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DALY of z2ale ms follows:

KNOW ALL MEN BY THESE PRESENTS, That the Molalla
Electric Company, a corporation organized and existing under
and by virtue of the laws of the State of Oregon, party of the
first part in and for the consideration hereinafter contained
and expressed, to it paid by the City of Canby, a municipal
corporation in Clackamas County, Oregon, the party of the
second part, at and upon the delivery of these presents, -
receipt whereof is hereby acknowledged,- granted, bargained,
sold, assigned, conveyed and delivered unto Canby, its succ-
essors and assigns, all the following property, tO-wit:

All the personal and real property of every name
nature and description used by the party of the first part with-
in the boundaries of the City of Canby as a distributing elec-
tric system, for the transmission and delivery of electric
current and electric power to the people of the City of Canby,
including all equipment and fixtures, fixed or movable and in
use in said service, and including all of the various articles
set out in the inventory or report compiled by J. B. Beebe of the
Public Service Commission of the State of Oregon under date of
April 27, 1922, to the City of Canby and the grantor hereof;
which report is hereby referred to and made a part hereof, for
the purpose of more particularly establishing the identity of
the property herein intended to be sold, together with material
and extensions in betterments and repairs added to said property
since the date of said report, EXCEPTING NEVERTHELESS, the
terminus of the main transmission line of the party of the
first part situated on the North bank of the Molalla river and
which bransmission line extends from Canby southward to Wood-
burn in Marion County, and which terminus was not included in
such report,.

That the full consideration for all of the above
mentioned property, consisting of poles, fixtures, overhead
line, line transformers and devices, electric service, con-
struction and meters (excepting a few meters, less than ten in
number, owned individually by customers), in Seven Thousand
Dollars ($7000.00) cash, and as part of the consideration there-~
for the party of the first part agrees to secure and hace re-
corded in Clackamas County, proper release from all liens of
the bonds in said party of the first part held by the Trustees
of Whitman Colledge, or otherwise, and as further consideration,

moving from the City of Canby to the party of the first part
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herein as a part of this transaction, that certain claim of the
City of Canby of long standing against the Molalla Electric
Company for alledged expenditur-s in the original construction
of said street lighting system, is merged in this transaction
and is hereby released and cancelled. %f_'

And the party of the first part, in consideration
hereof does for itself and its successors and assignes covenant
with Canbyk its suecessors and assignes, that i1t will warrant
and defend all and singular the sald property above conveyed,
forever against all lawful claims and demands whatsoever, except
my claim that may be advanced and established by the Clackamas
County Falb Association for ownership of any of the materials
going into the short transmission line extcrding northerly to
the Fair Association Grounds.

As a further consideration for this transfer, the
City of Canby may purchase electric energy from the Molalla
Electric Cpmpany at the published rate of the Portland Rallway
Light & Power Company, now in effect or herelnafter established
plus line loss on energy so purghased from the party of the first
part over it's main transmission line, extending from Canby to
the point of connection of said transmission line with the trans-
mission line of the Portland Railway Light & Power Company in
the City of Woodburn, M¥arion County, Oregon, such line loss to
be computed, fixed and established by competent officlals or an
official of the Portland Rallway Light & Power Company, both
parties reserving the right, if either is convinced that such
computation of line loss is inadequate or unfavorable, to refer
the matter to the Public Service Commission for consideration
and final adjustment, and such priviledge shall continue for
the grantee to continue to purcahse electric energy suitagble
to its needs from the party of the first part and at the same
rate and upon the same terms as long as the Molalla Electric
Company remains the owner and in possession of said transmission
l1ine from Woodburn to Canby, and it is agreed that sald party
of the first part shall at all times maintain and keep said
transmission line in good order and repair for the purpose of
delivering such power to the said City of Canby and maintianing
good service over said line.

It is understood that this transfer shall be
effective as and from the last meter reading of said Company
to-wit: About October 27, 1922, and all revenues to be coll-
ected from the sale of electric energy within Canby shall, be
means of such property from and after said date, go to the City
of Canby, and maid City in turn shall pay for the current so
used from such date and the published rate of the Portland Rail-
way Light & Power Company, plus line loss_in transmission from
Woodburn as hereinaboce stipulated for. Further, the costs
of additional equipment necessary to "step down" the current
from the main transmission line to measure and meter the elec-
tric energy to be delivered to the City of Canby for its use
over the property herein conveyed, shall be borne by the Mol-
alla Electric Company, and the equipment and devices, trans-
formers, etc. necessary for such purpose shall be put in place
and maintianed likewise at the sole cost and expense of the
party of the first part, title in and to such added equipment
to remasin in the lMolalla £lectric Company.

Accunting between the Molalla Electric Company
and the City of Canby shall be made monthly, not later than
the tenth day of each month.

The City of Canby shall not be required to add any
equipment whatsoever to the gguipment purchased herein and now
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in use on said transmisssion line to secure energy for the
purpose for which it is now needed in Canby.

And the Grantor hereof, for itself and for its
successors, covenants to and with the Grantee, its successors
and assigns, that from time to time on demand of the Grantee,
its successors or assigns, that said Grantor, its successors,
will make, do execute, acknowledge and deliver sll such further
acts, deeds, conveyances and assurances as may be reasonably de-
vised or required, for effectuating the intention of these pre-
sents and for the better assuring or confirming unto the said
Grantee, its successors and assigns, all and singular the above
granted and bargained property.
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IN WITNESS WHEREOF, the Molalla Electric Company
has caused its corporate name and seal to be hereunto affixed
and this instrument to be signed by its President and Sec-
retary as authorised by a resolution of said corporation duly
and legally adopted, this day of February, “. D., 1923.

MOLALLA ELECTRIC COMPANY

BY
PRES.
BY
SEC.
In the presence of:
STATE OF OREGON )
(ss.
County of Multnomah: )
On this day of February, 4. D. 1923, before

me appeared E. G. Robinson, to me personally know, who, being
first duly sworn, did say that he is the President of the MOLs
ALLA ELECTRIC COMPANY, a corporation, and that the seal affixed
to said instrument is the corporate seal of said corporation and
that sald instrument was signed and sealed in behalf of said
corporation by authority of it's Board of Directors, and said

E. G. Robinson acknowledged said instrument to be the free act
and de ed of said corporation.

IN TESTIMONY WHEREOF, I have hereunto set my hand
and affixed my official seal this the day and year first in this,
my certificate written.

Notary Public for Ore.
My comm. ex.



WHEREAS, the Molalls Electric Company has sold
to the City of Canby the distributing electric system within
the City of Canby and whereas the Molalla Electric Company
and the City of Canby desires to arrive at an agreement for
the furnishing of electrical energy to the ciustomers of the
Molalla Electric Company outside of Canby and north of the
. Molalla rivef.

And whereas the Molallas Electric Company desires
for the time being to hook said customers up through a dis-
gributing system owned by the City of Canby and for the purpose
of defining the rights of the Molalla Electric °ompany and the
City of Canby in regard to the serving of such suburban cus-
tomers north of the Molalla river and outside of the City of
Canby and in consideration of the payment made by the City of
Canby to the Molalla Electric Company and the sale of the
distributing system by the Molalla Electric Company to the
City of Canby.

The City of Canby hereby grants to the Molalla
Electric Company for and in consideration of the foregoing,
the priviledge of serving its suburban customers outside of
Canby and north of the Molalla river, over the system sold
by the Molalla Electric Company to the City of Canby, where
and as necessary to supply said suburban customers now existing
and hereafter hooked up and the line loss on electric energy
transritted over said Canby system, shall be charged teo the
Molalla Electric Company, and which 1line loss shall be eomputed
fixed and established by representatives of the Portland RailO
way Light & Power Company with right of review by the Public
Service Commission in the same manmer as contained in the Bill
of Sale from the Molalla Electric Company to Canby, nothing
contained in this agreement shall operate as a requirement
that Canby shall maintain or cause to be constructed any other
or further or additional transmission line or wires for the
distribution of electrical energy to supply such eustomers of
the Molalla Electric Comvany north of the Molalla river, but
the rights herein mentioned of the lMolalla Electric Company
to suprply such suburban customers shall be permissible only,
within any liability on the part of the City of Canby, to con-
struct any additional or heavier eguipment or to maintain any
transmission or distributing line which does not produce net
revenue to Canby, or otherwise.

This grant is subject however, always to the foll-
owing conditions, to-wit: The City of Canby may at any time
by giving a written notice to the Molalla Electric Company
or its assigns or successors in interest, directing the Mol-
alla Electric Company or its assigns or successors in interest
to disconnect such suburban customers, north of the Molalla river,
connected through the system sold to Canby by the lMolalla Elect=-
ric Company, and the Molalla Electric Ccmpany or its assigns
or successors in interest shall thereupon and within ninety
days from the date of the notice to the Nolalla Electric Com-
pany, its assigns or successors in interest cisconnect from
the distributing system within Canby sll of its customers
north of the Molalla river.

Canby will in lieu of the right to so connect to
the distributing system sold to the City of Canby grant to the
Molallae Electric Company its assigns or successors in interest
at the time such notice of revokation above referred to is given,
a permit to construct and maintian for not more than ten years or
such longer time as may be agreed on hereafter, a transmission
line on such streets as may be desisnated by the council of the
City of Canby in such a manner that the Molalla Electric Comp=-
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any, its assigns or successors in interest, may connect the
transmission line from Canby southward to the distributing
lines outside of Canby and north of the Molalla river, and
that such customers herein mentioned, north of the Molall
river and outside of Canby may be supplied.

IN WITNESS WHEREOF, the City of Canby has caused
its corporate name and seal to hereunto be affixed and this
instrument to be signed by its Mayor and Recorder as author-
ized by a resolution of said corporation duly and legally adop-
ted, this day of February, A. D., 1923, and the City of Canby
has caused these presents to be signed by its Mayor and Re-
corder as authorized by action of the Council of the city
of Canby and the seal of the City to be hereto affixed, this
day of February, A. D., 1923.

CITY OF CANBY:

BY W rll_“ L
4 | MAYOR.
/7~ RECORDER.
In the Presencé of: //f
STATE OF OREGON )
(ss.
COUNTY OF CLACKAMAS )
On this day of February, A. D., 1923, before

me appeared W. S. Maple, to me personally kknown who, being
first duly sworn, did say that he is the bMayor of the City

of Canby, a municipal corporation, and C. L. Eid, to me per-
sonally kmown who, being first duly sworn, did say that he is
the Recorder of the City of Canby, a municipal corporation, and
that the seal affixed to said instrument was signed and sealed
in behalf of said corporation by authority of its Council of
Canby and said W. S. Maple and C. L. Eid acknowledged said
instrument to be the free act and deed of said corporation.

IN TESTIMONY WHEREOF, I have herunto set my hand
and affixed may official seal this day and year first in this,
my certificate written.

Notery Public for 're.
My c omm. ex.

Whereupon it was moved and seconded that the meeting

adjourn. DMotion carried.
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Approved: ; . 5 1923 _~* ' Recorder.

W.S. Maple (
Mayor.



