
RESOLUTION NO. CVII

RESOLUTION AUTHORIZING ISSUANCE OF SEWER BONDS.
WHEREAS, h e r e t o f o r e  i n  t h e  manner and  fo rm  p r e s c r i b e d  by C i t y  

O r d i n a n c e  No. 3 80 ,  a R e s o l u t i o n  o f  t h e  Common C o u n c i l  f o r  t h e  C i t y  o f  
Canby ,  C lackam as  C o u n ty ,  O re g o n ,  was d u l y  a d o p t e d ,  s u b m i t t i n g  t o  t h e  
l e g a l  v o t e r s  o f  s a i d  C i t y  t h e  q u e s t i o n  o f  am end ing  t h e  C i t y  C h a r t e r  to  
a u t h o r i z e  t h e  C i t y  C o u n c i l  t o  i s s u e  and  s e l l  g e n e r a l  o b l i g a t i o n  bonds o f  
t h e  C i t y  i n  t h e  sum o f  $ 4 0 0 , 0 0 0 ,  f o r  t h e  p u r p o s e  o f  c o n s t r u c t i n g  a d d i t i o n s  
t o  t h e  C i t y ’s sewage  t r e a t m e n t  p l a n t ;  c o n s t r u c t i n g  i n t e r c e p t o r  and main  
sew er  l i n e s ;  c o n s t r u c t i n g  pump s t a t i o n s  and  p r e s s u r e  m a i n s ; a n d  g e n e r a l l y  
r e h a b i l i t a t i n g  t h e  e x i s t i n g  sew er  s y s t e m ;  and  t o g e t h e r  w i t h  a l l  a p p u r t e n 
a n c e s  t h e r e t o  w h ich  a r e  n e c e s s a r y ,  u s e f u l  o r  c o n v e n i e n t  f o r  t h e  c o l l e c t i o n ,  
t r e a t m e n t  and  d i s p o s a l  o f  sewage; and  f o r  su ch  p u r p o s e  a c q u i r e  n e c e s s a r y  
l a n d s  and r i g h t s  o f  way t h e r e f o r ;  and  p ay  e n g i n e e r i n g  and l e g a l  s e r v i c e s  i n  
c o n n e c t i o n  t h e r e w i t h ;  and

WHEREAS, a s p e c i a l  C i t y  e l e c t i o n  was c a l l e d  f o r  t h e  a f o r e s a i d  p u r 
p o s e s  and  t h e  s a i d  Common C o u n c i l  t h e r e u p o n  d i r e c t e d  t h e  R e c o r d e r  o f  s a i d  
C i t y  to  c a u s e  t o  be p u b l i s h e d  a N o t i c e  o f  E l e c t i o n  f o r  such  p u r p o s e  i n  t h e  
manner and  fo rm  p r e s c r i b e d  by s a i d  O r d i n a n c e  No. 3 8 0 ,  w h ich  s a i d  E l e c t i o n  
N o t i c e  was d u l y  and  r e g u l a r l y  p u b l i s h e d ;  and

WHEREAS, t h e  s a i d  e l e c t i o n  was d u l y  and l e g a l l y  h e l d  i n  s a i d  C i t y  
on t h e  3 r d  d ay  o f  November,  1970 ,  and  i n  c o n j u n c t i o n  w i t h  t h e  s t a t e w i d e  
g e n e r a l  e l e c t i o n  w h ic h  was a l s o  h e l d  on s a i d  d a t e  and  t h e  J u d g e  and  C l e r k s  
o f  s a i d  e l e c t i o n  d u l y  a p p o i n t e d  f o r  t h e  c o n d u c t i n g  o f  s a i d  e l e c t i o n  r e c e i v e d  
and  c o u n t e d  t h e  v o t e s  c a s t  and  c e r t i f i e d  t h e  r e s u l t s  t h e r e o f  t o  t h e  Canby 
C i t y  C o u n c i l ,  and  t h e r e a f t e r  t h e  Common C o u n c i l  f o r  s a i d  C i t y  c a n v a s s e d  t h e  
v o t e s  c a s t  a t  s a i d  e l e c t i o n  and h a v e  c e r t i f i e d  t h e  r e s u l t s  t h e r e o f ;  and 

WHEREAS, t h e  Common C o u n c i l  h a s  exam ined  and  i n v e s t i g a t e d  t h e  
r e g u l a r i t y  and  t h e  p r o c e e d i n g s  f o r  t h e  s a i d  e l e c t i o n  and  f i n d  t h a t  o n l y  d u l y  
q u a l i f i e d  and  l e g a l  v o t e r s  w ere  a l l o w e d  t o  v o t e  i n  s a i d  e l e c t i o n ;  t h a t
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t h e r e  was no f r a u d  o r  c o n s p i r a c y  i n  t h e  c o n d u c t i n g  o f  o r  v o t i n g  a t  s a i d  
e l e c t i o n ;  t h a t  s a i d  e l e c t i o n  was d u l y  c a l l e d  and  l e g a l l y  h e l d ;  t h a t  n o t i c e  
t h e r e o f  r e q u i r e d  by O r d i n a n c e  t o  be g i v e n  was d u l y  and  r e g u l a r l y  g i v e n  i n  
t h e  f o r m ,  f o r  t h e  t im e  and  i n  t h e  manner r e q u i r e d  by O r d i n a n c e ;  t h a t  s a i d  
e l e c t i o n  was h e l d  i n  s t r i c t  c o n f o r m i t y  w i t h  r e q u i r e m e n t s  o f  l aw ;  t h a t  t h e  
v o t e s  c a s t  a t  s a i d  e l e c t i o n  h av e  been  c o u n t e d  a n d  t h e  r e s u l t s  o f  s a i d  e l e c 
t i o n  c a n v a s s e d  a n d  r e t u r n s  t h e r e o f  f i l e d ,  r e c o r d e d  and  r e p o r t e d  and  p r o c l a i m e d  
a s  p r o v i d e d  by O r d i n a n c e ;  and t h a t  1361 v o t e s  were  c a s t  a t  s a i d  e l e c t i o n  o f  
which  982 were  i n  t h e  a f f i r m a t i v e ,  286  w e r e  i n  t h e  n e g a t i v e  and  93 b a l l o t s  
w e r e  n o t  marked  and t h e  p r o p o s i t i o n  o f  am end ing  C h a r t e r  C h a p t e r  XT e n t i t l e d  
"PUBLIC IMPROVEMENTS" t o  a u t h o r i z e  t h e  i s s u a n c e  and  s a l e  o f  s e w e r  bonds was 
a p p r o v e d  by a m a j o r i t y  o f  696 v o t e s  c a s t  a t  s a i d  e l e c t i o n .

NOW, THEREFORE, BE IT  RESOLVED by t h e  Common C o u n c i l  o f  t h e  C i t y  o f  
Canby,  C lac k am as  C o u n ty ,  O re go n ,  t h a t  f o r  t h e  a f o r e s a i d  p u r p o s e s  t h e  Common 
C o u n c i l  o f  s a i d  C i t y  d i r e c t s  t h a t  t h e r e  be i s s u e d  FOUR HUNDRED THOUSAND 
DOLLARS ( $ 4 0 0 , 0 0 0 )  i n  g e n e r a l  o b l i g a t i o n  bonds  o f  s a i d  C i t y  t o  be d a t e d  
F e b r u a r y  1 ,  1971 ,  and  t o  be  numbered  c o n s e c u t i v e l y  f rom one  (1 )  t o  e i g h t y  
( 8 0 ) ,  i n c l u s i v e ,  and  t o  be i n  d e n o m i n a t i o n s  o f  FIVE THOUSAND DOLLARS ( $ 5 , 0 0 0 . 0 0 )  
e a c h ,  and  t o  m a tu r e  s e r i a l l y  i n  n u m e r i c a l  o r d e r  a s  f o l l o w s :

$10 , 0 0 0 . 0 0 on F e b r u a r y 1 , 1972
1 0 , 0 0 0 . 0 0 on F e b r u a r y 1, 1973
1 0 , 0 0 0 . 0 0 on F e b r u a r y 1 , 1974
1 5 , 0 0 0 . 0 0 on F e b r u a r y 1, 1975
1 5 , 0 0 0 . 0 0 on Feb rua  r y 1, 1976
1 5 , 0 0 0 . 0 0 on F e b r u a r y 1, 1977
1 5 , 0 0 0 . 0 0 on Februa  ry 1 , 1978
1 5 , 0 0 0 . 0 0 on Feb rua  r y 1 , 1979
20 , 0 0 0 . 0 0 on F e b r u a r y 1 , 1980
2 0 , 0 0 0 . 0 0 on F e b r u a r y 1, 1981
2 0 , 0 0 0 . 0 0 on F e b r u a r y 1, 1982
2 0 , 0 0 0 . 0 0 on F e b r u a r y 1 , 1983
2 0 , 0 0 0 . 0 0 on F e b r u a r y 1, 1984
2 5 , 0 0 0 . 0 0 on F eb ru a  ry 1 , 1985
2 5 , 0 0 0 . 0 0 on F e b r u a r y 1 , 1986
2 5 , 0 0 0 . 0 0 on F e b r u a r y 1, 1987
2 5 , 0 0 0 . 0 0 on F eb ru a  ry 1 , 1988
3 0 , 0 0 0 . 0 0 on F eb rua  ry 1, 1989
3 0 , 0 0 0 . 0 0 on F eb rua  r y 1, 1990
3 5 , 0 0 0 . 0 0 on F e b r u a r y 1 , 1991

BE IT  FURTHER RESOLVED t h a t  s a i d  bonds  be  i s s u e d  t o  b e a r  i n t e r e s t
a net effective rate of

a t  a r a t e  o r  r a t e s  n o t  t o  e x c e e d / s e v e n  ( 7 )  p e r c e n t  p e r  annum a s  s p e c i f i e d  
by t h e  s u c c e s s f u l  b i d d e r ,  p a y a b l e  s e m i - a n n u a l l y  F e b r u a r y  1 s t  and  A ug us t  1 s t
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of  e a c h  y e a r  d u r i n g  which  t h e y  a r e  o u t s t a n d i n g ;  t h a t  t h e  i n t e r e s t  a c c r u i n g  
upon s a i d  bonds  be e v i d e n c e d  by c o u p o n s  a t t a c h e d  t h e r e t o ;  and  t h a t  b o t h  t h e  
p r i n c i p a l  o f  and  i n t e r e s t  upon s a i d  bonds  t o  be p a i d  a t  t h e  o f f i c e  o f  t h e  
Canby C i t y  R e c o r d e r  i n  t h e  C i t y  o f  Canby ,  C lac k am as  C o u n t y ,  O rego n ;  and

BE IT  FURTHER RESOLVED t h a t  e a c h  o f  s a i d  bonds  be p e r s o n a l l y  s i g n e d  
by h i s  m anua l  s i g n a t u r e  by t h e  Mayor o f  t h e  C i t y  o f  Canby,  O r e g o n ,  i n  o f f i c e  
upon t h e  d a t e  o f  t h e  e x e c u t i o n  o f  s a i d  bonds a nd  t h a t  e ach  o f  s a i d  bonds  
f u r t h e r  be  c o u n t e r s i g n e d  i n  l i k e  manner by t h e  d u l y  c h o s e n ,  q u a l i f i e d  and  
a c t i n g  R e c o r d e r  o f  s a i d  C i t y  i n  o f f i c e  upon  s a i d  d a t e ;  and  t h a t  t h e  co u p o n s  
a p p e r t a i n i n g  to  t h e  s a i d  bonds  be e x e c u t e d  w i t h  f a c s i m i l e  s i g n a t u r e s  o f  
s a i d  Mayor and  R e c o r d e r ;  and

BE IT  FURTHER RESOLVED t h a t  s a i d  bonds  s h a l l  be known a s  "CANBY, 
OREGON, SEWER BONDS"; and

BE IT  FURTHER RESOLVED t h a t  a l l  r e v e n u e  d e r i v e d  f rom  t h e  o p e r a t i o n  
o f  t h e  C i t y  o f  C a n b y ' s  Sewer D e p a r t m e n t  w h ich  i s  i n  e x c e s s  o f  t h e  amount 
a c t u a l l y  r e q u i r e d  f o r  o p e r a t i o n ,  m a i n t e n a n c e  and  a r e a s o n a b l e  r e s e r v e  f o r  
e x p a n s i o n  a nd  r e p l a c e m e n t  o f  s e w e r  d e p a r t m e n t  f a c i l i t i e s  be and  a r e  h e r e b y  
p l e d g e d  to  t h e  pay m e n t  o f  t h e  p r i n c i p a l  and  i n t e r e s t  upon  t h e  a f o r e s a i d  
bonds  and t h e  C i t y  o f  Canby s h a l l  p r e s c r i b e ,  c h a r g e  and  c o l l e c t  m o n th ly  
sew er  u s e  a n d / o r  s e r v i c e  c h a r g e s  f rom  e a c h  s e w e r  u s e r  w i t h i n  t h e  C i t y  o f  
Canby ,  and  i n  an amount n e c e s s a r y  t o  m ee t  su c h  o b l i g a t i o n s  when due  and  f o r  
s o  l o n g  a s  any  o f  t h e  bonds  i s s u e d  r e m a in  u n p a i d ;  and

BE IT  FURTHER RESOLVED t h a t  t h e  f u l l  f a i t h  and  c r e d i t  o f  t h e  s a i d  
C i t y  be and  t h e y  h e r e b y  a r e  p l e d g e d  t o  t h e  s u c c e s s i v e  h o l d e r s  o f  each  o f  
s a i d  bonds and  o f  t h e  i n t e r e s t  c o u p o n s  a p p e r t a i n i n g  t h e r e t o  f o r  t h e  p u n c t u a l  
paym en t  o f  s a i d  o b l i g a t i o n s  when d u e ;  and  t h a t  s a i d  C i t y  s h a l l  l e v y  a n n u a l l y  
a s  p r o v i d e d  by law a d i r e c t  ad v a l o r e m  t a x  upon  a l l  o f  t h e  t a x a b l e  p r o p e r t y  
w i t h i n  t h e  C i t y  i n  s u f f i c i e n t  a m o u n t ,  a f t e r  t a k i n g  i n t o  c o n s i d e r a t i o n  d e l i n 
q u e n c i e s  i n  t h e  pay m en t  o f  s u c h  t a x e s ,  t o  p a y  t h e  s a i d  bond and  bond i n t e r e s t  
o b l i g a t i o n s  p r o m p t l y  a s  t h e y  r e s p e c t i v e l y  m a t u r e  and  i n  t h e  e v e n t  t h a t  se w e r  
r e v e n u e s  o r  a n t i c i p a t e d  s e w e r  r e v e n u e s  w ou ld  be o r  a p p e a r  t o  be i n s u f f i c i e n t  
i n  any  y e a r  t o  f u l l y  p a y  th e  p r i n c i p a l  and  i n t e r e s t  upon t h e  a f o r e s a i d  bonds
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and  a s  t h e y  r e s p e c t i v e l y  m a t u r e  and  f o r  so  l o n g  a s  any  o f  t h e  bonds  i s s u e d  
r e m a in  u n p a i d ;  and

BE IT  FURTHER RESOLVED t h a t  t h e  s a i d  bonds  a n d  c o u p o n s  a t t a c h e d  
t h e r e t o  be i n  s u b s t a n t i a l l y  t h e  f o l l o w i n g  f o r m ,  t o - w i t :

No.  _____ UNITED STATES OF AMERICA $ 5 , 0 0 0 . 0 0
STATE OF OREGON 

COUNTY OF CLACKAMAS 
CANBY, OREGON, SEWER BOND

KNOW ALL MEN BY THESE PRESENTS t h a t  t h e  C i t y  o f  Canby ,  C lac k am as  
C o u n ty ,  S t a t e  o f  O re g o n ,  f o r  v a l u e  r e c e i v e d  h e r e b y  p r o m i s e s  t o  p ay  t o  
t h e  b e a r e r  FIVE THOUSAND AND 0 0 / 1 0 0  DOLLARS ( $ 5 , 0 0 0 . 0 0 )  i n  l a w f u l  
money o f  t h e  U n i t e d  S t a t e s  on t h e  p r e s e n t a t i o n  and s u r r e n d e r  o f  t h i s

bond on t h e  1 s t  day  o f  ________________ , 19____ , w i t h  i n t e r e s t  t h e r e o n
from t h e  d a t e  h e r e o f  u n t i l  t h e  d a t e  o f  m a t u r i t y  a t  t h e  r a t e  o f  _______
(___ ) p e r c e n t  p e r  annum, p a y a b l e  s e m i - a n n u a l l y  on t h e  f i r s t  d a y s  o f
F e b r u a r y  and  A u g u s t  o f  e a ch  y e a r  on th e  p r e s e n t a t i o n  a n d  s u r r e n d e r  o f  
t h e  p r o p e r  c o u p o n s  a t t a c h e d  h e r e t o ,  p r i n c i p a l  and i n t e r e s t  p a y a b l e  a t  
t h e  o f f i c e  o f  t h e  Canby C i t y  R e c o r d e r  i n  C anby ,  C lack am as  C o u n ty ,
O r e g o n .

THIS BOND i s  one  o f  a s e r i e s  a g g r e g a t i n g  t h e  sum o f  FOUR HUNDRED 
THOUSAND DOLLARS ( $ 4 0 0 , 0 0 0 ) ,  a u t h o r i z e d  a n d  i s s u e d  u n d e r  and  p u r 
s u a n t  to  t h e  p r o v i s i o n s  o f  an  amendment t o  t h e  C h a r t e r  o f  t h e  C i t y  o f  
Canby ,  O re g o n ,  s u b m i t t e d  t o  a n d  a p p r o v e d  by t h e  l e g a l  v o t e r s  o f  s a i d  
C i t y  a t  an  e l e c t i o n  d u l y  c a l l e d  and  h e l d  f o r  t h e  p u r p o s e  o f  p r o c u r i n g  
f u n d s  w i t h  w hich  t o  c o n s t r u c t ,  own, r e c o n s t r u c t ,  i m p r o v e ,  e n l a r g e ,  
o p e r a t e ,  e x t e n d  and  r e h a b i l i t a t e  g e n e r a l l y  t h e  C i t y ’ s s a n i t a r y  s e w e r  
f a c i l i t i e s .  T h i s  bond h a s  been  i s s u e d  u n d e r  and  i n  f u l l  c o m p l i a n c e  
w i t h  t h e  s t a t u t e s  o f  t h e  S t a t e  o f  Oregon  and  t h e  C h a r t e r  o f  s a i d  C i t y .

THIS BOND and  t h e  s e r i e s  o f  w h ic h  i t  i s  o n e ,  w i t h  i n t e r e s t  t h e r e o n ,  
i s  a g e n e r a l  o b l i g a t i o n  o f  t h e  C i t y  o f  C anby ,  and  was a p p r o v e d  by t h e  
q u a l i f i e d  l e g a l  v o t e r s  o f  s a i d  C i t y  v o t i n g  a t  a s p e c i a l  e l e c t i o n  d u l y  
c a l l e d  and  l e g a l l y  h e l d  t h e r e i n  on t h e  3 r d  day o f  N ovem ber ,  1970 .  In 
a d d i t i o n  t o  t h i s  b e i n g  a g e n e r a l  o b l i g a t i o n  bond o f  t h e  C i t y  o f  Canby ,  
i t  i s  a l s o  p a y a b l e  a s  t o  p r i n c i p a l  and  i n t e r e s t  f rom  and  i s  s e c u r e d  by 
a p l e d g e  o f  s u c h  p a r t  o f  t h e  income and  r e v e n u e s  o f  s a i d  C i t y  f rom  t h e  
o p e r a t i o n  o f  i t s  s e w e r  d e p a r t m e n t  a s  r e m a in  a f t e r  paym en t  o f  a l l  
e x p e n s e s  o f  o p e r a t i o n  a n d  m a i n t e n a n c e  o f  t h e  s e w e r  d e p a r t m e n t .  Such 
p o r t i o n  o f  t h e  n e t  income and  r e v e n u e s  h a s  been  o r d e r e d  s e t  a s i d e  a s  
a s p e c i a l  fu n d  and  p l e d g e d  f o r  t h a t  p u r p o s e  and  i d e n t i f i e d  a s  "CANBY 
SEWER BOND FUND” . S a i d  C i t y ,  a c t i n g  by and  t h r o u g h  i t s  Common C o u n c i l ,  
c o v e n a n t s  t h a t  i t  w i l l  p r e s c r i b e ,  c h a r g e  and  c o l l e c t  m o n th l y  a s e w e r  
u s e  a n d / o r  a s e w e r  s e r v i c e  c h a r g e  f rom  each  s e w e r  u s e r  w i t h i n  t h e  C i t y  
o f  Canby and  i n  an  amount  a d d i t i o n a l l y  n e c e s s a r y  and  s u f f i c i e n t  t o  
p r o m p t l y  p a y  t h e  p r i n c i p a l  o f  and  i n t e r e s t  on t h i s  bond and  t h e  i s s u e  
o f  w hich  i t  i s  one a s  t h e  same w i l l  become due  and  a l s o  t o  p a y  when 
due  a l l  c o s t s  and  e x p e n s e s  o f  o p e r a t i n g  and m a i n t a i n i n g  s a i d  s e w e r  
d e p a r t m e n t .  -

IT  IS  HEREBY CERTIFIED, RECITED AND DECLARED t h a t  a l l  c o n d i t i o n s ,  
a c t s  and  t h i n g s  r e q u i r e d  t o  e x i s t ,  h a p p e n  and  be p e r f o r m e d  p r e c e d e n t  
t o  and  i n  t h e  i s s u a n c e  o f  t h i s  bond a nd  t h e  i s s u e  o f  t h e  bonds  o f  w h ic h  
i t  i s  one  h a v e  e x i s t e d ,  h a v e  h a p p e n e d  and  h a v e  been  p e r f o r m e d  i n  due  
t i m e ,  fo rm  and  manner a s  r e q u i r e d  by law ;  t h a t  t h e  amount o f  t h i s  bond ,  
t o g e t h e r  w i t h  a l l  o t h e r  o b l i g a t i o n s  o f  s a i d  C i t y ,  d o e s  n o t  e x c e e d  any  
l i m i t  p r e s c r i b e d  by t h e  C o n s t i t u t i o n  o r  t h e  s t a t u t e s  o f  t h e  S t a t e  o f
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O rego n ,  o r  t h e  C h a r t e r  o f  s a i d  C i t y  o f  Canby; and  t h a t  t h e  Common 
C o u n c i l  o f  s a i d  C i t y  by r e s o l u t i o n  d u l y  a d o p t e d  h a s  p r o v i d e d  f o r  t h e  
l e v y  a n n u a l l y  o f  a d i r e c t  a d  v a l o r e m  t a x  upon  a l l  t h e  p r o p e r t y  w i t h i n  
s a i d  C i t y  so  t a x a b l e  f o r  i t s  p u r p o s e s  i n  s u f f i c i e n t  amount  t o  pay  t h e  
i n t e r e s t  upon  and  t h e  p r i n c i p a l  o f  t h e  bonds  o f  s a i d  i s s u e  a s  t h e  s a i d  
o b l i g a t i o n s  r e s p e c t i v e l y  become due  and  p a y a b l e  and  i f  t h e  r e v e n u e  o f  
t h e  C i t y ’ s se w e r  d e p a r t m e n t ,  w h ich  i s  a l s o  p l e d g e d  f o r  t h e  p a y m e n t  o f  
s a i d  o b l i g a t i o n s ,  i s  e v e r  i n s u f f i c i e n t  t o  f u l l y  p a y  t h e  p r i n c i p a l  and  
i n t e r e s t  o f  t h e  bonds o f  s a i d  i s s u e  a s  t h e  s a i d  o b l i g a t i o n s  r e s p e c t i v e l y  
become due  and  p a y a b l e .

IN WITNESS WHEREOF, t h e  C i t y  o f  Canby,  O r e g o n ,  h a s  c a u s e d  t h i s  
bond t o  be s i g n e d  by i t s  Mayor and  c o u n t e r s i g n e d  by i t s  R e c o r d e r  and  
u n d e r  i t s  c o r p o r a t e  s e a l  and h a s  c a u s e d  t h e  a nn e xe d  i n t e r e s t  co u p o n s  
to b e a r  t h e  f a c s i m i l e  s i g n a t u r e s  o f  i t s  s a i d  o f f i c e r s  t h i s  1 s t  d ay  o f  
F e b r u a r y ,  1971.

Mayor
C o u n t e r s i g n e d :

C i t y  R e c o r d e r

FORM OF INTEREST COUPON
No._________ $

On th e  1 s t  day  o f  _______________ , 19____ , t h e  C i t y  o f  C anb y ,  C l a c k 
amas C o u n ty ,  O re go n ,  w i l l  p a y  t o  b e a r e r  t h e  sum o f  _____________________
DOLLARS ($__________) ,  i n  l a w f u l  money o f  t h e  U n i t e d  S t a t e s  o f  A m e r i c a ,
a t  t h e  o f f i c e  o f  t h e  Canby C i t y  R e c o r d e r  o f  Canby ,  C lac k am as  C o u n ty ,
O r e g o n ,  f o r  t h e  i n t e r e s t  t h e n  d u e  on Canby ,  O re g o n ,  Sewer Bond No. __
d a t e d  F e b r u a r y  1 ,  1971 .

Mayor
C o u n t e r s i g n e d :

C i t y  R e c o r d e r

BE IT  FURTHER RESOLVED t h a t  a l l  
i n  t h e  a f o r e s a i d  bond and  coupon  be a n d  
c o r r e c  t .

t h e  r e c i t a l s  and  s t a t e m e n t s  c o n t a i n e d  
t h e y  h e r e b y  a r e  a p p r o v e d  a s  t r u e  and

BE IT  FURTHER RESOLVED t h a t  t h e  R e c o r d e r  o f  s a i d  C i t y  s h a l l  c a u s e  t o  
be p u b l i s h e d  i n  t h e  Canby H e r a l d ,  a n e w s p a p e r  o f  g e n e r a l  c i r c u l a t i o n  p r i n t e d  
and p u b l i s h e d  i n  t h e  C i t y  o f  Canby,  C lac k am as  C o u n ty ,  O re go n ,  a n o t i c e  o f  
p r o p o s e d  s a l e  o f  s a i d  bonds  a s  p r o v i d e d  by law ,  s p e c i f y i n g  t h a t  s e a l e d  b i d s  
w i l l  be r e c e i v e d  by t h e  Canby C i t y  R e c o r d e r  up t o  and  i n c l u d i n g  t h e  h o u r  o f  
8 :0 0  o ’c l o c k  p . m . ,  P a c i f i c  S t a n d a r d  T ime ,  on t h e  1 8 t h  day o f  J a n u a r y ,  1971 ,  
and  t h a t  i m m e d i a t e l y  t h e r e a f t e r  t h e  b i d s  w i l l  be  p u b l i c l y  o pe n ed  by t h e
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Common C o u n c il f o r  th e  sa lle  o f  s a id  bonds a t  n o t l e s s  th an  p a r  v a lu e  th e r e o f  
and th e  a c c ru e d  i n t e r e s t  th e re o n  a t  an i n t e r e s t  r a t e  o r  r a t e s  p a y a b le  se m i
a n n u a lly  on F e b ru a ry  1 and A ugust 1 , a t  such  r a t e  o r  r a t e s ,  in  m u l t ip le s  o f  
o n e - fo u r th  ( l / 4 t h )  o r  o n e - te n th  ( l / 1 0 th )  o f  one p e r c e n t ,  n o t e x c e e d in g  a n e t  e f fe c  
t i v e  r a t e  o f  seven  (7 ) p e r c e n t  p e r  annum a s  s h a l l  be s p e c i f i e d  by th e  s u c c e s s f u l  
b id d e r ;  t h a t  such  b id  s h a l l  be accom panied by a c a s h i e r ’s check  o r  c e r t i f i e d  
check  o f  o r  upon a bank d o in g  b u s in e s s  in  th e  S t a t e  o f  O regon in  th e  sum o f  
EIGHT THOUSAND DOLLARS ($ 8 ,0 0 0 .0 0 )  to  be f o r f e i t e d  to  th e  C ity  in  c a s e  th e  
b id d e r  f a i l s  to  co m p le te  h i s  p u rc h a s e  i n  a c c o rd a n c e  w ith  th e  te rm s o f  h i s  
b id ;  t h a t  b id s  m ust be u n c o n d i t io n a l  and e x c e p t a s  to  q u a l i f i c a t i o n s  a s  to  
a p p ro v a l o f  v a l i d i t y  o f  th e  bond i s s u e  by bond a t t o r n e y s ;  t h a t  b id s  m ust show 
th e  t o t a l  c o s t  o f  th e  bond i s s u e  to  th e  C i ty ,  in c lu d in g  i n t e r e s t ,  l e s s  prem ium  
o f f e r e d ,  i f  a n y , p r o v id in g  th e  b id  be a c c e p te d ;  t h a t  th e  bonds w i l l  be s o ld  to  
th e  h ig h e s t  r e s p o n s ib le  b id d e r ;  and t h a t  th e  C ity  r e s e r v e s  th e  r i g h t  to  w aive  
th e  i n f o r m a l i t i e s  in  b id s  and to  r e j e c t  any  o r  a l l  b i d s .  The s u c c e s s f u l  
b id d e r  w i l l  be f u r n is h e d  w ith  th e  w r i t t e n  o p in io n  o f  M e ss rs . S h u le r ,  R ank in ,
M yers, W alsh & R agen, a t to r n e y s  in  P o r t la n d ,  O regon, to  th e  e f f e c t  t h a t  th e  
bonds c o n s t i t u t e  th e  v a l i d  and l e g a l l y  b in d in g  o b l i g a t i o n s  o f  th e  C ity ;  and 
i f  r e q u i r e d  by th e  s u c c e s s f u l  b id d e r ,  s a id  o p in io n  to  be  p r i n t e d  on th e  
r e v e r s e  s id e  o f  th e  bonds a t  th e  expense  o f  th e  C i ty .

BE IT FURTHER RESOLVED th a t  th e  p ro c e e d s  r e c e iv e d  from  th e  s a l e  o f  s a id  
bonds s h a l l  be a p p l ie d  to  th e  e x te n t  n e c e s s a ry  on o rd e r  o f  th e  Common C o u n c il 
in  p a y in g  th e  c o s t s  o f  c o n s t r u c t i n g ,  r e c o n s t r u c t i n g ,  im p ro v in g , e n la r g in g ,  
o p e r a t in g ,  e x te n d in g  and  r e h a b i l i t a t i n g  g e n e r a l ly  th e  C i t y 's  sew er sy stem  and 
a l l  in  a c c o rd a n c e  w ith  th e  p l a n s  and s p e c i f i c a t i o n s  f o r  s a id  p r o j e c t  p re p a re d  
by th e  e n g in e e r in g  f i rm  o f  C o r n e l l ,  Howland, Hayes & M e r ry f ie ld  o f  P o r t l a n d ,  
O regon, and a s  ap p ro v ed  by th e  Canby C ity  C o u n c il . P end ing  e x p e n d i tu r e s ,  su ch  
p ro c e e d s  s h a l l  be d e p o s i te d  in  a s p e c ia l  a c c o u n t c a l l e d  th e  "SEWER DEPARTMENT 
CONSTRUCTION ACCOUNT".

BE IT  FURTHER RESOLVED t h a t  a s u f f i c i e n t  p o r t i o n  o f  th e  g ro s s  income 
and rev en u e  d e r iv e d  from  th e  o p e r a t io n  o f  th e  C i t y 's  sew er d e p a rtm e n t i s  
h e re b y  p le d g e d  and s h a l l  be s e t  a s id e  i n to  a s p e c ia l  fund  f o r  th e  p u rp o se  o f  
p a y in g  th e  p r i n c i p a l  o f  and i n t e r e s t  on s a id  bonds a s  and  when th e  same s h a l l  
become due and p a y a b le .  S a id  fu n d  s h a l l  be known a s  "CANBY SEWER BOND FUND".
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BE IT  FURTHER RESOLVED and t h e  C i t y  o f  Canby h e r e b y  c o v e n a n t s  and
a g r e e s  t h a t  s o  l o n g  a s  any  o f  t h e  bonds  h e r e b y  a u t h o r i z e d  r e m a i n  o u t s t a n d i n g

A. I t  w i l l  com ply  w i t h  a p p l i c a b l e  s t a t e  l a w s  and  r e g u l a t i o n s  and 
c o n t i n u a l l y  o p e r a t e  a n d  m a i n t a i n  t h e  s e w e r  s y s t  e m i n  good c o n d i t i o n .

B.  I t  w i l l  p r e s c r i b e ,  c h a r g e  and  c o l l e c t  su c h  r a t e s  and  c h a r g e s  f o r  
sew er  u s e  a n d / o r  s e r v i c e  c h a r g e s  f rom  each  s e w e r  u s e r  w i t h i n  t h e  C i t y  o f  
Canby t h a t  g r o s s  r e v e n u e  w i l l  be s u f f i c i e n t  a t  a l l  t i m e s  t o  p r o v i d e  f o r  t h e  
pay m e n t  o f  t h e  o p e r a t i o n  a n d  m a i n t e n a n c e  t h e r e o f  and  t o  redeem  t h e  bonds and  
cou p on s  upon m a t u r i t y  and  m a i n t a i n  t h e  r e s e r v e s  p r o v i d e d  f o r  h e r e i n ;  and 
t h a t  a l l  s e w e r  s e r v i c e  f u r n i s h e d  by t h e  C i t y  s h a l l  be s u b j e c t  t o  t h e  f u l l  
r a t e s  p r e s c r i b e d  i n  t h e  r u l e s ,  r e g u l a t i o n s  a n d  o r d i n a n c e s  o f  t h e  C i t y  and  
t h a t  no f r e e  s e w e r  s e r v i c e  w i l l  be f u r n i s h e d  t o  any  p a r t y .

A dop ted  by t h e  Canby C i t y  C o u n c i l  a t  a r e g u l a r  m e e t i n g  t h e r e o f  t h i s  
2 1 s t  day o f  D ecem ber ,  1 97 0 .

/  LAWRENCE HOUSEN - Mayor
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