozm to sppreximately
¢ for the year 1929. The &elinquant tax liens due the City
of Warrsnton on the foreclosed property is in excess of $218,000,

out of which little, if anything, will be realized. _

A carraet ides of our tax incoms at present can bs
gbtained from the following figures:

Taxes levied in 1927 on the 1926
agsessment roll (val, $1,676, 502} $58,342 .37

Taxes collected (41 per cent ) 23,979.20
Paxes delinquent. (59)per eant) %4,343.,07
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Taxes levied in 1928 on the 182% 37, FS2TE
asgessment roll {val., $971,991) 5{ 7

Paxes collegted ( s7per cant) | Fas 37542
Paxes delinguent (42 per cent) F SC 13 e T

The above amgunts include money collected on prior years
tax levied collsctsd during 1927 and 1928. :

The bonded indebiednsss on which we are still making
the interest pgyments when due is that of Water Bond igsue &nd that
payment has been made by using the interest fund created from tax
levies and sdding thereto the moneys received from the waterx
rental account, However, it should be mads perfeetly clear that
the Varrenton VWater System today is in & serious condition and it
will be nscessary in the near future to use all available cash from
the rental fund for replacement and repairs.

The City of Warrenton does not wish to repudiete its
obligations, but under existing conditions cannot meet its debts
in full. 1% desires to pay every dollar possible. The city
feels that in its present condition the largest amount of interest
it can pay is two per cent per annum and hereby offers to pay twe
per cent per annum interest on the $386,000.00 bonds during the
tims the bonds have besn in default.

Then from the dates above mentioned the City of Warrenton
shall throughout the life of the three bond issues named, to-wit:
Bulkbead Bonds, Lend Purchase Bonds, Dock Bonds; pay interest ai
the rate of two per cent per anpum payeble semi-annuslly. Recently
the tax-collecting dates in Oregon have been changed so that it
will be advisable t0 make the semi-annual psyments on tha 15th
days of Jenuary and July instead of as at present. All-bonds-with
coupons attached covered by the thres bond issues to be Gepogited
with a trust company in Chicago and this compasy to have each coupon
overprinted setting forth the new interest rate and counditions.

We believe that this adjustment will permit the city
goveroment to function and that with the promise of rsasonsble
taxation nscessary to meet the reduesd rate of interest, if
accopted by the bondholders, will tend not only to retain on the
tax roll and ip prompt tax-paying condition; the property which
is pow there and represented by the assessed vgluation of

~.$609,825, but will result in considerable redemptions from the

County which will hereafter inerease the tsx roll. By normal
growth under ressonable tax conditions it is hoped values may
increase to such an extent that by maturity of the outstanding
bonds it will be possible to repgy or refund the primcipal in full.

In explanation of our contention that it will be possible
for us to pay two per cent interest osn the bond issues. epumerated, [
we wish 1o point out that it is believed that the @E@ﬁ,ﬁgﬁ.asseSBQQ
valuation is the taxpaying property that has supported the eity
budget throughout the past several years and it is fair to-expeet
& revenue of better tham 70 per cent of ocur anmual levy from this
property, We contend that a definite settlement of our existing
interest default based on the plan we offer would reinstate
confidence im logcal propsrty. and with ownership confidence
restored coupled with the resals by Clatsop Coubty of much of the
land acguired by them the assessed valuation of Warrenton would be
gn the ascendancy and the tax payments would likewise reach a
better proportionate level. The combination of these circum-
stances should prove exceedingly beneficial to the commupity and
have a good effect upon the value of all outstandibg bosds.



If the foregoing is acceptable to the bondholders,
there will be affixed to the bounds the agreement of the city
substantially &leng the following lines:

l. That the reduction in interest will be predmate&
upon prompt payment of each coupon at its maturity, apnd failurs
to make such payment on the date due will automatieally restore
the original rate of six per cent.

2, That the city will levy a tax separate from all other
taxes for the service of the compromising bonds with a definite .
minimum millage to be leviad each year until the maturity of the
bonds, regardlsss of the inecreased and-.assessed valuation, S0 as .

to produgce in cash the amount ‘of money requxrad to pay interest’ on
said bonds,

Punds in the amount pecessary to pay &ll delisquent
interest on the basis of %¥o per cemt per annum will be forwarded
t0 the Continsental Illinois frust Compeny of Chicago, Illineis,
with instructions as to procedurs and manner of payment of interest
and the overprismting of bonds apnd coupons.

The City has reached & point where it must rehabilitate
its affairs immediately, and the bondholders are thersfore urged
oot to delay in this matter, but to send in their bonds to the
Continental Illinois Trust Company of Chicsgo, Illinois, at once.
And that gaid proposal hereinbefore set forth shall constitute an
offer on the part of the City to settle the dslingquent interest
coupons on said bond issus.

Section 2. That the City Auditor and Police Judgaﬁis
hereby ordered and dirscted to cause to be publighsd in‘pamphlet
form the above mentioned offer of settlement by the city, anid that
gsaid offer of settlement as printed be distributed to the respesctive
bondholders of said bond issues for their rejection or approval.

Section 3., That the City Auditor apd Police Judge within
thirty days after the passage of this ordinance bs and he is hereby o

275 "%’u |
authorized ta draw a warragt in the sum ef %26,020 00 in favor of f%¥
’) é» B R TAVE WV N N S W L“j

the Astoriam- Savings Bank, s2id ‘sum t0 be drawn from the fuunds
avallable in the interest funds of the Bulkhead, Dock and Land
Burchass Bonds,

Section 4. That at the time the City Auditor and
Police Judge tramsmits to the Astoria Savings Bank said wsrraant,
the same shall be delivered together with an escrow agreement

containing the following provisions:



B - You &re hersby appointed to sct as trustee for the
City of Warrenton in the matter of settlement 6f its defaulted
interest eoupong on the Bulkhead, Dock and Land Purchass Boands,
and the sum of $26,020.00 herswith placed in your hands to be

Beld by you in trast for the use and benefit of sll holders of
Bulkhead, Dock and land Purchase bonds isstied by the City of
Warrenton, who consent t¢ the agresment hereinafter set forth.

4 You are further instructed %o notify the Continental
Illinoig Trust Company of Chicsgo, Illinsis, immediately upon
the receipt of this agrsément, as follows:

1. That there ars now outstanding binds issued
by the City of Warrenton as follows:

Bulkhesd Bonds in the sum of $136,000.00
Dock Bonds in the sum of .100,000.00
Land Purchase Bonds in the sum of 150,000.00

2. That you now hold the sum of $26,020 to be
disbursed among the holders of snid bonds to be
paid to said bondholders on the basis of one-third
of the amount due on all of said past due coupsns
on said bonds.

3. That no bondholders shall be paid any money
whatsoever dpon said bonds until they have submitted
said bonds to the Continental Illinois Trust Compsny
with the agreement that they will asccept one~third
of the smount dus on all past due coupons and slso
will sccept two per cent interast instesd of gix per
cont ipterest on said bonds, from date of default
until date of maturity of said bonds, subjeot to the
provigion, however,; that if the City of Warrenton
defaulty in the payment of any of the coupons as
they become dus hereafter, the said bonds shall
gutomatically draw six per cent interest.

4. That 41l bondholders agreeing to accept this
compromige must submit to the Continental Illinois
Trust Company the bonds which they now hold, a&d
all such borids submitted to the Continerntsl Illinois
Trust Company shall be overprinted, stating on the
face of said bonds that said bonds shall from dste
of default until date of maturity bear intersst at
the rate of two per cent instesd of six per cend,
and that the amount payable on said ecbupons shall
be changed to-conform with the new rate of interest
which geid bonds shall bear, and that the due date
on seld interest coupons shall be postponed from
Vay and November respsctively to July 15th and
January 15th next following the respective due dates.

‘5, Upon the receipt by the Contimental Illinois
Trast Company of aighty per cent or mers of the
Bulkhead, Dock gnd land Purchase bonds issued by
the City of Warrentony Orsgon, who Have agreed to -
dgceopt two per cent inteorest op said bonds from date
of defanlt uantil date of msturity and who have
agresd to accept one-third of the amount dus 61 all
past due coupons on said botids, and upon causing
8514 bonds to be overprigted as herein required,
that youy bhe Astoria Savings Banky will transamitl
to the Contibsntal Illinois Trust Company o suffi-
¢ient smount of momey not to excesd the gtm of.
$26,020.00 to pay all of the past dus coupons
belonging to the bondholders who consent to scgept



one-thiré of the amount due on sald past due coupons

as hevein provided. Payment of ssid sum %o be for-
warded to the Continental Illinois Trust Company

upon the recsipt by you of the cancelled colipons,
togojhsr with a certificate made by the Continental
Il1ifeis Trust Compaeny to the effect thal they have ,
received sighty per cent or more of the bondg oubt- ~ ;3 7
standing of said bond issues, and that they havs -1~
overprinted sll of ssid bonds and coupons so receifed

by them in sccotrdance with the instructionsg herein
contained.

6. That this agreément may be reveoked gt any
time after ninety dsys from date of this agreement
by giving written notice of said revocation.

And you as the trustee for the City of Warrenton are
farther instructed that upon the receipt of notice from the
Continental Illinois Trust Company of their fulfillment of the
within esecrow sgreemant; and the receipt of the cancelled
coupons, together with the certificate raquired; that you are
hereby suthorized to fransmit to the Continental Illinois Trust
Company, the sum of money sufficient to pay said cancelled
coupons on a basig of two per cent interest, not t6 eaxcaed,
Howaver, the sum of $26,020.00 herewith placed in your hamds
to carry oubt this proposed sgreement.

And you ss the trustee for the City of Warrenton are
further instructed that the City of Warranton may 8t any time
after 120 days revoke this eserow agresment by giving ten days
notice in writing to that sffect, and upon such revocation the
city skall be refunded the full smount of money remsining in
your hands under this escrow sgreement.

Section 5. Inasmuch as there is an urgent necessity
that this ordinsnce be passed immedistely in order to prevent
gny suit being brought against the City of Warrenton by the
respactive bondholders of the Bulkhead, Dock and Iend Purchgse
bonds issued by ths City of Warrenton; and inasmuéh ag the
proposed sebttlement offered by the City of Warrenten will
constitute a saving to the taxpayers of the City of Varrenton
during the 1life of said bonds in the sum of over $200,000.00;
and inssmuch ag the immediste passage of this ord inance will
ba of a groat benefit th the City of Warrenton, and there is
and exists an ufpént necesgity that this ordinance should take
affect immedistely, so that the welfare of the people of the
Gity of Warrenton and its finaneiasl credit may be preserved,
an emergeney is deoclared to exist and this ordinance is to
take eoffect immediately after its passags and approval of the

Mayor of said city.



Pgssed by the Commission of the City of Warrenton
this / ﬁ fﬁ  day of April, A. D, 1929.

Approved by the Mayor of the City of Warrenton this
/) dsy of April, A. D, 1929,




